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THE TRUST COMPANY SECTION AND ITS WORK 


ROPHETIC words have been uttered by far-sighted officials of trust com- 
panies at various meetings of the Trust Company Section of the American 
Bankers’ Association, dwelling upon the future growth and importance of 

the trust company. The organizers and earnest members who have injected life 
and substance into the proceedings and work of the Trust Company Section realize 
the high purpose and possibilities for good in that organization. At no previous 
gathering of the executive committee of the Trust Company Section has there 
been such genuine deep interest and concern for the welfare of the trust com- 
pany in all its complex phases as at the meeting held in the city of New York 
May 2. The reports rendered and the discussions emphasized the facts that the . 
Trust Company Section is keeping pace with the remarkable increase of new trust 
company incorporations through the increase in enrolled memberships and _ that 
each succeeding year it is becoming a more influential and effective factor in 
raising the standard of trust company conduct. 

I-vidences of the past teach that, although much is gained by the annual con- 
ventions of the American Bankers’ Association, the Trust Company Section and 
Savings Bank Section, there are comparatively few who are imbued with the spirit 
which makes for practical utilitv, the desire to accomplish tangible results through 
the medium of such organizations. It is not a difficult task to ascend the plat- 
forms upon such occasions and in a well-composed address dwell upon the rules 
and ideals of conduct which shall govern the banker or trust company official as 
the custodian of other people’s funds. But it is true that there are members who 
are eager and willing to devote themselves with zeal, self-sacrifice and earnest 
endeavor to tasks which are submitted to committees and active officers. 

The Trust Company Section, through its executive committee, its officers, its 
vice-presidents, representing the various States of the Union, is steadily acquiring 
a position of greater influence which is making itself evident in corrective legis- 
lation, uniformity of trust company laws and practices in every State where the 
trust company has become a factor in banking and financial operations. The vari- 
ous committee reports at the recent meeting of the executive committee showed 
that material progress has been made in the organization of State trust company 
associations; in the enactment of laws providing for supervision of trust com- 
panies, and for the prohibition of the title “trust” by any enterprise not a moneyed 
corporation and not transacting a trust company or fiduciary business. There 
were present at this meeting, at which Festus J. Wade, president of the Mercantile 
Trust Company, of St. Louis, presided as chairman, Edwin A. Potter, president 








344 TRUST COMPANIES 


of the American Trust & Savings Bank of Chicago, who is chairman of the Trust 
Company Section; Clark Williams, vice-president United States Mortgage & Trust 
Company, who is vice-chairman of the Section; A. A. Jackson, vice-president 
Girard Trust Company of Philadelphia; Philip S. Babcock, vice-president Colonial 
Trust Company of New York; Pierre Jay, vice-president Old Colony Trust Com- 
pany of Boston; F. B. Gibson, vice-president International Trust Company of 
Denver; F. H. Fries, president Wachovia Loan & Trust Company, Winston- 
Salem, N. C.; George W. Bright, president Ohio Trust Company, Columbus, O. ; 
John Skelton Williams, president Bank of Richmond; A. J. Enright, secretary 
Missouri Valley Trust Company, St. Joseph, Mo.; P. C. Kauffman, vice-presi- 
dent, Fidelity Trust Company, Tacoma, Wash., and C. B. Hart, investment 
officer Security Trust Company, Wheeling, W. Va. 

An important report was submitted by Clark Williams, as chairman of the 
standing legislative protective committee, reviewing progress made in securing and 
aiding in legislation for trust companies in the various States since the last meet- 
ing of the Trust Company Section. The other members of this committee are 
Messrs. Potter and Wade. The report first reviewed the enactment for trust 
company supervision in different States having more than ten representative trust 
companies. This showed that there were 21 States provided with adequate laws 
for supervision in which there are 751 trust companies, of which 452 are members 
of the Section. In four other States with a minimum of ten trust companies not 
provided with State supervision, there are 112 trust companies, of which 67 are 
members of the Section. This shows that 76 per cent. of the trust companies of 
the United States, having at least Io trust companies in each State, are under 
State supervision. 

Another feature of the report was the evidence of progress made in secunng 
legislation prohibiting the misuse of the title “trust.” There are 295 trust com- 
panies in eight States in which the laws incorporate the prohibition of the title 
“trust,” where corporations are not doing trust company business. The States 
in which there is no State supervision are Ohio, Arkansas, Tennessee and Virginia. 
Since the last meeting of the Section legislatures have passed laws restricting the 
use of the title “trust” in Texas, Rhode Island, Maine, California and West Vir- 
ginia. These amendments were secured largely owing to the efforts of the vice- 
presidents of the Trust Company Section elected at the last meeting to represent 
these States who worked in co-operation with the members of the legislative pro- 
tective committee. 

Another report of interest was that rendered by the standing committee on 
classification of legal decisions affecting safe deposit companies. A number of 
decisions of importance were reported and additional decisions will be included 
before this report is printed and circulated for the benefit of the members of the 
Section. An increase of membership from 566 to 601 was reported since the last 
meeting of the Section. A committee consisting of Messrs. Potter, Wade and 
Williams was appointed to prepare a program for the next meeting which will 
be held in the national capital in connection with the American Bankers’ Asso- 
ciation convention. 

Practical questions relating to the conduct of trust company business, legis- 
lation, committee recommendations and vital timely subjects will be discussed 
at the approaching meeting. Since developments and events in the trust company 
field are numerous and of growing importance, there is no doubt that the range 
of discussion will be most imteresting. 
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THE TRUST COMPANY AS A DISTRIBUTOR OF WEALTH 


CLAY HERRICK 
The Cleveland Trust Company, Cleveland, Ohio 


N the economy of nature, hyman institutions often accomplish beneficent re- 
sults which were no part of the object of their organization. The modern 
trust company is such an institution. Since civilization began it has been 

the dream of reformers, of philosophers, and of philanthropic statesmen, to bring 
about a more equitable distribution of wealth, and to secure to the small capitalist 
the same advantages that accrue to the man of large means. About this object 
have centered the efforts of the earnest thinkers, as well as of the crack-brained 
theorists, of all times; and to-day, as always, it is the goal to which enlightened 
Christian citizenship, so far as it concerns itself with material conditions, is work- 
ing. It is the end striven for by the socialists and by their opposites, the anarch- 
ists. 

In a degree, the trust company of to-day in the United States is accomplish- 
ing the results at which the reformers have aimed. Such results are no part of 
the object of its maintenance, although the earliest trust companies, like the ear- 
liest savings banks, had a semi-philanthropic purpose. It is not the purpose of 
the present paper to discuss the merits or demerits of any schemes of reform, and 
it is far from the purpose to assert that the trust company makes such schemes 
unneeded. The writer is concerned only to point out the fact that, in the regular 
course of the business of the trust company, conducted along established busi- 
ness lines for the prime purpose of profit to its stockholders, there are being ac- 
complished in a degree certain beneficent results for which reformers—and all 
earnest minds, for that matter—have longed. 

The writer is well aware of the fact that much of the economic good here 
shown to be accomplished by the trust company results also from the operations 
of other corporations, and especially from those of the savings banks, including 
both the mutual savings bank of the East and the incorporated savings bank of 
the Central and Western States. 

In pointing out these results of the trust company’s business, the writer makes 
no denial of similar results accomplished by other institutions. 

To put it briefly, the proposition is that the trust company, to a considerable 
extent, (1) operates to distribute wealth more widely among the people, and 
(2) gives to the man of small means many of the opportunities for increase of 
wealth that are enjoyed by the so-called capitalist. 

The public may come into touch with the trust company in any one or more 
of the following relations: 

As depositors. 

As _ stockholders. 

As participants in: the operations of underwritings, bond pools, syndicate 
agreements, and other undertakings managed by the company. 

As parties interested in various ways in the trusts administered by the com- 
pany. 

As depositors in the savings department of a trust company, the public may 
at any time become participants in its profits. Depositors may start an account 
with only one dollar; and the services of the company are extended to all deposit- 
ors with absolute impartiality. He whose deposit is one dollar or five dollars gets 
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the same rate of income on his money as the man whose balance is five thousand 
dollars; and, indeed, a rate of income higher than that of him whose balance is 
exceptionally large, since trust companies do not pay as large a rate of interest 
on accounts over a stipulated amount—usually five or ten thousand dollars. The 
rate of interest differs in the various parts of the country, being usually three per 
cent. per annum, and sometimes more. While the rates are not as high as those 
which may be made on money invested in industrial pursuits when successful, or 
in certain classes of bonds and stocks if intelligently selected, they neverthe- 
less represent a fair rate of income, and a rate as high as the largest investors can 
get for their funds with safety. One has but to be entrusted with the investment 
of a large fund, with instructions to look first after the absolute security of the 
principal, to realize how difficult it is to find safe investments that pay a net inter- 
est greater than that which the trust companies allow on savings deposits. Some 
advantage is derived also from the fact that the interest is compounded semi- 
annually. ; 

Furthermore, it is to be observed that the interest offered to savings deposit- 
ors in a trust company is absolutely guaranteed to the depositor, the capital, sur- 
plus and undivided profits of the company being pledged, if necessary, to make 
such payment. The depositor takes no such chance of a “passed” dividend as the 
stockholder in any corporation must take. 

Moreover, the interest begins practically at once, the usual rule being that 
interest begins on the first day of the month following the date of the deposit ; 
while the man who makes an independent investment must let his money lie idle 
until such time as he finds a safe and profitable investment, unless he is wise 
enough to open a savings account with a reliable trust company during the 
interim, 

But not only may the depositor open his account whenever he wishes ; he may 
also close the account and get his money, principal and interest, whenever he is 
in need of funds. It is true that the savings rules usually contain a provision that 
the company may require sixty or ninety days’ notice before the withdrawal of 
funds; but the rule is usually not enforced unless in case of panic or run. On 
the other hand, the investor is not usually able to convert his holdings into cash 
without considerable delay, unless he is willing to sacrifice them, except in the 
case of Government securities, on which the net interest is at least as low as that 
paid by the trust company on savings deposits, 

The significance of all this is not easily appreciated by the present generation, 
because it is accustomed to the thing. Before the advent of the savings bank and 
the modern trust company, however, the small capitalist found it exceedingly diff- 
cult to get any investment whatever for his money, except as he used it for capital 
in a business in which he himself was actively engaged. Under the present con- 
ditions the man who has saved five or ten dollars may deposit it and get interest 
at the rate of three or four per cent. per annum, while he continues his daily 
work; and he may add to his deposit as he is able, every dollar so added drawing 
interest at the same rate as do the thousands of his wealthier neighbor. 

The wideness of the distribution of profits through the medium of interest 
on savings deposits can be seen only from a study of statistics showing the num- 
ber of depositors of our trust companies. Unfortunately, statistics are not at 
hand to show the total number of depositors of trust companies in the country. 
But in illustration of the point the writer may mention the fact that the company 
with which he is connected has over forty-eight thousand depositors, the greater 
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part of whom have savings accounts. This number is nearly one-tenth of the 
total population of the city where the company is located, so that one out of every 
ten persons in the community, including men, women and children, receive a share 
of the profits of the company. The same thing is, of course, true of a great num- 
ber of the large companies. 

The result is that the profits of such a company accrue not to a small num- 
ber of capitalists, but in part at least to a large number of persons widely scat- 
tered. The development of the “banking by mail” business carries the opportu- 
nity to people living in the country. 

From the necessities of the case, the stockholders are fewer in number, and, 
on the average, persons of larger means than the depositors. Nevertheless, the 
multiplication of trust companies, and the usual policy of distributing the stock 
as widely as possible, have resulted in putting the stock of such corporations in 
the hands of a very large number of people. While the very poor are, of course, 
not found in the lists of these stockholders, a good deal more of the stock than 
the public generally supposes is in the hands of persons who are only moderately 
“well-to-do.” 

Taking the depositors and the stockholders together, the profits of the trust 
company go to the people who furnish the capital; while as between these two 
classes, the greater profits, if the company be successful, go to the persons who 
take the greater risk. There is an analogy between the position of the depositors 
of a trust company and that of the bondholders or preferred stockholders of a 
corporation, and between the positions of the stockholders of the trust company 
and the common stockholders of a corporation. Like the bondholders or the pre- 
ferred stockholders of a corporation, the depositors receive only a comparatively 
small and fixed income on their money; but in return for this the security of their 
principal is carefully provided for, and they have the first lien on the assets of 
the company. Their claims must be met before the stockholders can receive a 
cent on their claims. Like the common stockholders of a corporation, the stock- 
holders of a trust company own the profits of the company after the fixed charges, 
including the interest to depositors, have been met. If the company be very suc- 
cessful they may, therefore, get large dividends upon their investments. But on 
the other hand, if the company be only fairly successful, they may get no larger 
income than do the depositors ; if it barely pay expenses, they get no income what- 
ever; and if it fail, they will lose a part or all of their investment, and in many 
States may even have to be liable for an amount equal to the amount of their stock 
in addition to losing the stock. 

Through the instrumentality of underwritings, pools and similar undertak- 
ings, conducted by or through the agency of trust companies, opportunities for 
investment are offered to the public. The policies of the various companies in 
these matters differ somewhat, but, as a rule, customers who are able to invest 
only small amounts are admitted as participants in such enterprises on the same 
terms as large investors. Here the opportunity to lose, as well as the opportunity 
to make, is, of course, much greater than that which is placed before the depositor 
or the stockholder. Nevertheless, such enterprises are the ones in which the large 
investor is supposed to have, and often does have, an advantage over the small 
one; and the point here made is that the trust company often gives the small in- 
vestor a chance to share in whatever advantage there may be. The tendency 
seems to be to throw these things open more and more to the customers of the 
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company, and the result is that the distribution of such securities in small blocks 
among a large number of holders is increasing, in some communities, at least. 

In the administration of the various trusts committed to its care the trust 
company protects the interests of all beneficiaries with equal care. Here the ele- 
ment of the distribution of wealth is not as prominent as its conservation. But 
the person who has an estate to bequeath to heirs, or to stated beneficiaries, 1s 
given a responsible medium through which he may rest assured that the estate 
will be distributed as he directs. 

It may not be out of place here to call attention to the service which the trust 
company is rendering to the public at large in making possible the conducting of 
large enterprises which benefit the whole people. It gathers from a multitude 
of individuals their savings, in amounts large and small; and the resulting large 
sum is available for the promotion of enterprises from which all derive at least an 
indirect benefit. The service consists in making available a large amount of capi- 
tal which would otherwise remain unproductive. Money that was formerly kept 
in the stocking, or hidden in the house, or buried in the garden, is put to use, mak- 
ing interest for its owners and helping the whole community through the enter- 
prises conducted by means of the capital thus made available. 


JAPAN ENACTS TRUST COMPANY INCORPORATION LAW 


R. S. UCHIDA, the resident Consul of Japan in New York City, conveys 
to the publishers of Trust Companies the interesting. information that 
the Japanese Diet has enacted a law permitting the incorporation of trust 

companies in that country and conferring upon them fiduciary and other trust 
company powers. This legislation is the result of an investigation by the Japanese 
Government of the trust company development in the United States. The new 
law incorporated many of the features of trust company organization and authority 
contained in the trust company laws of this country. The foremost jurists and 
financiers of Japan collaborated to make the trust company act thoroughly modern 
and applicable to the demands of banking and finance in Japan. 

We are further informed that the pioneer and representative trust company 
under the new law, which has received authority under this act, is the Nippon 
Kogio Ginko of Tokio (Industrial Bank of Japan), of which the well-known 
Japanese financier, Dr. J. Soyeda, is president. Dr. Soyeda is widely known to 
English and American students of banking and finance as the author of a number 
of valuable works on financial subjects which appear in English. Dr. Soyeda 
has a fluent command of the English language and will doubtless make a brilliant 
success of the trust company experiment in Japan. The new bank and trust 
company has an authorized capital of 1,000,000 yen, or $500,000 in American 
currency. The law requires that half the authorized capital must be paid in 
before a trust company can be organized. 

The introduction of the trust company in Japan is to be regarded as another 
tribute to the success of trust company finance. It is the remarkable success of 
this system in the United States which is awakening keen interest and causing 
similar organizations in most of the civilized countries of the world. The Japanese 
Government is to be complimented upon its enterprise and ready adoption of what 
is best in banking finance. 
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LIABILITY OF TRUSTEES AND EXECUTORS 


MARTIN WELLES 
Treasurer Bond and Mortgage Guarantee Co. of New York 


AWS have been passed in the various States, and courts have laid down rules 
defining the responsibilities and limiting the powers of trustees and execu- 
tors. 

The liability of a trustee is greater than that of an executor. The trustee is 
held strictly accountable for the due performance of his duties. He is required 
not only to use judgment, but he must exercise good judgment and display integ- 
rity and strict impartiality, and not use his position for his personal advantage. 
His duty is not confined to looking after the securities in which he himself has 
invested trust funds committed to his charge, but he must exercise supervisory 
care over all investments in his hands which existed at the time he became trustee, 
and he is not relieved from seeing that the security for an investment is ample. 
Even when a trustee retains for more than a reasonable time an investment which 
would not be sanctioned by the court, it has been held that proceedings can be 
instituted to remove the trustee. The care which a prudent man exercises with 
respect to his own property is not, in New York and several other States, the 
measure of the trustee’s obligations. Reasonably conservative investors may, and 
do every day, take risks forbidden to a trustee. The duty of the latter is pri- 
marily to see that the principal of the trust fund is safe, and, secondarily, that 
interest at a rate as high as is consistent with entire safety of the principal, is 
obtained. Where property grows less valuable, the court implies an intention 
that such property shall be converted into a fixed and permanent form, and the 
trustee must change the investment, according to the rules in force in the State 
where the trust is administered; and if the trustees fail to do so, they are guilty 
of a breach of trust. 

In some States there are statutes authorizing trustees to invest in a particular 
manner. In States where there are no statutes, rules of court or decisions, regu- 
lating investments, trustees must use sound discretion, and are held responsible 
for lack of good judgment. In absence of authority in the trust instrument, in- 
vestments in mere personal securities, in manufacturing corporations which are 
experimental, in trade or business generally, or in speculation, etce., are breaches 
of trust. 

Funds intrusted to the care of a trustee must be invested within reasonable 
time. After a reasonable time has elapsed without such investment, a trustee 
may be charged for the interest on the sum thus invested. 

It is a settled rule of law in the State of New York that trust funds should 
be invested in Government or real estate securities, or in such investments as the 
Legislature may designate. Because, therefore, the power of a trustee in invest- 
ing is limited to certain specific investments, his responsibility is the greater. 

An executor, being the one to whom is confided the application of an estate, 
pursuant to the directions of a will, has less power than a trustee. In some States 
he collects and handles the rents, pays the debts and general legacies; collects 
the life insurance, when payable to the estate; handles the business, and in gen- 
eral sees that the estate is properly taken care of. Where the will specifically 
directs the manner of investment, the executor is bound to make good any loss 
resulting from unauthorized or unnecessary disobedience of such directions. An 
executor must keep himself informed and take notice of all things affecting an 
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investment. Delay in the payment of interest upon a bond and morrgage held by 
the estate is sufficient to put an executor on inquiry as to the safety of the invest- 
ment, and if he does not go forward to protect the estate by every means in his 
power he is more or less personally responsible. The power given to executors 
does not generally include investment of assets. 

The great liability of trustees and executors, and the risk of over-valuation 
of the mortgage security have caused many to put funds entrusted to their care 
into Government, city and State bonds. Within the last few vears, however, there 
have been available for investment of trust funds and estate moneys, mortgages 
on improved property, with the payment of principal and interest guaranteed by 
a mortgage guarantee company. These mortgages, thus guaranteed, practically 
relieve the trustee and executor of responsibility in the care of the investment. 
The guarantee company sees that the security for the mortgage is ample, not onl) 
at the time the mortgage is made, but throughout the life of the mortgage: col- 
lects the interest and remits it to the holder of the morgage when it is due. Should 
the owner of the mortgaged property fail to pay the interest, the guarantee com- 
pany, at its own expense, compels such payment. It keeps the taxes and assess- 
ments on the property paid, and sees that the fire insurance is taken out in respon- 
sible companies, kept in force, and that the premiums therefor are paid. 

In case of a foreclosure of the mortgage for non-payment of principal or 
interest, the guarantee company protects the interest of the holder of the mort- 
gage at the foreclosure sale, and if the property does not sell for sufficient to 
pay principal and interest, and all charges, it purchases the property and pays 
the mortgage. No trustee or executor is thus ever burdened with ownership of 
any property resulting from foreclosure of a guaranteed mortgage. In other 
words, the guarantee company assumes all the obligations and performs every 
duty which devolves upon the trustee or executor, who thus, in effect, shifts the 
liability which is imposed upon him by law to the guarantee company, whose 
capital and surplus are security for the due performance of these obligations and 
duties. 

These guarantee companies have had their largest success in the State of 
New York. They are now being organized in other States, where doubtless they 
will prove of equal benefit to investors. 


CHICAGO TRUST COMPANIES 

HERE is one department in which Chicago trust companies have been emi- 
nently successful, and that is the savings department. The trust com- 
panies of that city, including a few State and exclusively savings banks, 
have a line of $131,696,522 of savings deposits, according to statements rendered 
March 14. Since January 12 these deposits increased $3,500,000, and the total 
is increasing steadily. This is éspecially notable because no extraordinary meth- 
ods are employed to secure savings deposits beyond those acknowledged and 
approved by conservative bankers. The largest holdings of savings deposits are 
distributed as follows: Illinois Trust & Savings, $60,428,718; Hibernian Bank- 
ing, $13,713,125; Northern Trust, $9,443,337: First Trust & Savings, $7,552,450; 
State Bank of Chicago, $6,773,694; Merchants’ Loan & Trust, $4,867,173 ; Ameri- 
can Trust & Savings, $2,463,173 ; Royal Trust, $1,669,287 ; Central Trust, $1,430,- 
620; and various other State banks and trust companies. One of the primary 
reasons for the marked success of Chicago trust and savings banks is the conserva- 

tive management of the savings department and investments. 
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MERGER OF THE AMERICAN TRUST AND SAVINGS BANK AND 
THE FEDERAL TRUST COMPANY OF CHICAGO 


OMMITTEES representing the American Trust and Savings and the Fed- 
eral Trust Company, of Chicago, met in this city several weeks ago and 
agreed upon a plan for the consolidation of both banks. 

By virtue of consolidation with the Federal Trust Company, the American 
Trust and Savings Bank entrenches itself among the foremost and most powerful 
banking institutions and trust companies in Chicago. The capital of the consoli- 
dated American Trust and Savings under the merger plan is $3,000,000, with a 
surplus of approximately $2,000,000. 

Edwin A. Potter, president of the American Trust and Savings, remains the 
active president under the consolidation plan, and T. P. Phillips, president of the 
absorbed Federal Trust Company, becomes the active vice-president. The merger 
negotiations were concluded at a joint conference in New York City, in the office 
of E. H. Gary, director of the Federal, who will also be a member of the board 
of the combined bank. The consolidation, according to the respective statements 
of condition, March 14, gives the American Trust and Savings combined deposits 
of $32,131,284, of which the American held $21,828,103, and the Federal $10,303,- 
181 ; loans amounting to $18,736,985. The capital of the American Savings before 
the merger was $2,000,000, and that of the Federal also $2,000,000; surplus of the 
American, $1,374,720, and surplus of the Federal $850,544, making a surplus 
total of $2,225,264. The consolidation is to be effected upon the following basis: 

The Federal is to retire one-half of its capitalization ‘of $2,000,000 at $125, 
and the other $1,000,000 will be exchanged share for share of new American Trust 
stock, the capital stock of the latter bank being increased from $2,000,000 to 
$3,000,000 for the purpose. The surplus of the two banks remaining after the 
purchase is completed will amount to about $2,000,000. Simplified, the arrange- 
ment amounts to an exchange of two shares of Federal stock for one of American 
Trust and $125 in cash. This basis of exchange makes the Federal stock worth 
about $215 a share, and with the six per cent. dividends the Federal shareholders 
have received since the bank’s inception makes their profit about $96 a share over 
the subscription price, which was $125 a share. This figures at the rate of about 
34 per cent. per year income on the investment for two years. 

The committees conducting the negotiations at the New York conference con- 
sisted of the following: Representing the American Trust and Savings were 
President E. A. Potter, John F. Harris, T. P. Shonts and J. J. Abbott ; represent- 
ing the Federal Trust were President T. P. Phillips, E. J. Buffington, N. G. Moore, 
Kk. H. Gary and Norman B. Ream. 

At the conclusion of the conference the committees authorized the following 
telegraphic announcement : 

“The committees appointed by the boards of the directors of the American 
Trust and Savings Bank and the Federal Trust and Savings Bank have agreed 
on a basis of consolidation. The capital and surplus of the new bank will be about 
$5,000,000, and the total deposits will aggregate $30,000,000. The official staff 
of the new bank will comprise all the officials of the two banks, including Edwin 
A. Potter as president, and T. P. Phillips as active vice-president, also the prin- 
cipal directors of the Federal, including E. H. Gary, will come to the board of the 
combined bank. The American Trust and Savings expects to get into its new 
bank building May 1, 1906.” 
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The history of both trust companies testifies to their respective successful 
management. The success of the American Trust and Savings is due largely to 
the very able administration of President Edwin A. Potter, who is also chairman 
of the Trust Company Section, American Bankers’ Association. In 1896 its de- 
posits were $4,279,804, and no dividends were being paid. Its capital was $1,000,- 
000, and surplus $200,000. Deposits on March 15, 1905, were $21,828,103. The 
dividend rate, standing at six per cent. for several years, was increased at the be- 
ginning of 1905 to an eight per cent. basis. The Federal Trust was organized 
in 1902 by T. P. Phillips, and its deposits are approximately $10,303,000, while 
dividends are paid at the rate of four per cent. 

Ratification of the merger by the joint stockholders, following directors’ meet- 
ings, is practically assured. 

Until May 1, 1906, the consolidated bank will occupy the present quarters of 
the American Trust and Savings. It is expected that the elegant new building to 
be erected at the northeast corner of Clark and Monroe streets by the American 
Trust and Savings will be ready for occupancy by May 1, 1906. Work on the 
new structure, which will cost $1,500,000, is to begin immediately. 

The officers of the American Trust and Savings are: E. A. Potter, presi- 
dent ; Joy Morton, vice-president ; J. R. Chapman, vice-president ; John Jay Abbott, 
cashier ; O. C. Decker, assistant cashier; Frank H. Jones, secretary; W. P. Kopf, 
assistant secretary. The directors are: J. R. Chapman, Chas. H. Deere, J. F. 
Harris, Wm. Kent, W. H. McDoel, Joy Morton, Ferd. W. Peck, E. A. Potter, E. 
P. Ripley, G. B. Shaw, T. P. Shonts, B. Thomas, Charles H. Thorne, C. T. Trego, 
A. Montgomery Ward, V. A. Watkins. 

Officers of the Federal Trust Company are: Thomas P. Phillips, president ; 
Nathan G. Moore, vice-president; Irving J. Shuart, secretary and trust officer ; 
Charles S. Castle, cashier; F. J. Scheidenheim, assistant cashier; Edwin L. Wag- 
ner, assistant cashier. The board of directors consists of the following: FE. H. 
Gary, chairman of board, U. S. Steel Corporation; Norman B. Ream, Charles 
Deering, Alfred H. Mullikin, T. P. Phillips, C. B. Shedd, E. J. Buffington, W. 
J. Chalmers, A. E. Nusbaum, N. G. Moore, J. N. Vance, D. W. Burrows, W. E. 
Phillips. 

Within a year it is proposed to complete the elegant new bank and office 
building which the American Trust & Savings Bank is constructing. This build- 
ing will be located at the northeast corner of Clark and Monroe streets and will 
be eighteen stories in height. The cost of the building will be $1,500,000. The 
construction and finish will be modern in every detail. Fireproof material will 
be employed throughout. The handsome granite base will extend up three 
stories, while brick and terra-cotta will be used in the upper portions. The bank- 
ing room, to be occupied by the American Trust & Savings Bank, will be 45 feet 
in height with domed ceilings of marble and bronze. Mahogany, imported marble, 
Flemish oak and bronze will be employed in the general interior finish of the 
banking quarters and directors’ room. Every modern safeguard and appliance 
will be used in the construction of the safety vaults and savings departments. The 
cut published herewith gives an idea of the general exterior of the proposed bank 
building. 
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THE ORGANIZATION OF A TRUST COMPANY 


HAROLD A. DAVIDSON 
Secretary of the Home Trust Co. of Brooklyn, N. Y. 


ISTORICALLY, the organization of a trust company may be briefly summed 

up as follows: Thirteen or more gentlemen meet and decide to form a 

trust company. They agree on the name, the place of business, the amount 

of capital stock, the term of existence of the company, not to exceed fifty years ; 

recite the name and post office addresses of the incorporators, in an application 

to the State Superintendent of Banks, and declare that each member will faith- 

fully discharge the duties and responsibilities of a director, if elected to such a 

position. They announce in a newspaper, designated by the Superintendent, their 

intention to organize a trust company, such notice appearing once a week for four 
weeks, in a paper in the city in which they propose doing business. 

The amount of capital stock is fixed by law, based upon population; in the 
city of New York it must be at least $500,000. No objection being made by the 
Superintendent of Banks to the proposed organization, applicants for stock are 
notified by the allotment committee of the amount of shares apportioned to each, 
and a notice for payment is sent out. Payments are made by the shareholders to 
the bank’s depository, and when the amount of capital stock is received the organ- 
izers meet, elect additional trustees and officers, and direct the forwarding of an 
affidavit to the banking department showing the capital to be paid in full. The 
president and secretary, over their signatures, send such affidavit, accompanied 
by list of stockholders, with names and addresses, to the Superintendent of Banks, 
and at the same time deposit with him registered bonds of the United States Gov- 
ernment, of the State of New York, or of some county, city or town of’the State, 
in an amount of one-fifth of the capital stock of the trust company, to be held by 
the Superintendent under the provisions of the banking law, to safeguard the 
interests of the fiduciary depositors of the company. Authority to do business 
is then granted, and the bank announces its opening for deposits. 

The selection of the manager, who generally bears the title of secretary, is 
one of great importance. The ideal manager should be familiar with the value 
of securities, methods of bookkeeping, and all the details of the department which 
he proposes to organize. He should be a good correspondent, should be able to 
take shorthand notes of conversations and events, to be followed up by corre- 
spondence; should possess endless tact; should be able to say “No!” in such a 
manner that he will not offend; should save his president the care of details; 
should command the respect of his clerks and the esteem of his superiors. In 
other words, he should be a banking man by education and instinct. 

The first, and one of the most responsible duties of the manager, is the selec- 
tion of his office force, for upon that depends his contentment in his new position, 
and to a very great degree his success as a manager. The advantages of the use 
of experts in any business or profession is self-evident, and the selection so often 
forced upon managers of untrained men, friends of people interested in the com- 
pany, is an exceeedingly grave mistake. 

In the organization of our trust company, fortunately for the peace of mind 
of its secretary, the selection of the office force was left entirely in his hands. We 
received some three hundred applications for six positions, and selected from 
certain banks in New York, which bear reputations for turning out good men, our 
office force. Each clerk is a trained man in his particular line, and is, in addi- 
tion to this, able to assist in any other department of the bank; each of them under- 
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stands the adding machine; each of them can count bills; each can run a ledger ; 
two of them can use the typewriter, and all are thorough banking men by prac- 
tice. The result was that on the day prior to our opening, each man was told his 
position and shown the books he would keep for his department. Nothing more 
was necessary. The work was done, and done well, and to the satisfaction of 
everyone interested. 

Upon the manager of the office devolves the organization of departments and 
procuring of stationery, books, and necessary banking supplies, and attention to 
the thousand and one details which arise in such cases. He should keep an exact 
record of all purchases and all requirements, should get his supplies at a low figure, 
get them of good quality, and in perfect taste. He must see that each clerk under- 
stands his duties; must attend to the fidelity bonds, the fire insurance, the safe 
combinations, engaging of janitors, cleaners, etc.; must make contracts for burglar 
alarm, electric light, telephone, gas, water, and other necessaries; in fact, he must 
be prepared, must be willing, and must be able to successfully engineer the organi- 
zation, with its multiplicity of details, from start to finish. 

Experience proves that in all matters the simplest method is the best. Our 
office was started with three departments—paying, receiving and bookkeeping. 
The duties of the paying teller are well known; the receiving department differs 
in no way from the same department in other institutions, except that we make it 
a rule each night to clear the cage of all cash, everything being turned over to the 
paying teller at closing. 

Our bookkeeping department, at present, comprises a number of branches, 
all of which will soon be established as departments. During the day the book- 
keeper posts the individual ledger direct from checks and credits; at the close 
of business he enters the general items in the debit and credit books, and posts 
the general ledger, takes off proof of the general ledger, and enters results in the 
statement book, which he hands to the secretary on the following morning. He 
also, under the secretary’s guidance, enters the loans in the security and margin 
book ; makes note of mortgage loans and insurance, and keeps record of purchases 
of securities and investments by the company. 

The check clerk, who practically belongs to the bookkeeping department, as 
assistant bookkeeper, receives the checks and credits from the bookkeeper, 
lists them individually on _ sheets, one sheet for each account, and 
when completed makes a machine total of the work from the sheets, which 
he proves with the check and credit lists of the tellers. He extends the balances 
in pencil, and the next morning, before business, calls the balances of his changed 
accounts back to the extensions of the individual ledger, thus making a complete 
verification. The check clerk sorts the checks and deposit tickets in the files, 
copies the letters, takes the deposits to the banks, and makes himself of general 
utility. : 

In addition to the above, we have one gentleman of large banking experience 
who is particularly valuable as a solicitor of business; being of fine presence and 
education, he represents the company well, and is always sure of a hearing, and 
by his training is able to present our numerous advantages in the best manner. 

New accounts are taken by one of the officers and a personal introduction 
with a depositor had in every case. From his introducer we obtain a report of 
financial standing, estimated means, and general responsibility of each new de- 
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Each clerk is asked to read a certain newspaper every morning, and is ex- 
pected to find something in that paper which may suggest, or be used in obtaining, 
new business. Every endeavor is made to have the clerks feel interested in the 
growth and welfare of the bank, and full credit is given for all new business 
brought in. 

In organizing our company it was our endeavor to obtain in every particu- 
lar practical information regarding the latest and most up-to-date methods of 
saving time, compatible with proper checking of work. We use the loose-leaf sys- 
tem wherever possible, and have kept to the old-style ledger as being better suited 
for our present purposes than the Boston or balance system. We have discarded 
entirely the old plan of journalizing checks by listing them in a blotter. Our 
bookkeeper posts direct to his ledger from checks, and by our system of individual 
lists, prepared by the check clerk, our accounts are always balanced. 

A customer is not detained more than two minutes should he desire his pass- 
book balanced, and at the end of each month the balance of each account is brought 
down on its sheet. The sheets are copied in the letter press, and each is sent, with 
its checks for the month, to the depositor. Passbooks are never balanced except 
when requested by our customer. The monthly statement clears all checks out of 
the safe and keeps the accounts constantly up to date. The letter-press copies 
taken at the end of each month are filed away, and become our permanent record. 

We do away entirely with the use of books in copying letters, having one 
of the new presses by which letters are copied on a reel of paper, which reel is 
reversed the next morning, and the letters cut off by a knife attached to the ma- 
chine. In our vertical files the letter received from each customer is filed with 
our answer to him, in a folder under customer's own number, which is shown by 
an alphabetically-arranged card index. This, in brief, indicates the departmental 
organization of our office. 

One of the features of a successful organization is the bond of sympathy 
which exists between the clerks and the manager. If the manager is a banking 
man by experience and education, understanding the customs and traditions of 
the bank clerks, it is certain that they will work in harmony with him. It is a 
well-known saying among bank managers that it is hard to start a bank, and that 
it is harder still to get deposits; but the hardest task of all is to get your clerks 
to realize that there is any way of doing business other than the one which they 
themselves know. By experience as manager in other companies the speaker has 
developed a plan which has been uniformly successful. In putting a new man in 
a certain position, particularly if it be the head of a department, the method and 
scope of the work is laid out in detail, and the clerk is requested to follow the 
plan without any changes for thirty days. At the end of that time he is asked 
for suggestions as to improvements, and should such appear advisable, they are 
then made, the good will and mutual respect of clerk and manager being retained, 
and the harmony and unity of purpose not being affected in the slightest. Our 
clerks are informed that under no circumstances shall they argue with a custo- 
mer, and that should the slightest difference of opinion arise the matter must be 
referred at once to one of the officers. 

When the speaker was a bank clerk the idea was very strong in his mind that 
his comfort and his chances for future promotion were the most important things 
in the bank. He has since learned that each clerk is an additional expense, and 
that the business is not conducted for the benefit of clerks, or of officers, but that 
its sole object is the making of money for the stockholders of the bank in such a 
way that the bank will be benefited both in reputation and standing. 
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SUCCESSFUL MERGER OF THREE LARGE NEW YORK TRUST. 
COMPANIES 


HE most important recent development in the local banking and trust com- 

pany circles was the successful merger of three large trust companies, the 

Trust Company of America, North American Trust Company and City 

Trust Company, having combined deposits of over $60,000,000. To Oakleigh 

Thorne, president of the North American Trust Company, who has been elected 

president of the combined companies, is due the credit for conducting the negotia- 

tions. The new company adopts the name of Trust Company of America with a 
capital of $2,000,000 and surplus of $9,600,000. 

The merger is especially significant because of the recent tendency in New 
York and other leading cities toward concentration. It is not unlikely that before 
the present year passes other important mergers of trust companies will be effected 
in this city. The tendency is due, not to restriction of trust company business or 
patronage, but to the demand for trust companies with large capital, surplus and 
resources. There are in New York City at the present time no less than eight 
trust companies with more than $50,000,000 deposits each; the Farmers’ Loan & 
Trust. with $82,878,000; the Mercantile Trust Company, with $76,494,000; the 
United States Trust Company, with $58,243,000; the Guaranty Trust Company, 
with $61,000,000; the Knickerbocker Trust Company, with $55,322,000; the Mor- 
ton Trust Company, with $53,544,000, and the Union Trust Company, with 
$53,828,000; the New York Trust Company, with $51,407,000. These eight com- 
panies alone represent combined capital, surplus and undivided profits of 
$72,091,000. 

Unwarranted reports have been circulated that the newly combined trust com- 
pany would not be able to preserve or hold all the accounts and deposits of the 
former Trust Company of America and the City Trust Company. Past experi- 
ence teaches that some deposits are invariably lost in large mergers, but in the 
present instance the published statements have grossly exaggerated the amount. 
An equitable basis of exchange for stockholders served to make the assent of the 
stockholders practically unanimous. The officers and staffs are all to be taken care 
of as far as possible in the election of officers of the new Trust Company of 
America and the appointment of a reinforced staff. 

The announcement of the merger came as a surprise to local financial and 
banking interests because of the success which each of the merging companies had 
attained and the further fact that each was among the best earners and rapidly 
growing trust companies. Prior to the final announcement of the merger plan 
the Broadway Securities Company was incorporated by Mr. Oakleigh Thorne 
and associates with a capital of $3,075,000 for the purpose of holding the stock of 
the North American and the Trust Company of America. Between these two 
companies merger negotiations had been pending actively after the death of former 
Comptroller Ashbel Fitch, who was president of the Trust Company of America, 
and was succeeded by William H. Leupp. The remaining officers were: William 
Barbour and H. S. Manning, vice-presidents; R. J. Chatry, secretary, and A. L. 
Banister, treasurer. The capital of this company was $1,000,000; surplus 
$3,343,000, and deposits January 1, 1905, of $19,382,000. The history of this 
company is one of conservative growth and substantial success. 

The City Trust Company, which was located on Wall street, was one of the 
most aggressive and successful financial institutions in that vicinity, having a capi- 
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tal of $1,000,000, surplus of $1,826,000 and deposits of $15,439,000. The officers 
were: James Ross Curran, president; John D. Crimmins, vice-president ; George 
ix. Sheldon, second vice-president ; Arthur Terry, secretary ; Walter W. Lee, assis- 
tant secretary. It paid a dividend of 8 per cent. on its stock, while the Trust Com- 
pany of America was on a 14 per cent. dividend basis. 

The North American Trust Company, of which Oakleigh Thorne was presi- 
dent, had a capital of $2,000,000, a surplus of $3,291,900 and deposits of $17,838,000 
on January I, 1905, paying a dividend of Io per cent. The officers were: Odak- 
leigh Thorne, president ; William H. Chesbrough, Herman Dowd and G. M. Wyn- 
koop, vice-presidents ; F. L. Hilton, secretary ; S. D. Scudder, treasurer. 

The basis of consolidation and apportionment of stock under the merger 
plan is as follows: 

The consolidated company will have a capital stock of $2,000,000 and $9,600,000 surplus. 
After reducing its capital stock from $2,000,000 to $1,000,00c, the North American Trust 
Company will contribute $4,350,000 to the new institution’s capital and surplus fund, while 
the Trust Company of America will furnish $4,350,000 and the City Trust Company 
$2,900,000, a total of $11,600,000. By this arrangement the Trust Company of America 
stockholders and those of the North American Trust Company will get (of the reduced 


stock) seven and one-half shares of new stock for each ten shares of their old holdings, 
and the City Trust stockholders five shares of the new for ten of the old. 


At least two-thirds of the board of directors of each company approved the 
merger and on May 3 the stockholders of the respective companies finally voted 
in favor of the consolidation. A committee of six, composed of Charles T. 
Barney, George R. Sheldon, Hosmer B. Parsons, Emerson McMillin, William 
H. Leupp and Oakleigh Thorne, represented the holdings of over two-thirds of 
the stock of each company for the purpose of effecting the merger. 

It is estimated that under the merger plan a saving of $600,000 will be effected 
in operating expenses. That Mr. Thorne, as president, will make the new Trust 
Company of America a success is a foregone conclusion judging from his past 
achievements in trust company work. He was born in New Hamburg, Duchess 
County, N. Y., July 31, 1866, and is one of the youngest trust company presidents 
in New York City. Mr. Thorne is a tireless worker and a believer in young men. 
He is in every sense a “self-made man,” and his friends predict for him a brilliant 
future in finance. 


GROWTH OF THE REAL ESTATE TRUST CO. OF NEW YORK 


HE Real Estate Trust Company of New York, one of the most conservatively 
managed trust companies of the city, reported on May 3 the accumulation 
of $10,000,000 deposits. The Real Estate Trust Company was organized 

in 1890 and its growth has been gradual and wholesome. Its capital, surplus and 
undivided profits aggregate $1,150,000. Henry C. Swords has been president 
since its organization. The other officers are: H. H. Cammann, vice-president ; 
H. W. Reighley, second vice-president and secretary; Charles M. Van Kleeck, 
assistant secretary. The board of directors is composed of the following: James 
M. Varnum, Charles C. Burke, Lispenard Stewart, Henry Lewis Morris, Edwin 
A. Cruikshank, Charles A. Peabody, Chas. A. Schermerhorn, James I. Raymond, 
Joel F. Freeman, Douglas Robinson, Charles S. Brown, George G. DeWitt, 
Henry K. Pomroy, Percy Chubb, Franklin B. Lord, J. Roosevelt Roosevelt, Harki- 
son E. Gawtry, Frank S. Witherbee, Robert Goelet, Alfred E. Marling, Frederic 
de Peyster Foster. 
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ANOTHER ELEGANT EXCLUSIVE TRUST COMPANY BUILDING FOR 
CHICAGO 


E are enabled to publish herewith the advance exterior design of the pro- 

\) \ posed exclusive bank building for the Northern Trust Company of 

Chicago. This imposing building will be erected at the northwest 

corner of Monroe and La Salle streets, upon the site of the old Bryan block. The 

main frontage will be on La Salle street, with a width of 190 feet and depth of 

73 feet on Monroe street. The building will comprise four stories with base- 

ment and sub-basement. The entrance will be on La Salle street. The cost of 
the building will be approximately $750,000. 





NEW HOME OF THE NORTHERN TRUST COMPANY OF CHICAGO 


The interior plan contemplates the following division: The first floor will 
be reserved for the savings department with a grand lobby and grand marble stair- 
way leading to the second floor which will be devoted to the banking department ; 
the third floor will be given over to the trust department and the fourth floor 
to filing r6oms. The convenience of patrons is especially provided for. The 
architectural design of the exterior calls for praiseworthy comment. 

The Northern Trust Company represents the highest and most complete 
type of the modern trust company. Its savings, trust company and banking 
departments are models. The growth of the Northern Trust Company likewise 
places that company among the leading and most successful banks and trust com- 
panies in Chicago. Its capital is $1,000,000, and surplus $1,000,000, with deposits 
of over $30,000,000. 
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HOW A TRUST COMPANY MAKES ITS MONEY 


T. W. LAMONT 
Vice-President Bankers’ Trust Company of New York 


(Address delivered before New York Chapter of the American Institute of Bank Clerks, April 27, 1905.) 

HERE is always one great disadvantage in a man like myself addressing you 

gentlemen on a banking subject, for the chances are that some of vou are 

bound to know a good deal more about the subject than we do ourselves. I 
don’t suppose that on the whole there is any group of young men, working on the 
same line, who are so intelligent, so well versed and so keen on the detail of bank- 
ing as you gentlemen who meet here week after week. It must therefore be a bold 
man that will attempt to tell you something new about any form of banking work. 
And all that I dare venture to do is to refresh your memories ‘as to some points 
which you must already know. 

The exact title of my subject, as I see, is ‘How a Trust Company Makes Its 
Money.” This at once leads me to remark that an impression seems to prevail 
that trust companies make enormous sums of money—a good deal of it very easily 
and that their ways lie along much pleasanter paths than do those of the banks. 
Many people seem to believe that trust companies have hidden and mysterious 
sources of profit and that to them wealth rolls in on a flood tide. This impression 
is a wrong one, and I cannot imagine how it ever arose. After I have explained 
to you a little later what a hard time trust companies have to make money 
and what a melancholy life their officers pursue, | am sure your hearts will go 
out in pity for us trust companies and you will hug yourselves with satisfaction 
at the thought that only a few of you here are connected with such institutions. 

Before talking with you on “How a Trust Company Makes Its Money,” I 
am going to ask you to go back with me a little and—even at the risk of tedious 
repetition—see again just what a modern trust company is and how it differs from 
a bank. 

First, as to organization: We are State institutions, as you know, and like 
our State banks are guided by the regulations of the Banking Department at 
Albany. We are compelled—and very properly, too—to set aside and invest our 
entire capital in securities of the stablest possible character—like New York City 
bonds, we will say—and then to deposit at Albany one-tenth of this invested capi- 
tal of ours. We are subject to examinations twice a year by the Superintendent 
of Banking, and twice a year in addition we must submit a detailed statement of 
our condition to him. In fact, by a law just passed we must make quarterly state- 
ments. Many other regulations there are which we must comply with—all of 
them excellent and all of them tending to safeguard our depositors and the public 
at large. 

Our organization having been completed along these careful lines, we are 
ready to start in business and to make money. How, then, do we trust companies 
make our living? 

First of all, like any other banking institution, we make it in securing the 
deposit and use of money at the lowest cost possible, and in renting that money 
out again ut the highest cost consistent with conservatism and safety. Thus far 
we are just like the banks, but most of us trust companies—I am speaking now 
of the downtown trust companies—most of us, I say, cultivate our deposit busi- 
ness along far different lines from those of the banks. The banks seek active 
deposit accounts, paying for them either a low rate of interest or nothing at all, 
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and turning around and discounting the paper of their depositors who are in good 
standing. 

We trust companies, on the other hand, do not seek—rather we avoid—the . 
active accounts. We look for the dead or inactive balances; we pay a fairly high 
rate of interest to secure them, and thereby we are absolved from loaning such 
depositors any money except upon collateral. Inasmuch as our balances are far 
less subject to fluctuation than those of a bank, we can afford to lock up a greater 
proportion of our deposits in time loans of distant maturities. A bank likes to 
limit its discounts to three, four or not over six months at any rate. We trust 
companies, however, with our stable deposits—many of them on certificates of a 
year or so—cam readily afford to make longer loans, and on such long loans, of 
course, secure higher rates. Not infrequently you hear of a trust company mak- 
ing a loan for six months, with the privilege of two or three renewals, when a 
bank could not consider such a proposition. So you can see that there is a con- 
siderable gulf fixed between the banks, with their active deposits and usually 
short maturities, and the very inactive balances and longer loans which a trust 
company can safely undertake. This point of difference shows nowhere more 
strikingly than in the interior organization of a bank and a trust company. Your 
bank, with, say, twenty million dollars of deposits, must have a clerical force of at 
least seventy-five and more probably one hundred competent clerks. Am I not 
right? But a trust company—if I may be permitted to give my own company as 
an example—handles a deposit business of well over twenty million dollars with 
a force of less than twenty clerks—so inactive are our balances. 

You banks, then, pay much less for your money than we do, but we have the 
advantage in paying far less for our working organization than you do. And 
we are not compelled to lock up from 15 per cent. to 25 per cent. of our deposits 
as a cash reserve. ; 

To answer, now, a part of my own question as to how trust companies make 
their money, my first reply is that on the banking end we make it on precisely the 
same principle as you banks do, but in a different method, and on the whole in a 
lesser degree—for on “interest” account alone you undoubtedly make more by a 
good deal than we do. 

3ut where we do make money over you is, of course, in our trust department. 
In this department we execute individual and corporate trusts of every description ; 
are empowered to act and do act—I might almost say—as rich man, poor man, 
beggar man, chief, doctor, lawyer, merchant—I won't finish the couplet, for, as 
you know, trust companies are always most moderate and reasonable in their 
charges! Nevertheless, in this trust department of ours we make some money— 
now and then. How do we do it? In various ways, as for instance, acting as 
transfer agent or registrar of stocks. You are well aware that no stock may be 
dealt in on the New York Stock Exchange until the Exchange Committee has 
satisfied itself that a competent trust company is appointed either as transfer agent 
or registrar of the stock. And this work, which is simple, vet requiring great 
care and considerable responsibility, we will undertake for a consideration. For 
example, for performing one of these functions covering a stock in which there 
is a good deal of activity, we receive an annual fee of several thousand dollars, 
and if we secure enough of these transactions the thousands amount up quickly. 
In fact, it is a matter of common knowledge, I believe, that the Hudson Trust 
Company has for its chief business the acting as transfer agent in the enormous 
transactions of the United States Steel stocks. 
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Another pleasant form of work and compensation which we secure is the 
trusteeship under mortgages. Any corporation, large or small, in issuing a mort- 
gage executes, as you know, a trust deed, turning the property or securities, as the 
case may be, over to a trust company as trustee, to be held for the benefit of the 
bondholders. We then in turn execute a certificate upon each bond—not to the 
effect, of course, that the bond is a good investment (for that is entirely outside our 
province), but to the effect simply that the bond is one of a series issued under a 
certain mortgage. 

The work of the trustee not only prevents the issue of false bonds, but in case 
of foreclosure and under many other circumstances acts as a protection to the bond- 
holder. So it is proper that the trustee should be amply compensated. But 
charges have been cut down of late years, and 50 cents per bond—except in small 
issues—is almost all that can be looked for. Of course, however, with a big mort- 
gage like the new Rock Island refunding of $160,000,000 (or the Southern Pacific 
$75,000,000)—fees of $80,000 and $37,500, respectively, come in very handily for 
the poor, hardworking trustee. One of our large trust companies received, in a 
recent year, I am told, not. less than $180,000 for certifying bonds alone. 

Another highly profitable form of work for us consists in acting as a clearing 
house in some huge combination of industries—in the organization, we will say, 
of a steel or a tobacco trust. In receiving the deposit and making the exchange 
of a vast amount of securities, running into many millions of dollars, the work is 
arduous, requiring the utmost attention to detail, a thorough knowledge of legal 
technicality, and a force equipped to dispatch an immense amount of work quickly, 
or rendering such services, even in some of the lesser industrial combinations, 
a trust company has been known to receive an outright fee of $75,000. Acting 
also as depositary under reorganizations is sometimes a source of excellent reve- 
nue to us, and some people say that trust companies welcome bad times as well 
as good, because they then receive so many profitable reorganizations. But, of 
course, that is a base slander. 

Then, too, in our trust department now and then we turn an honest penny 
when we get jobs to act as assignee or receiver. Receiver’s fees, especially when 
passed upon by a liberal-minded court, are likely to be extremely gratifying in 
their size, and trust companies, therefore, are always in a receptive mood on the 
subject of receiverships. 

Estate business and individual trusts of every description are pre-eminently 
within the province of our trust departments, and this class of business is grow- 
ing day by day. Many of the largest estates in the country are managed by trust 
companies. A man about to die and leave a large fortune, dare not put-it in the 
hands of less competent heirs, or has no friends whom he is willing to trust, or, 
again, wishes to have his estate kept intact for many years and handled according 
to certain definite policies. How better could he realize his desires than by putting 
his estate in the hands of a corporate and permanent body like a trust company? 
For managing such estates our compensation is none too large. The fees, which 
are proper according to State laws, figure out about like this: Suppose we take 
over and administer a personal estate amounting, we will say, to $500,000. Upon 
receiving the estate we would make a charge amounting to about $2,600; we 
should receive a certain small percentage of the annual income during the period 
that we manage the trust, and then upon relinquishing it to the heirs another 
payment of a trifle over one-half of one per cent. Some of our older trust com- 
panies, of course, have an enormous estate business, and the annual fees of one 
of them, I am told, are close on to $300,000 in this department alone. 
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Other ways in which not a few trust companies clear up excellent profits each 
year are by the purchase and sale of securities—not infrequently through a regu- 
larly established bond department, we will say, in dealing in foreign exchange 
and in the renting of safe deposit vaults. But all these latter means of profit are 
in no way peculiar to trust companies, and are shared equally by the banks. There- 
fore, I will not elaborate on them. 

It is in their trust departments that these profits which are peculiar to trust 
companies lie, and I am afraid that in simply enumerating the ways in which we 
trust companies make both ends meet I must almost inevitably give the impression 
of a long list of fat fees and handsome commissions. In order to strike a right 
balance I ought really to address you for another fifteen minutes on the subject 
of how a trust company can lose money. For the trust company business “‘isn’t 
all beer and skittles” by any means. It has its hard, discouraging sides, and many 
of them, at that. And it is precisely as difficult and long a road for a trust com- 
pany to acquire profitable trusteeships and build up its deposits (which must 
always be the back log for its business) as it has been for the splendid banks 
which you gentlemen here to-night represent, to build up their reputation, their 
huge balances, and the public confidence of the community. 

But in this hard and uphill work both you in the banks and we in the trust 
companies have mutual inspiration in seeing the work of our institution becom- 
ing a great factor in building up the industries, and so the happiness of the coun- 
try. You, each one of you, see your bank furnish the credit—sometimes almost 
the capital, to create and foster great businesses and industries, to promote the 
commerce and enlightenment of the world—while we of the trust companies, side 
by side with you, are steadily working—if not in precisely the same way—yet for 
the same high and honorable and excellent ends. 





BANKING FACILITIES FOR TRAVELERS 


XPERIENCE and universal usage testifies to the fact that a letter of credit 
is the most practical and valuable method for travelers desiring to provide 
themselves with funds while away from home and sojourning in foreign 

countries. It represents the acme of facility, and, at the same time, affords the 
holder all the advantages of banking while abroad which he obtains through his 
home banks. The system has been so thoroughly developed that a letter of credit 
is an open sesame in every corner of the globe and in distant places where the 
traveler would be without means of identification or of obtaining credit through 
any other medium, thus compelling him to accept the only remaining risky alter- 
native of carrying the currency about with him. 

The fact that a letter of credit furnishes all these facilities and likewise bene- 
fits the holder in receiving courtesies and privileges from bankers wherever the 
letter is presented, is concisely and clearly described in a neat pamphlet issued by 
Messrs. Redmond & Co., of 41 Wall street, New York, and 507 Chestnut street, 
Philadelphia. This booklet explains the advantages and workings of a letter of 
credit in detail. The extensive foreign connections maintained by Messrs. Red- 
mond & Co. make the letters of credit, which they supply travelers, of exceptional 
value. In substance, a letter of credit is a letter of introduction by a banking 
house to other banks and bankers in all parts of the world, authorizing the holder 
to draw against the letter to an amount equal to the amount therein specified. 
There is the additional safeguard, that funds carried in this way by travelers are 
more secure from theft, fire and other dangers than by any other method. 
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GOVERNMENT SUPERVISION OF TRUST COMPANIES 


D. R. CARSON 
Central Trust and Savings Co., Philadelphia, Pa. 


RUST companies have become so prominent in the financial world during 

T the last few vears that one might suppose they were a new institution. 

They are comparatively new in the West and South, but have existed in 
New York since 1822. In Philadelphia since 1836, and in Chicago since 1857. 
Although the first company was started in Philadelphia in 1836, the Pennsylvania 
Company for Insurance on Lives, etc., was started in 1809 as an annuity com- 
pany, and is now transacting a general trust company business. 

The real estate and title insurance business in connection with trust com- 
panies was begun in 1874. At the present time there are about 280 trust com- 
panies in Pennsylvania, whose resources exceed by $200,000,000 the resources 
of the National banks. This is exclusive of trust business. Besides the execu- 
tion of trusts and acting as guardian, etc., the trust companies have, by the allow- 
ing of interest, received ‘for deposits surplus or reserve funds of corporations, 
firms or individuals which has become a popular item. 

If a bank is the creator of credit, then it is the creator of capital, and a trust 
company the conservator of capital. The great increase in wealth, and the demand 
throughout the country for financial corporations with varied powers, have made 
the trust company of to-day. 

I here quote from the last annual report of the Secretary of the Treasury: 

“The last few years trust companies have made a relatively much larger 
growth in all the large cities than the National banks. There were 27 trust com- 
panies and 49 National banks in New York City ten years ago. The aggregate 
capitalization of trust companies was $26,400,000, and National banks $57,000,000. 
Now the trust companies are capitalized at $54,900,000, and the National banks 
at $110,300,000, showing about the same relative increase; but the difference in 
the growth of deposits is marked. Trust companies in New York City held less 
than $260,000,000 ten years ago, and they now hold more than $875,000,000, 
while deposits in National banks have increased from more than $550,000,000 
to a fraction less than $1,100,000,000. Thus trust companies’ deposits show an 
aggregate growth of $65,000,000 more than National bank deposits, and a growth 
of 240 per cent., as against 100 per cent. in National Banks.” 

The foregoing shows why the thought of Federal supervision of trust com- 
panies was inculcated. I will attempt to treat that thought from a neutral stand- 
point. Taking the figures as quoted for granted, it would seem that unless a 
check was put upon them, some companies would go too far and be a menace to 
our financial system. The percentage of failures between the years 1893 and 1903, 
as compared with National banks, is: banks 28-100 of one per cent., trust com- 
panies 9-100 of one per cent. When you consider, however, that it has only been 
of late years that the various States have enforced more rigid laws, so that to-day 
I am perfectly safe in saying that the difference would be still more in favor of 
trust companies. The intention of the Secretary of the Treasury, when he sug- 
gested Federal supervision, was, as I understand it, more for those States where 
careful examinations are not enforced, or not as often as some others. 

The argument of the Secretary is to the effect that, as the trust companies 
have become so large, and some are “national in character,” that they should be 
permitted to possess charters granted by the Federal Government, and thus cause 
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supervision by the National authorities. Why he discriminates between a trust 
company and any of the other large corporations is not clear. Many incorporated 
companies acting as manufacturers, dealers or transporters, are of more inter- 
state importance than the trust companies. Once starting on: this course, there 
is no telling where Federal authority would stop. In the event of all the large 
corporations coming under such authority, it would require a larger number of 
Government employees, the expenditure of public money, and a complete dis- 
arrangement of all business methods, with no real beneficial results to either the 
company or the public, other than they already have. The vast number of Goy- 
ernment employees at the present time is thought to be a dangerous element. The 
men are generally loyal to party politics, and their influence at elction time, when 
they may be particularly active, would menace our present form of government. 
At present the trust companies are responsible to the immediate vicinity which 
gives them life, and it is to that locality alone to see to it that their management 
is all that it should be. If the efforts of Congress were directed to the securing 
of uniform State laws in regard to the control of all corporations, a good deal 
better result would be accomplished, at a smaller cost and with less attending 
evils, than the proposal under consideration. 

Quoting again from his report: 

“T suggest the propriety, therefore, of a law giving trust companies of a 
large capitalization in large cities the privilege of incorporation under Federal 
law, with corresponding supervision. It would not be necessary to extend to 
them the distinctive prerogatives of National banks beyond the capacity of being 
designated financial agents of the Government, thereby justifying Federal juris- 
diction.” 

Secretary Shaw then goes on to suggest that they should be required to keep 
an appropriate, though relatively small, reserve within their own vaults, les€ in 
their times of financial distress their large deposits with National banks would 
increase rather than diminish the evils of financial panics. The wisdom of this 
latter suggestion cannot be disputed. The most conservative companies make 
safe provision, and they have no fear of financial crisis. Indeed, if the Federal 
supervision idea should become a privilege, the best companies would be the first 
to accept it. If this class of companies do, it will cause the lesser conservative 
ones to be more careful, and would strengthen the active financial world. Those 
companies which have been most successful have been, or are, managed by officers 
of the highest efficiency and integrity, who can be safely trusted in handling any 
undertaking which their charter permits. These do not fear Federal supervision, 
nor will they attempt to oppose the placing of further safeguards. This is par- 
ticularly true of this city, which is, of course, known as a conservative town even 
by our contemporaries. There are very few points in favor of Federal super- 
vision, looking at the question from a local standpoint. The trust company does 
little or no business of interstate importance, and the mere fact of being a Na- 
tional depository is not an alluring inducement. The only advantage that I can 
see to be gained would be by the public being assured that the Federal authori- 
ties are regularly examining the trust company that holds its deposits. In the 
Eastern States, such as our own, there is, as I have already stated, rigid examina- 
tions and strict requirements, patterned after, and in some cases nearly the same 
as, the National bank examination, so that the public of this part of the country 
need not lie awake at night in fear of their company not being a properly exam- 
ined institution. 
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RANK CREDIT—ITS CHARACTER AND USES 


J. ©. MARTINE 
National City Bank of New York 

REDIT has been very well described by a prominent American speaker as 
one “of the most powerful and beneficent influences operating in human 
society,” and its far-reaching effects are exceeded, perhaps, only by those 
of production and transportation, and even these would lose much of their useful- 
ness without the aid of credit. The element upon which it rests is confidence. 
The owner of something of value, believing in the ability and willingness of the 
borrower to return it in due time, allows him, for a consideration, to use it. And 
the borrower, perhaps without regard to moral standing otherwise, is very care- 
ful to cultivate and strengthen this feeling on the part of the lender by maintain- 
ing a good business reputation. He pays his debts promptly, while using his 
best judgment to enable him to transact the full extent of the trade which he can 
control. If he miscalculates, failure follows, not only bringing disaster to himself 
but affecting to some degree the whole structure of credit. For so closely do the 
business men of the country stand elbow to elbow in their commercial relations 
that but a slight shock to the confidence reposed in brother merchants is needed 

to pass a shudder through the entire line. 

As each credit transaction necessarily involves time, some have claimed that 
this is really its leading essential, numerous cases being referred to where the 
borrower’s standing is scarcely considered, the loan being secured by collateral. 
In all of these instances, however, the lender always trusts the borrower, the 
security being only available upon default in payment. On the other hand, the 
effect of credit on time is very marked, for in making values available at once 
that otherwise would materialize thirty, sixty or ninety days or more in the 
future, future values are immediately cashed by credit. 

To the borrower, credit is capital, for he certainly has increased that from 
which he obtains income, or more capital. But although it may be properly spoken 
of as his capital, yet, taken as a whole, credit is not capital. If Smith gives Jones 
his note for ten thousand, and Jones returns the favor, the proceeds increases 
their capital twenty thousand dollars, less the discount, but the lender’s capital is 
reduced the same amount, and, taken as a whole, the creation of credit has not 
increased the volume of capital. Credit then merely increases the commercial 
value of capital by facilitating its transfer and increasing its mobility, and only 
from the point of view of the isolated borrower can it be otherwise considered. 

3ut we are dealing now with a particular form of credit possessing all of 
its usual characteristics, and something more, for bank credit is commercial credit 
divided or combined to suit the convenience of the debtor and the creditor, and 
bearing the indorsement of the banker. In this form, vastly increased in its ca- 
pacity for commercial use, it is the merchandise of the banking counter, being 
the manufactured product which the banker trades in. Except in rare instances 
of the deposit of gold, the banker buys credit from the depositor, and pays for it 
by giving him the right to draw when he enters the deposit in the passbook. As 
Macleod shows so plainly in his exhaustive discussion of the subject, except in 
the case of special deposits, such as securities, the impression given by the word 
deposit, as applied to bank deposits, is an entirely false one. The relation of ware- 
housemen never exists, for what depositor would think of insisting upon receiving 
the identical dollar which he deposited? The distinction, although a fine one, is 
not wholly academic, however, because it is fundamental to a clear understand- 
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ing of the operation of bank credit. When the depositor makes a deposit, as we 
say, he sells the credit represented by the checks and currency to the bank, abso- 
lutely parting with his title to it, and the right against the bank which then exists 
is the consideration for the transfer of title. The banker then takes the credit 
which he has purchased, indorses it, for he assumes full liability to the depositor, 
and then sells it for interest consideration to the borrower. Material money sel- 
dom enters into the transaction except as the book accounting is expressed in 
the terms of money, and the amounts could just as well be given in apples or 
oranges as dollars, if these were universally accepted as the standards of the rela- 
tive worth of things. Less than three centuries ago accounts were kept in Vir- 
ginia in tobacco and in New England in corn and cattle. The depositor then 
deposits checks for dollars and draws his own checks against them, and so on, 
and the bank gives its cashier check to the borrower and he deposits it, and, draw- 
ing against it, starts another “endless chain.” 

These operations produce bank credit in character as delicate as the web of 
the spider, spun over night; subject to the slightest jar of distrust, yet, when 
firmly cast upon actual business transactions, forming one of the principal sources 
of National strength. Bank credit enters as an influence of importance into 
nearly every department of commerce and industry. It provides seed for plant- 
ing, implements for harvesting, warehouses for storage, transportation to mar- 
ket, and finally the facilities of distribution to the consumer. By its helpful aid 
looms weave cloth for our clothes, houses are built for our homes, and amusement 
is provided for our pleasure. It builds railroads, encourages inventive genius, 
regulates speculation, manufactures machinery, and assists governments. Per- 
haps the most responsible of positions in the economy of business administration 
is that of the banker when he replies “yes” or “no” to the expectant borrower, 
exercising, as he does, final judgment on business ability, the arbitration of mer- 
cantile controversy, and important influence in the relations of countries, particu- 
larly in time of war. 

The volume of bank credit is regulated by the commercial activity of the peo- 
ple, for it is created—in a properly regulated banking system—to aid production, 
and is retired by the processes of distribution and consumption. This insures for 
it automatic expansion and contraction, and so long as these conditions exist the 
creation of credit will have no appreciable effect upon prices. Just the amount of 
credit that may be issued must necessarily be left to the banker, with the import- 
ant restriction that he must always be able to meet his obligations in lawiul money 
if required to. Any arbitrary limit on the credit volume interferes with the 
natural adjustment of prices, and if the limit is placed too low the price of credit 
—called the interest rate—will rise, and the prices of commodities, expressed in 
many terms, -will fall, inducing the sale of the latter to foreign countries, and 
attracting gold until the proportion of reserve corresponds to the legal limit. When 
the operation of these laws is the result of over-production and consequent over- 
extension of credit, they act as a corrective of great value; but when the credit 
volume has been diminished merely because of artificial regulation, as by legal 
restriction, the results are a hardship to the merchant, for he must sacrifice his 
merchandise to provide gold for the bankers’ reserve, even though he has not, 
by overstocking, been a party to the cause of price depression. While it is of first 
importance that the banker should have sufficient cash to deliver it when called 
for, and also that the consensus of bankers’ judgment is the proper basis for the 
extension of credit, and the consequent effect upon the money rate and commodity 
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prices, yet it is also well to bear in mind that to the commercial world the money 
reserve merely acts as a weather gauge, indicating “fair weather” or “squalls.” 
The amount has no natural relation to the deposit line, so long as the banker 
retains the confidence of his depositors. This is illustrated by the fact that the 
great banking houses of this city, with unknown reserves, are quite as strong in 
public estimation as the banks that publish weekly statements showing twenty- 
five cents of lawful money on hand for each dollar of deposits. The method of 
providing for the credit needs of merchants in this city during the autumn cur- 
rency “squeeze” illustrates how safely may be entrusted to business men the ways 
and means of conducting business. The usual demand from the West and South 
for crop-moving purposes soon shows marked effect on the deposit line for every 
dollar shipped, enforces the liquidation of three dollars of loans, and the with- 
drawal of the sum total of deposits. But this does not continue long, for as accom- 
modations become more difficult to obtain, the money or credit rate advances, 
and after but slight rise it begins to be profitable for trust companies to loan. 
Those who could insist upon full reserve requirements for these institutions per- 
haps overlook the fact that they could not then afford the relief which they now 
give to the money rate, and the consequent valuable service to the merchant, for 
under the present arrangement there is but slight limit to their loan line, other 
than the careful judgment of the capable and experienced men who have them 
in charge—no better being needed. In the meantime, however, no distrust is 
caused, for the public eye is on the bank statement, which reveals twenty-five per 
cent. reserve, which, by custom, is the figure which inspires confidence. Perhaps 
but few consider what the effect would be if loans and discounts really contracted 
as sharply as they sometimes appear to. 

One of the principal uses of bank credit is the medium of exchange which 
it affords by checking of deposits. Every year witnesses an increase in the use 
of checks, and the development of this feature of banking is usually a fair indi- 
cation of the degree of commercial advancement which any country enjoys. In 
this country and England a large majority of the settlements for business trans- 
actions are effected by the debit and credit entries to the accounts of customers 
on bank ledgers. So nearly do these operations coincide with the exchange func- 
tion of money that the vast volume of checking has been very appropriately 
styled “deposit currency.” A little consideration reveals that this is ideal as a 
circulating medium, for the debts of merchants, when discounted at bank, are 
the deposits against which checks are drawn. They become claims on bankers, 
transferable again and again, and only being finally cancelled by the maturity 
on liquidation of the original or some other bank-indorsed debt. The deposit 
line, which is the limit of deposit currency volume, follows in its rise and fall the 
expansion and retirement of loans, and as the volume of credit measures the 
period of production and distribution of the articles of commerce, the supply of 
currency must always bear close relation to the needs of merchants. 

Similar to the book credit in many respects is the bank note banking asset, 
and issued in nearly every country except our own, and believed by many to be 
second only to the deposit currency in its beneficent mercantile possibilities. It 
has been aptly said that if checks are the currency of commerce, a bank note should 
.have equal privilege as the currency of trade. For reasons of convenience it 
seems to be quite unwise to expect people to settle small transactions of retailing 
with checks, and in most cases the uneducated are not liable to use a check at all. 
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Certain sections of the country, educationally inferior, are always pretty sure to 
employ bearer currency proportionately more than other parts where the people 
are more advanced. Should they not also enjoy the commercial advantages af- 
forded by asset currency? These include all of those which are characteristic of 
credit, including stability of prices, elasticity of volume, adaptability to the needs 
of the user, and the proper regulation of the money rate and the exchanges. But 
although the bank note appears to be practically the same as the book credit, there 
are certain small differences which play an important part in its circulation. Being 
payable to bearer, it passes from hand to hand indefinitely, settling numerous and 
varied transactions, instead of, like a check, being cancelled and reissued fre- 
quently. This lack of domesticity gives the cue to the indiscreet banker who may 
endeavor by interest concession to induce the circulation of his notes in remote 
places, interfering to some degree with the perfect ease of redemption which 
should characterize a system of credit currency. Bearer notes are in the hands 
of people easily affected by rumor, and for other reasons also are liable to rapid 
contraction, and need a larger money reserve to insure prompt redemption. But 
with the carefully-planned homing and reserve restrictions which are being worked 
out it would be interesting to give it at least a trial in place of our present cur- 
rency system. Currency based on the assets of the issuing bank is in accordance 
with the “banking principle,” while that secured, dollar for dollar in coin, is issued 
under the “currency principle.” 

As trust is the foundation of credit, so distrust is the cause of panics. People, 
after a while, begin to trust less judiciously, and a few failures among over- 
confident borrowers causes the banks to look more closely to their credits, and 
leads to the refusal of loans when they are most needed. Panics in business come 
very regularly, and may be traced as far back as 1682, occurring five or six times 
in each century. Although the conditions which produce them have been clearly 
shown to have been repeated over and over again, vet the business and financial 
interests, and perhaps more important, the legislative bodies, follow the same 
methods that have marked their conduct in the past. And perhaps this is well, 
in a way, for it is an ill wind that blows no good, and panics serve the purpose of 
readjusting the ownership of wealth occasionally, and prevent the over-accumu- 
lation of the world’s good things in the hands of a few. A period of panics is 
followed by a surplus of loanable funds, which tends to raise prices, which in turn 
induces manufacture, and gradually develops prosperity, followed by over-produc- 
tion, pressure for sale in the market, diminished relative values; and since these 
are the basis of credit, sharp contraction in loans and deposits. There are two 
remedies, the old one being to refuse additional accommodation, on the theory 
that a readjustment is needed. This is called the restrictive theory, and is opposed 
to the expansive theory, which aims to restore confidence by loaning freely where 
sound business reputation for character warrants it. This has been followed very 
successfully in this country by the issue of loan certificates by the Clearing House, 
bearing interest at the legal rate. The banks needing assistance deposit their 
securities to protect the notes, and use the certificates to settle their balances. This, 
of course, for the time being, reduces the reserve proportion to deposits, but as 
the remedy is effective, the Government has not interfered. As the banks’ indorse- 
ment of credit increases the efficiency of credit during prosperity, so the issue of 
Clearing House loan certificates may be considered as “double name credit,” and 
the united action of the associated banks has thus far met with much favor in 
restoring confidence. 
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THE EFFORT FOR INTERNATIONAL BIMETALLISM 
(il) 


CHARLES A. CONANT 


Treasurer Morton Trust Company of New York 


E may dismiss for the moment the economic reasons which might lead a 
nation voluntarily to abandon the bimetallic union, to consider those only 
which might make withdrawal compulsory. The simplest type of such 

reasons would be the necessity of suspending specie payments. This has happened 
too often in monetary history to be treated as a negligible factor. Such a possibility 
is a standing menace to any project for international coinage which makes a forced 
legal tender of any form of money which is not of full intrinsic value. It might 
indeed be argued that with the ratio fully established, suspension of specie pay- 
ments would have an effect no more adverse to silver than to gold, since both 
would be expelled from the country which fell to a paper basis, and each would 
flood equally the channels of circulation of the specie-paying countries. This 
might theoretically be the case if the bimetallic union had been proved by many 
years’ experience to be capable of maintaining silver in equal esteem with gold at 
the coinage ratio; but it is precisely this point which a union would be formed to 
establish and which would be gravely threatened by yearly withdrawals. If it be 
seriously maintained that such withdrawals by suspension of specie payments 
would not threaten the legal ratio, then by a process of elimination of one coun- 
try after another, we should reach the conclusion that the ratio could be main- 
tained by any single country which offered the hospitality of its mints equally to 
both metals. But this experiment has been tried; the Republic of Mexico has 
been the last to admit its futility. 

If a bimetallic agreement had been inaugurated in 1860, the United States 
would have abandoned it in 1861, by the suspension of specie payments due to 
the Civil War, and remained outside of it for eighteen years; Russia would have 
withdrawn in 1863 and returned only in 1897; Austria-Hungary would have 
been in a chronic state of suspension after 1867; France would have been out of 
the union from 1870 to 1875; Italy would have withdrawn in 1866, and returned 
permanently only in 1902, and Spain would have been a broken reed to the union 
continuously after 1891. These instances of the suspension of specie payments 
show how powerless, even if they had the will, would these great states have 
been to maintain a definite ratio between two metals which depended for its 
maintenance upon their affording a continuing and unimpeded market for both 
metals as legal tender money. 

Whether there would be from the outset, in case of an international bimetallic 
agreement, a sincere determination to maintain such an agreement would in itself 
be important, quite apart from the unavoidable dangers of specie suspension. So 
long as the preference for gold prevailed in the commercial community, no impor- 
tant State would view without disquiet the decline of its gold stock and the in- 
crease of its silver money. As Darwin points out, in opposing too low a ratio 
for an international agreement :* 

“Greater facilities would, perhaps, be given for the coinage of gold rather 


* “Bimetallism,’’ p. 103, 
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than for the coinage of silver; and this might be done in ways difficult to control 
by international agreement. The fear that other nations were doing these things . 
would make every government suspicious, and this, in itself, would be an element 
of instability. If any one of the great powers had either hoarded a large amount 
of gold, or had in any way attracted an unusual supply of that metal within its 
dominions, its government might be tempted to adopt monometallism, in the hope 
that this action would break up the Bimetallic Union and destroy the bimetallic 
tie, and that this would lead to an increase in the value of their gold currency and 
reserves ; this would be especially probable at the commencement of a war, when 


one or other of the combatants might think they could thus gain a distinct advan- 
tage over their opponents.” 


That difficulties of this sort rendered unattainable an enduring international 
agreement for the concurrent coinage of gold and silver, became only too apparent 
with the failure of repeated efforts by diplomacy and international conferences to 
reach such an agreement. Already, almost as soon as the gold standard was 
adopted by Germany in 1873, a reaction broke out against the separation of the 
two metals. France continued to be prosperous under the bimetallic system, and 
her most distinguished bimetallists—Cernuschi, Leon Say, Wolowski and others 
—resisted the demand of the gold standard advocates—Chevalier, Parieu, Bonnet 
and Leroy-Beaulieu—that France should abandon silver as full legal tender.* In 
England the disturbance of the ratio between the pound sterling and the silver 
rupee of British India was quick to attract attention, and in Holland in 1876 the 
initial steps were taken which ended in the international monetary conference of 
1878. 

In the United States, Congress had already by a joint resolution of August 
15, 1876, appointed a joint committee of eight members, known as the “Silver 
Commission,” which submitted an elaborate report on March 2, 1877. The ma- 
jority of this commission reported in favor of “the restoration of the double 
standard and- the unrestricted coinage of both metals.’”** The other three mem- 
bers did not favor free coinage by the United States without the concurrence of 
other nations. The United States took the initiative in proposing an international 
conference, which met in Paris on August Io, 1878. 

The German Government refused from the outset to participate in the con- 
ference because Germany had just established a gold standard. Great Britain 
accepted only upon the assurance that the subject of an international coin should 
be considered, and her delegates declared, through Mr. Goschen, that they were 
bound by their instructions to vote for no proposition compromising the gold 
standard.t The delegates of Belgium and Switzerland declared themselves in 


‘favor of gold, and the conference broke up without any practical results. The 


majority of the delegates of the European states presented resolutions declaring 
“that the question of the restriction of the coinage of silver should equally be 
left to the discretion of each State or group of States,” and that the differences of 
opinion which had developed “exclude the discussion of the adoption of a com- 
mon ratio between the two metals.” The American delegates—Mr. R. E. 





*Russell, p. 144. 


**Reports of the Silver Commission of 1876, Sen. Rep. 703, 44th Cong., 2d Sess., 126. 
+Russell, 203. 


+ International Monetary Conference of 1878, Sen. Ex. Doc. 58, 45th Cong., 3d Session, . 
163. 
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Fenton, Mr. W. S. Groesbeck, General Francis A. Walker, and their secretary, 
Mr. S. Dana Horton—filed a protest against this decision. 

A second attempt to form a bimetallic ynion was made in the summer of 
1881 by the concurrent invitations of the American and French governments. 
Their delegates, through Mr. Evarts, lately Secretary of State of the United 
States, again urged the formation of an international agreement, and the dele- 
gates of the European states voted “that there is ground for believing that an 
understanding may be established between the States which have taken part in the 
conference; but that it is expedient to suspend its meetings.” An adjournment 
was taken until April 12, 1882, but the conference was never reassembled.* 

A third attempt to secure a bimetallic agreement was made at the suggestion 
of the United States in 1892, but the invitations were limited to the purpose of 
securing a larger use for silver. The British Government was unwilling to enter 
a conference with the declared purpose of restoring the free coinage of both gold 
and silver, and the form of the invitations was adapted by the United States to 
their position, in order to, secure their participation in the conference. The dele- 
gates of the United States were Senator Allison of Iowa, Senator Jones of Neva- 
da, Representative McCreary of Kentucky, Mr. Henry W. Cannon of New York, 
formerly Comptroller of the Currency, Professor E. Benjamin Andrews, Pres- 
ident of Brown University, and Mr. Edward O. Leech, the Director of the Mint. 
Several propositions for the purchase and coinage of silver on government ac- 
count in limited quantities were submitted to the conference,** but it was again 
found that an agreement could not be reached, and an adjournment was taken 
on December 17, 1892, until May 30, 1893. The German delegates were un- 
willing to bind their government to the policy of a second meeting, and the events 
of the winter were so little favorable to bimetallism that President Cleveland, who 
entered office in March, did not feel justified in seeking a reassembling of the 
conference. 

Still another attempt was made in 1897 in a less formal way to secure the 
assent of certain leading countries to the bimetallic system. The proposition was 
narrowed down to a tentative agreement between representatives of France and 
the United States that they would throw open their mints to free coinage, if the 
Government of British India would take the same step, and afterwards a suff- 
cient number of other nations should join to ensure the maintenance of parity.t 
Although the project received a certain measure of support from the India office 
in London, it was rejected by the Government of India in a dispatch of Sep- 
tember 16, 1897, upon the ground that it would “be most unwise to reopen the 
mints as part of the proposed arrangements, especially at a time when we are 
to all appearance approaching the attainment of stability in exchange by the 
operation of our own isolated and independent action.’’S 


*Proceedings of the International Monetary Conference of 1881, p. 506. 

**The proposition most discussed was that of Lord Alfred de Rothschild, one of the British 
delegates, that, if the United States would continue their purchases under the Sherman law, 
“the different European powers should combine to make certain yearly purchases, say to the 
extent of about £5,000,000 sterling annually, which purchases to be continued over a period of 
five years at a price not exceeding 43 pence per ounce standard; but if silver should rise above 
that price, the purchases for the time being to be immediately suspended.’’—Conference Mone- 
taire Internationale, 1892, Proc es Verbauz, p. 48. 

+Vide address of Senator Wolcott, one of the American Commissioners, in the United States 
Senate, January 17, 1898. 

tReport of the Indian Currency Committee of 1898. “Stability of International Exchange,” 
p. 303. 


XUM 


XUM 


TRUST COMPANIES 373 


FORMAL OPENING OF THE NEW FLATBUSH TRUST COMPANY 
BUILDING . 


HE Flatbush Trust Company of Brooklyn formally opened its elegant new 
F home at Flatbush and Linden avenues to the public Tuesday, April 25. 
The occasion served to reveal to the thousands of representative residents 
of Flatbush and environing sections of Brooklyn as well as the visiting members 
of the banking fraternity of Manhattan and Brooklyn, the tasteful and artistic 
interior arrangement of the new Flatbush Trust Company building. The popu- 
larity of this progressive and enterprising trust company was emphasized by the 
throng of visitors who accepted invitations to the receptions tendered during the 
afternoon and in the evening. 





ARTISTIC NEW HOME OF THE FLATBUSH TRUST COMPANY 


Located at Flatbush and Linden Avenues, Flatbush, Brooklyn 


The Flatbush Trust Company was organized in 1899, and during the five 
years of its existence it has accumulated total assets of $2,700,000, with deposits of 
$2,250,000. This is an increase since January I, 1905, of about $300,000 in assets 
and nearly $300,000 deposits. The admirable management of the Flatbush Trust 
Company, together with the excellent facilities which it is now enabled to offer 
through its various fiduciary and banking departments, warrant the prophecy that 
its growth will be still more rapid. The capital is $200,000; surplus and undivided 
profits, $155,300, as shown in the last statement rendered January 1, 1905, at the 
call of the State Banking Department. The Flatbush Trust Company is 
the authorized depository for the State, city and county. It maintains clearing 
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connection with the New York Clearing House Association, observing the Io per 
cent. minimum cash reserve rule of the association, and is therefore enabled to 
extend to its patrons the advantages of direct clearing facilities. 

Coincident with the formal opening of the new building the Flatbush Trust 
Company has instituted two new departments, namely, a safe deposit and storage 
departments. The safe deposit vault in its new building is equipped with individual 
steel safes which are rented to patrons at a nominal sum. The storage depart- 
ment in the basement is equipped with every modern safeguard and improve- 
ments. The storage vault is of capacious size and is especially intended for the 
safekeeping of silverware, valuables, etc. The highest type of burglar-proof and 
fireproof protection is represented in the construction of the vaults. Incidentally 





GENERAL INTERIOR VIEW OF THE FLATBUSH TRUST COMPANY BUILDING 


the Flatbush Trust Company has inaugurated special facilities for banking by 
mail, a department of modern banking which has proven successful in many cities. 

The exterior arrangement and architecture of the new Flatbush Trust Com- 
pany building is unique and impressive. The building itself depicts the old 
Colonial style of architecture and is one story in height, being used exclusively by 
the trust company. The handsome portal, large windows, admitting ample light 
and good cheer, the red-pressed brick and terra-cotta, all produce a most attractive 
and pleasing effect. This is further enhanced by the ample ground laid out in 
garden style with flower banks, shrubbery and walks. 

The interior is thoroughly in keeping with the artistic effect of the exterior 
artistic arrangement. On the formal opening day the banking rooms were hand- 
somely decorated with palms, ferns and tropical plants from the conservatory of 
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the late president of the Flatbush Trust Company, William Brown, who died last 
January and whose suggestions for the opening of the building, to which he had 
looked forward with pleasant expectations, were observed. The labor which the 
late Mr. Brown had devoted to the Flatbush Trust Company and his pride in its 
wholesome growth gave the opening a special significance. In the director’s 
chamber is a fine likeness of the first president, about which floral contributions 
were grouped. Numerous other floral tributes were sent by friends of the officials 
and patrons of the bank. At the evening reception the artistic interior of the 
building was accentuated by the electric illumination. The interior is finished in 
Formosa and English vein marble, while the embellishments and furniture are of 
Honduras mahogany. The banking room floor is of marble mosaic. The fixtures 
and appointments of the general banking and trust department, shown in an 
illustration herewith, are especially handsome and perfect in every detail. This is 
the work of George W. Cobb, Jr., the specialist in the construction of banking 
fixtures. 

Exceptional facilities are provided for the convenience and comfort of the 
ladies who are patrons of the Flatbush Trust Company. There is a ladies’ depart- 
ment in the general banking quarters and a separate ladies’ room, which is a gem 
with its artistic furnishings. The directors’ chamber, financial library and special 
room for consultations is on a deep balcony. The president’s and other officers’ 
rooms are also handsomely equipped, in keeping with a modern trust company. 

Owing to the vacancy caused by the death of Mr. William Brown the directors 
recently elected John Z. Lott, vice-president, to the position of president. Warren 
Cruikshank was elected vice-president. The remaining officers are: John H. 
Ditmas, second vice-president ; Alex. C. Snyder, third vice-president ; Edmund D. 
Fisher, secretary, and Franklin Schenck, assistant secretary. The board of 
directors is composed of influential bankers, men of business and affairs. Follow- 
ing are the directors as elected at the last annual meeting: Geo. M. Boardman, 
of Paterson, Boardman & Co., New York; F. A. M. Burrell, of Chas. A. Schieren 
& Co., New York; Pomeroy Burton, New York World, New York; James 
Cochran, vice-president Lalance & Grosjean Manufacturing Company, New York; 
Warren Cruikshank, president Cruikshank Company, New York; Henry B. Dav- 
enport, lawyer, Brooklyn; John H. Ditmas, second vice-president; Edmund D. 
Fisher, secretary ; William Halls, Jr., vice-president Hanover National Bank, New 
York; Geo. M. Henderson, real estate, Brooklyn; William O. Jones, assistant 
cashier National Park Bank, New York; John Z. Lott, president; Edwin P. May- 
nard, comptroller Brooklyn Savings Bank, Brooklyn; G. W. Maynard, Mechanics’ 
Bank, Brooklyn; Geo. A. Needham, treasurer Remington & Sherman Company, 
safes, New York; Lewis E. Pierson, president, New York National Exchange 
Bank, New York; A. W. Schmidt, treasurer Germania Real Estate and Improve- 
ment Company, New York and Brooklyn; Alexander C. Snyder, of Ross & Snyder, 
lumber, Brooklyn; Walter L. Tyler, of the A. B. See Electric Elevator Company, 
New York; Frederick Van Wyck, lawyer, New York, and Henry D. Lott, counsel. 


TRUST COMPANY FOR EGYPT 


HE Egyptian Land and General Trust (Limited) has been formed in Lon- 
don with a capital of £200,000, for the purpose of carrying on the busi- 
ness of investment, exploration and development, especially in Egypt and 

the Soudan. Special attention will be directed to business connected with land 
development, irrigation schemes and reclamation works. 
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BOSTON TRUST COMPANIES REPORT CONDITION 
N response to the call of the Commissioners of Savings Banks the trust com- 
panies of Boston rendered statements of their condition at the close of busi- 
ness, March 13, 1905. The individual reports emphasize the steady growth of 
Boston trust companies and show that the progress is fully sustained. Noteworthy 
is the increase in trust and fiduciary business since the ‘last official statements were 


rendered. 


Following are the statements of assets and liabilities rendered by leading 
Boston trust companies at the close of business, March 13, 1905: 


The American Loan & Trust Com- 
pany makes the following excellent 
showing : 

ASSETS. 
State of Massachusetts bonds 


$100,000.00 


Other stocks and bonds........... 2,137,019.24 
Demand loans with collateral..... 1,816,973.82 
Other demand loans............ ae 193, 956.63 
Time loans with collateral........ 3,325,473.31 
Cummer time OGG. « «oo oaks ccccscas 1,893,139.13 
ke ie eee ae 69.58 
Overdraftes secured ......scssesces 9,343.60 
Advances for foreclosure, ete..... 1,153.65 
Due from reserve banks........... 725,925.60 
Due from other banks and trust 

NUN 268 sere oie eiacereces6:nit.c\6:A a0 236,199 1.30 
Cash: Currency and specie........ 378 155. 62 
CGihher Cash: fOMS 2 ook sks ccccccces 16,763 “40 


- $10,834,172.88 


Capital stock $1,000,000.00 


RON GRU os 5:55 onic iesass eseicse a sae 1,500,000.00 
Undivided profits, less expenses, 
interest and taxes paid.......... 207,694.18 


Deposits (payable on demand or 
within ten days): 
Subject to check. .$6,452,401.31 
For payment of 

coupons, ete. ... 180,750.91 
Certificates of de- 

MIR oo etusia tne ia eases 183,843.94 
Certified checks .. 207,110.16 
Treasurers’ checks. 292,928.95 

Deposits (time): 
Certificates of de- 


WIR 556 ee sdudndiecpsn 271,925.00 
Open accounts, etc. 393,034.47 


Sinking fund ........ 144,483.96 
we 8,126,478.70 


$10,834,172.88 

The officers are: N. W. Jordan, 

president ; E. A. Coffin, treasurer; C. H. 

Bowen, secretary, and G. W. Auryan- 
sen, assistant secretary. 








The Old Colony Trust Company 
shows a gratifying increase in the vol- 
ume of deposits since the last statement 
was rendered. The report follows 


ASSETS. 
United States and State of Mas- 

BACMMMCTES DOMES occ. ccccccscees $1,000,000.00 
Other stocks and bonds........... 5,897,989.50 
Banking house, furniture and 

NI a neha tock gs hada ded 0586.6, 030-015 1,375,000.00 
Demand loans with collateral..... 6,815,813.69 
Other demand loans .............. 326,000.00 
Time loans with collateral......... 9,199,479.89 


eer CIS LOGE sin 5.6.dctsbaeccas 7,507,987.13 
Due from reserve banks .......... 5,383,879.24 
Due from other banks... ..<...000% 1,613,528.44 
Cash: Currency and specie........ 1,928,946.70 

CUMET COG TOME co occ ckicccaicceeese 138.54 


$41,048,763. 13 3 








URN PE 55 oo: coe 6-0 aceite $1,500,000.00 
ee Ea se Pea a nee Pee ern 5,000,000.00 
Undivided profits, less expenses, 
interest and taxes paid.......... 479,928.55 
De posits: 
Subject to check. .$33,351,107. 48 
For payment of 
coupons, etc..... 280,641.63 
Certificates of de- 
RI a4 5 cie-a-s ey 872.09 
Certified checks... 75.602.29 
Treasurers’ checks 3. 611. ‘09 
— 34,068,834.58 
$41,048,763.13 
TRUST DEPARTMENT. 
ASSETS. 
DRE OGNRE  6.6coc ck ae oes06sas00 se $53,060.00 
RN ICNEE TACOS x. 6: cas 5:5 ews 0:0 a ccna 328,780.46 
Loans on real estate... ...cccccceces 87,500.00 
eer rice re 91, 907.19 
a caw ate each decd eee ak we 55, 577.90 
Boston terminal bonds ......<ccecse 1,155.52 
EGR TINIE 6 6c e occ ccdsiewecacees 1,701.86 
BMISCCHANCOUB STOCKS «2... 22s ccseeece 894,170.96 
$1,513,853.89 
LIABILITIES 
"TrUSt QACCOOMTS 266604280 bs0a20008s $1,504,684.81 
RR Re ee 9,169.08 


$1, 513 3 853.5 89 

The officers are: Gordon Abbott, 
president; Francis R. Hart, vice-presi- 
dent; James A. Parker, vice-president ; 
Pierre Jay, vice-president; E. Elmer 
Foye, secretary ; F. G. Pousland, acting 
treasurer; FE. A. Phippen, cashier; 
Joseph G. Stearns, assistant secretary ; 
Julius R. Wakefield, trust officer; F. M. 


Lamson, assistant cashier. 


The New England Trust Company 
also reports splendid progress in the 
following statement: 


ASSETS. 
United States and State of Mas- 
BRCRUMCTIS BOMEE 2 xc. ccccscecce $1,500,000.00 
Other stocks and bonds........... 2,204,240.94 
RD WEN > oo aciw ceantsesacascene 623,118.34 
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Loans on real estate. ....< 0.6066 2,500.00 
Demand loans with collateral..... 4,805,525.00 
Other demand loans.............. 50,000.00 
Time loans with collateral........ 4,975,646.00 
Career TAO TORIES 05 iiciscs occ cases 2,891,684.44 
SPI 6552 vo asia ciao 5 ih a sinew 94.30 
Due from reserve banks......... 2,204,848.42 
Due from other banks............ 404,243.37 
Cash: Currency and specie....... 881,457.00 

Checks on other banks.......... 2,910.37 

PEROT COR TECH. ask ono 58 kc 1,288.54 


eee en eee 1,340.00 


$20,548,896.72 





LIABILITIES. 


INR OUI sho sis oss wiciwas cess $1.000,000.00 
NN NINN ns duos 2 os ae ceiseics 1,800,000.00 
Undivided profits, less expenses, 

interest and taxes paid.......... 388,960.64 


Deposits (payable on demand or 
within ten days): 

Subject to check.. .$16,830,429.66 
For payment of cou- 


DOGS, Cll. co.cc 56,443.61 
Certificates of de- 
DING Ss cvikcakcaaenss 370,143.67 
Certified checks.... 19,260.87 
————- — 17,276,277.81 


RCPS UNNI 5s a oh was ces ears ne 83,658.27 


$20,548,896.72 





TRUSTS UNDER WILLS 4 


AND SPECIAL 
AGREEMENTS. 


ASSETS. 

United States bonds. ...........4%.. $335,377.15 
IID, I aca: Bre ata rai int Gd ahaa R6 1,000.00 
City, county and town bonds...... 20,688.23 
EE MNO, kos inte aia. oibeiee alemanass 264,159.70 
BRIO «DOMMES ons 55 ioc oc esses 126,166.48 
POMAITOOM MUGEN ois canis cic sceecesces 2,318,590.28 
Leans on real estate. ... 6... 2,280,963.24 
Notes with collaterals or sureties... 250,000.00 
Cash on hand and in banks........ 74,098.3 
COURS UII soa: < 6 a htarsin nyceein ice 42,475.92 
General Trust Fund Agreements... 330,831.26 
Serer ee eee 133,186.96 
Miscellaneous stocks and bonds... 412,920.64 
Other personal property........... 2,652.00 

$6,593,110.17 

LIABILITIES. 

COeh “ETMGE. DOOCOUIGE oink 55osckscendes $6,388.615.88 
SN ronan ec akin era sore acseulag sneak 67,654.00 
ES ac cae ko dine led Seen betes wien 63,023.45 
As executors, administrators, etc.. 73,816.84 








$6,593,110.17 





The City Trust Company shows a 
handsome increase in the following 
statement : 








ASSETS. 
United States and State of Massa- 

CHAMSOEI TOGTINE ose. k 505: 5.50.0. 6:650500.0:0:8 $236,000.00 
Other stocks and bonds............ 1,527,793.33 
Demand loans with collateral.... 1,485,904.28 
Other demand 10an® ............... 961,220.00 
Time loans with collateral......... 2,873,306.11 
Other Tie IOAN ooo. ccc sc cscccce. 4,131,884.79 
RONEN, © nis 5 wack ocd ose aleciciae dae cic 578.61 
Due from reserve banks........... 1,826,738.05 
Due from other banks............. 422,782.09 
Cash: Currency and specie....... 598,099.57 

Checks on other banks.......... 1,169.02 

SJEMOP CONT GWOTIG 6 o.oo ecicsi ce aescs 27.35 

$14,065,503.2 

LIABILITIES. 
CI EID oc a9: 5 ainin.0 ob sos nea $1.000,000.00 
UE ORRIN, «5 so brain a S10 1416 Sard, 018 1.000,000.00 


Undivided profits, less expenses, 


interest and taxes paid......... 371,671.21 
Deposits: Subject to check....... 11,118,721.50 
For payment of coupons, etc..... 17,852.50 
Certificates of deposit........... 519,969.00 
Orthod CUCCES <2. 286 eee neaecs 25,574.02 
Due 10 reserve DANES. ....... 020006 3,223.90 
ATURE TUTN ox. oon 650 tsinis esieeseie 8,491.07 


$14,065,503.20 


BALANCE SHEET OF TRUST DEPART- 
MENT. 





RR UIPOONE THOTINE 6 dccsiss 3.0 0 sdsena dee $9,825.63 
CROSRCO MEGCUD ss soca cds ssa soe oe E 66.40 
Notes of corporation... ...ccscccccsce 25,312.50 
A PRIN cic sa oaiwsombas dbo ele 741.05 
BEIBCENBMNCOUG BLOCKS: ...c:csvs0% ences 36,745.89 


$125,991.47 
LIABILITIES. 


9) SPURE DOCOUMES 5 éc.o shes acne cnoe es $125,000.00 
I a bennas ds ean eacnseeneen 991.47 
$125,991.47 


The Boston Safe Deposit & Trust 
Company renders the following report, 
exclusive of the trust department: 

ASSETS. 
Commonwealth of 
Mass. bonds at 


EE eee $550,000.00 
Other bonds . 922,500.00 


—_——_—————_ $1, 472,500.00 
Loans: 

Demand, with col- 

PMBOTOR ccawis esse $3 ,539,874.94 
Other demand 

GUNN 3 52cc.cnwe 213,000.00 
Time, with col- 

TORII i weusaee a 5,076,914.10 


_ 


Other time loans. ,277,690.00 


Mortgages of real 











OS ae er 992,605.00 
—-—--- 11,100,084.04 
OVerGratts: ....6::6:<:0.6% 100.71 
Due from_ reserve 
MEE cick. ciuwcena 1,506,075.22 
Due from other 
IE GS icsiviesscmees 47,695.15 
Cash: 
Currency and 
MOIR. 6 6,0.0.sin bo $594,356.95 
Checks on. other 
eer rer ee 32,988.48 
a 627,345.43 
TRE. vccicwiaine $14,753,800.55 
LIABILITIES. 
Capital etock ....« $1,000,000.00 
Surplus fund ...... 2,000,000.00 
Undivided profits, 
less expenses, in- 
terest and taxes.. 256,505.09 
_ 3,256,505.09 
Deposits: 
Subject to check..$11,115,977.69 
For payment of 
coupons, divi- 
dends and_ in- 
ee ee eee 72,748.92 
Certificates of de- 
MEE csc crane 160,985.00 
Special trusts .... 137,296.43 
Certified checks... 10,287.42 
—_—————_ $11, 497,295.46 
WOE Fasanesws $14,753,800.55 
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EDITORIAL 


THE MILWAUKEE DEFALCATION 
HERE are few, if any, extenuating circumstances surrounding the defalca- 
tion of Frank G. Bigelow as president of the First National Bank of Mil- 
waukee. The reservoirs of righteous wrath and condemnation usually 
burst upon occasions of this kind, and live coals are heaped upon the head of 
the defaulter. The cool and self-contained attitude of Frank G. Bigelow when 
he was suddenly confronted with his guilt through the investigations of his own 
brother seemed to invite a flood of denunciation. But next to the admirable 
conduct of the directors of the First National Bank of Milwaukee in pledging 
$1,600,000 as guarantee against all losses to depositors, as an object lesson, was 
the restraint with which the banking fraternity of the country met the astound- 
ing information of the fall of one of their most distinguished and trusted fellow 
bankers. . 

The fact that“no great outbursts of indignation, or raising of hands in hor- 
ror, followed the Bigelow exposure, makes it all the more clear that the lesson 
conveved has made a profound impression. It brought home to the bank official 
the sacredness of his trust, the priceless value of his own honor, and the perils 
against which he must daily guard himself and his institution. It serves no pur- 
pose to condemn the man. It is utterly ridiculous and sinful to inveigh against 
the entire banking fraternity and to hold up the frailty and wrongdoing of one 
man as a national peril. There is no excuse for polemics beginning with the 
phrase, “When will it all end, and where will it end?” There was a violation of 
trust in the Garden of Eden. There has been corruption, violation of trust, and 
a human duality of character wherever and whenever one man entrusted his 
wealth to another. 

Without attempting to attach undue significance to the Bigelow affair, it 
emphasizes the necessity of corporate trusteeship. Bigelow was trustee of a 
number of large estates, and in almost each instance violated the terms of his 
stewardship. It is the same old story upon which we have dwelt time and time 
again. That these object lessons have their effect is to be observed in the in- 
creasing patronage and utility of the trust company of to-day. Even the trust 
company is not inviolate or free from the dangers and drawbacks which attend 
individual trusteeship. But there is safety in numbers, and the trust company 
minimizes the dangers which surround the individual from various causes, such 
as dishonesty, mental or physical incapacity, or death. 

In this instance, fortunately, it is the defaulting president, and not the First 
National Bank of Milwaukee, which suffers. Every intelligent depositor of that 
bank must, and does, realize that the institution is not only solvent, but that it is 
controlled by men who have shown themselves to possess all the virtues and 
the personal honor which Bigelow lacked. The run precipitated upon the First 
National Bank and upon the Milwaukee Trust Company, of which Bigelow was 
a director, was quickly stemmed by the action of the directors and the commend- 
able attitude of leading bankers of Milwaukee and Chicago. 

The Wisconsin Trust & Security Company has been appointed receiver of 
the Bigelow assets, under the bankruptcy petition filed by the defaulting presi- 
dent. The securities, funds and properties which Bigelow handled as executor 


or 





XUM 


ww » 


TRUST COMPANIES 379 


or trustee for a number of large estates are valued at several millions, and the 
extent of losses is not fully ascertained. It is reassuring, however, that the bank- 
ing situation in Milwaukee has recovered its normal position, and that the First 
National Bank has not suffered severely from loss of confidence. 

Frank G. Bigelow’s descent from grace has stirred the conscience of the 
banking community of the country as no other event within the history of bank- 
ing during the present generation. He was former president of the American 
Bankers’ Association, and at the last convention in this city stood upon the plat- 
form and gave utterance to some of the choicest expressions of high ideals and 
principles which should govern the conduct of the banker. This brings the human 
side of the affair into bas-relief. It emphasizes the paradoxical in human nature, 
but it should not disturb faith in the honor and integrity of bank officials in gen- 
eral. It is of more significance to bank officials that Bigelow was faithless to 
himself rather than to the excellent institution over which he had control. No 
laws can be devised by the National or State Governments to safeguard the work- 
ings of the inner consciousness and impulse. The grand jury may indict Bigelow, 
and a severe sentence may be imposed, but the greatest crime remains unpunished, 
and judgment cannot be rendered by any human court. It is the intangible 
offense which he has worked against his brother bankers who loved him as a man, 
trusted him as a bank president, and elevated him in their association to the 
highest gift of office as a tribute to the qualities which he was supposed to pos- 
sess. The honor and integrity of the banking community is no less an asset when 
applied to all members of the American Bankers’ Association. 

It is the peculiar province of the American Bankers’ Association to safe- 
guard weaknesses or dangers to which the banking system of the United States 
may be subject because of human frailty, and against which no legislative or 
legal safeguards can be erected. It now behooves the members of the Ameri- 
can Bankers’ Association to give more substance and support to the purposes 
for which banking organizations are formed. It is not enough that they should 
be socially successful, that the best elocutionists of the fraternity should be given 
an opportunity to make a display of their talents. Bank officials should be made 
to feel that their banks are not solely organized for the purpose of gain to them- 
selves or their stockholders. Banking is the most honorable and responsible 
profession. The men who control trust funds should never allow the tempta- 
tions of gain to outweigh against honor. It is time to cease sermonizing and to 
reduce bank practices so as to conform with the most primary precepts of sound 
banking. 


A COWARDLY INSINUATION 


ESPICABLE beyond expression is the man who preys upon a guileless 
[) public, who wraps his innuendos in a tissue of falsehoods and makes a cow- 
ardly, unmanly attack upon conservatively managed institutions of credit, 

all for the selfish and evil purpose of furthering his own stock-jobbing schemes. 
Lawson and his long-distance vaporings are treated with the contempt which 
both the man and his attacks deserve. But when he descended to such under- 
handed work as exhibited in one of his latest telegraphic ‘“‘advices,” he exceeds all 
limits of tolerance and patience. Following is the message which was recently 


circulated over his signature shortly after the exposure of the Bigelow defalca- 
tion : 
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“Tf local trust company or Chicago bank fails, don’t be fooled that it or Mil- 
wautkee is the trouble. It is hundred times greater, and centered in one man. One 
hundred millions would not keep his trouble righted thirty days. When he goes 
he will carry banks, trusts and corporations.” 

It is no favorable commentary upon a certain species of prevailing daily 
journalism that this criminal insinuation was made the text of display stories, 
coupling an “indefinite” trust company with being upon the verge of failure. 
The cowardly paragraph was timed to the occasion when trust companies and 
banks called in loans or additional marginal securities during the heavy liquida- 
tion and stock declines on the New York Stock Exchange. 

A thorough investigation was made by Trust Companies to determine the 
source of these wild newspaper rumors. A half dozen different leading trust 
companies were hinted at. The investigation revealed that not one of them had 
any material dependence upon stock market fluctuations. Equally false was the 
vague assertion that a local bank or trust company president had defaulted to 
the extent of $2,000,000. 

The dissemination of bearish information to influence the stock market is 
frequently as devoid of truth as the exaggeration of bullish factors or distortion 
of favorable items of news. But to attack banks or trust companies in this man- 
ner is an offense which should be defined in the penal code. It is useless to appeal 
to a sense of honor in a man of the Boston type, much less to any grain of Ameri- 
canism. The only practical suggestion is to impress upon the publishers of repu- 
table newspapers that their advertising columns should not be disgraced by the 
emanations of the Boston speculator. Several eminent New York dailies have 
excluded the Lawson advertisements as belonging to the objectionable class. The 
remaining dailies would serve their own interests and conscience best by taking 
a similar attitude. 


THE FAILURE OF MUNICIPAL OPERATION 


N the light of past disastrous experiences, the attempt at municipal ownership 
and operation of public utilities in Chicago is foredoomed to failure. Dur- 
ing the heat and glamour of a political campaign it is easy to understand that 

the fetich of State socialism may be successfully employed to obtain the votes of 
the masses. It is questionable if the conservative and practical element of Chicago 
voters regard the proposed municipalization of Chicago street railways with ap- 
proval. Judging from previous efforts at municipal operation, which have col- 
lapsed, the experiment may be a most costly one to the taxpayers of Chicago. 

In discussing the issues of the question it is necessary to distinguish between 
municipal ownership and operation. No adequate reasons can be assigned why 
a municipality should not own public utilities and obtain for themselves the bene- 
fits of valuable franchises. But there are countless acknowledged and incontro- 
vertible objections to municipal operation of such utilities. Municipal operation 
has been chiefly confined, in this country, so far, to lighting plants. In 1902 there 
were 815 electric light plants in the United States under municipal operation, 
out of a total of 3,624, representing about 22.5 per cent. in point of number, but 
less than 10 per cent. in the aggregate of lighting power. 

The most extensive experiment in municipal operation of electric lighting 
was that undertaken by Philadelphia. The disaster which attended this experi- 
ment is still alive in public memory. After operating the public gas plant for 56 
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years it was finally disposed of, for economical reasons, to a private corporation. 
The city charged $1.50 per thousand feet for gas and pays to a private concern 
only 37 cents per thousand feet. In Cleveland the citizens emphatically negatived ° 
the proposition to establish a municipal lighting plant in the fall of 1903. Mayor 
Johnson fought vigorously for his pet measure, but the arguments presented were 
such as to vote down the proposal to issue bonds for a municipal plant. In Colum- 
bus, Ohio, the citizens are still regretting the experiment in municipal lighting. 
An issue of $300,000 bonds was made to cover a plant worth only $60,000. The 
lighting supplied by the city proved to be much more expensive than when fur- 
nished by a private corporation. In Toledo, the experiment was likewise disas- 
trous. The municipality borrowed $1,050,000 at 4% per cent. to establish a mu- 
nicipal plant, but in 1901 disposed of the property for $102,000. 

Countless failures of the same character may be recited to show that munici- 
pal operation, thus far, has been a complete failure in the United States. Looking 
toward Great Britain, the experience has been similar. The municipalities are 
plunged in debt, and unable to pay interest charges. Citizens are required to 
make up deficits in many municipalities, and the drain upon municipal resources 
is becoming an evil of alarming dimensions in the British Kingdom. In Berlin, 
the municipality is attempting to test social democratic doctrines of municipal 
ownership, but is being badly beaten by the existing private street railway corpo- 
ration. 


BRADSTREET ON BANK FAILURES 


RIVATE bank failures continue to contribute the largest proportion to the 
total of bank fatalities, according to the report by Bradstreet. Trust com- 
panies exhibit the smallest number of failures compared with any other class 

of banking institutions. Bradstreet reports 96 bank failures in the United States 
during 1904, as against 90 in 1903. The class of banks failed in 1904 were as 
follows: National, 16; State, 23; savings, 10; private, 43; loan and trust com- 
panies, 4. The total estimated liabilities were $22,339,366, with assets of $15,632,- 
622. Inasmuch as there are 14,850 banks in the United States, embracing all 
classes, the failures amount to only sixty-four hundredths of one per cent., which 
proves, by comparison, that banking is the safest of any kind of business eon- 
ducted. 

The large proportion of private bank failures has aroused strong sentiment 
for remedial legislation by State legislatures. This sentiment is especially pro- 
nounced in Illinois, Minnesota, Iowa, Michigan, Indiana, Ohio, and other States, 
where failures have been most numerous. Effective work is being accomplished 
toward securing adequate and restrictive laws by the State associations of bankers. 


MISUSE OF BANK SHAREHOLDERS’ LIST 
Few McCALL, of the New York Supreme Court, rendered an interest- 


ing decision in denying the application recently of J. W. Lorge, a stock 

broker, for a mandamus to compel the Consolidated National Bank to grant 
access and copy the entries on its stock book. Lorge claimed the right to ascer- 
tain the list of shareholders, as the owner of a small block of the bank stock. 
Lorge admitted that he desired to use the list in his trading operations. Judge 
McCall denied the application on the ground that the law did not contemplate 
the extension of the privilege for the purposes desired. 
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THE LEGISLATIVE GRIST AT ALBANY 


N atmosphere of “graft,” thinly disguised, coupled with regard for political 
expediency and utter disregard for the rights and best interests of the 
public, characterized the last session of the State Legislature at Albany. 

Governor Higgins has violated the confidence reposed in him by the better 
elements of the Republican party. He is plainly an unremonstrative figurehead 
of the machine politicians who view their duty to constituents from the stand- 
point of securing all the emoluments and spoils possible. Such exhibitions of 
conscienceless disregard for the public as displayed in the enactment of the stock 
transfer tax, in mortgage tax legislation and other public measures affecting 
particularly the inhabitants of Greater New York, makes the average citizen 
stop and reflect upon the standard of morals which to-day governs legislative bod- 
ies. The one great object animating legislation this last season appears to have 
been to increase the revenue of the State, although the report of the exchequer 
shows no apparent reason for increased legitimate resources. 

Financial legislation of more or less importance was passed at this session, 
especially to banks and trust companies. The collapse of the German Bank in 
Buffalo was mainly responsible for the introduction and passage of the Phillips 
bill, signed by Governor Higgins, which makes it a misdemeanor for an official 
of a bank to request or receive any emolument in return for procuring or arrang- 
ing a loan from the bank or the discounting of a note. He is guilty, also, if he 
permits any depositor to overdraw his account. The Phillips bill was introduced 
to meet conditions revealed in the failure of the German Bank in Buffalo. 

Another important banking bill which passed the Assembly is the bill of Sena- 
tor Stevens, which provides that no bank or trust company shall make a loan to 
any person or corporation exceeding in amount 40 per cent. of its capital stock 
and surplus fund. The bill also provides that where the loan or discount exceeds 
one-tenth part of the capital stock and surplus the excess shall be secured by col- 
lateral security worth at least 15 per cent. more than the amount of the loan. 

A new amendment to the trust company act is the Davis measure, which 
brings trust companies under that section of the State banking act authorizing 
and directing the Superintendent of Banks to call on banks for quarterly reports 
as to their condition. The Superintendent will call upon trust companies at least 
once in every three months to render a statement of condition on a specified day. 
The form of the statement remains the same as heretofore prescribed by the Bank- 
ing Department for trust companies. As a general proposition, the new law is 
to be commended because trust companies will welcome more frequent reports, 
which will demonstrate to the public their excellent condition and conservative 
management. That the practice of what is styled “window dressing” has been 
employed among trust companies in isolated instances is not to be denied. But 
the forthcoming quarterly will disprove the claim made by certain prejudiced 
interests that the practice was general. Contemporary banking developments, 
not only in this city, but throughout the country, just at this time, shows clearly 
that trust companies, as a class, are the most conservatively administered insti- 
tutions in the United States. It is, therefore, to be hoped that the active pro- 
moters of the Davis bill will cease to cavil and complain on the ground that trust 
companies enjoy superior advantages over other banking institutions. The Davis 
bill also contains the provision that in case of insolvency trust companies are 
1equired to present a list of preferred deposits or trust funds in their possession, 
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the Superintendent of Banking prescribing the form in which the statement shall 
be made. 

The Legislature also passed the Smith savings bank bill in its original form, 
standardizing the securities which are legal investment for savings banks and trust 
funds. The Legislature excludes as legal investment the mortgage bonds of the 
Chicago & Eastern Railway Company, which was offered as an amendment, and 
caused a lively controversy because the securities did not reach the standard re- 
quired of legal savings banks investments. Under the general provisions of the 
bill savings banks are permitted to invest only in the securities of railways whose 
gross earnings have been, for a period of five years, five times their fixed charges. 
The Chicago & Eastern reported gross earnings equal to five times the amount of 
fixed charges only during three years. 

The Assembly passed the Stevens bills requiring directors of banks and trust 
companies to make semi-annual examinations and that communications from 
the State Banking Department to officers of banks and trust companies, con- 
cerning condition or conduct of business, be submitted likewise to the boards of 
directors. The Assembly also passed the Smith bill designed to prevent depart- 
ment stores from advertising the fact that they conduct savings departments, 
and prohibiting them from using the title of “savings banks,” unless authorized 
by the Superintendent. 

On April 19, Governor Higgins signed what promises to be the death war- 
rant of his political followers, namely, the stock transfer tax, which imposes a 
tax of two cents on each $100, or fraction thereof, par value of corporation stock 
securities, domestic or foreign, transferred within this State after June I, 1905. 
Agreements relating to mere deposits of stock as collateral are exempt. In sign- 
ing the bill the Governor issued a statement admitting that the tax is experimen- 
tal, and that he had no clear conception as to its effects-upon financial interests 
and the public. The general committee of the New York Stock Exchange, which 
attempted to convince the Legislature as to the folly and unwisdom of this legis- 
lation, propose to create a test case in which the constitutionality of the law will 
be questioned in the courts. The unconstitutional feature will, perhaps, be the 
application of a fixed tax upon all stock securities regardless of their value, which 
is very disproportionate in most instances. There will be no attempt, however, 
on the part of members of the Stock Exchange, or those who transfer stocks, to 
evade the tax. It is very probable, however, that an effort will be made to have 
transfers conducted in New Jersey, where a stock exchange has already been in- 
corporated for the purpose of facilitating transfers in that State. 


NEW BANKING LAWS FOR OHIO 
e IVERNOR MYRON T. HERRICK, of Ohio, was a recent visitor to New 


York, and made the following statement to a representative of Trust 

CoMPANIES: “‘New banking laws and supervision are very much needed 
in the State of Ohio. I shall certainly use my best efforts to urge upon the Legis- 
lature the enactment of thorough banking legislation. We have at present no sys- 
tem of bank supervision, and we are behind other States in that respect. Representa- 
tive banking interests are all desirous of the legislation. Special attention will 
doubtless be devoted to private banking and its supervision. The trust companies, 
likewise, require a clear definition of their powers. There is, therefore, every 
prospect of beneficial legislation at the next session of the Legislature.” , 
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THE ECONOMY OF LOOSE LEAF IN BANKS 
HE supplying of office specialties is growing to be a distinct and important 
industry, and the introduction of the loose leaf into accounting has made 
this department of office supply one of the most important because most 
economical. Chief among the promoters of this industry is the Jones Perpetual 
Ledger Company, of 14-28 Michigan street, Chicago, Ill. 

The economy of the Jones Perpetual Ledger shows itself in an enormous sav- 
ing of time, labor and material. The compactness of loose-leaf books, and the 
ease with which all items concerning an account may be ascertained without look- 
ing through dead accounts or inactive pages, effects a wonderful saving of time 
to the bookkeeper. The absolutely alphabetical arrangement of the accounts, one 
to each page, reduces the chances for error to a minimum. The loose-leaf idea 
also does away with the periodic transfer of accounts. When a sheet is once filled 
it is filed away in a transfer binder, new sheets are put into its place, and the same 
ledger continues to do its work perpetually. 

Index tabs are distributed through the pages, making the Jones Perpetual 
Ledger a book which cannot be surpassed for quick reference. The economy of 
labor brought about by the use of the loose leaf is nowhere shown more forcibly 
than in the accounting department of banks and trust companies. The fact that 
banks deal in money demands that absolute accuracy be secured. A posting to 
the wrong account can easily bring disaster to an institution, and has often done so. 

A careful estimate shows that of the total accounts carried by the average 
bank only 20 per cent. are active, and change from day to day. Under the old 
system of the bound ledger, therefore, 80 per cent. of needless items were included 
in the daily footing—a useless expenditure of labor and a fruitful field for errors. 
These institutions have, therefore, resorted to the use of varied devices for the 
checking of their records, to the end that absolute accuracy be secured. Here is 
the vital issue, and upon it the Jones Perpetual Ledger Company has laid especial 
stress. Their arrangement of the accounts in the ledger, one to each page, has 
lessened opportunities for error to a great degree. The loose-leaf arrangement 
making the account sheets removable, enables the several clerks, each of whom 
must make his particular posting, to do so without delay or interference. A sheet 
is passed to the various posting clerks and returned to be filed away alphabetically 
in its proper place. In this way an enormous amount of time and labor is saved, 
and errors in posting are unpardonable blunders, whereas formerly they were 
mistakes commonly made even by the expert. 

From the point of view of material the loose leaf should be considered by 
every thoughtful banker. The form devised by the Jones Perpetual Ledger Com- 
pany admits of a much smaller sheet than the bound book; the smaller sized pages 
of the Jones Saving Ledger being 7x12, and of the Commercial Depositors’ 
Ledger 12x12. This small size, and the use of both sides of the sheet, makes a 
saving in paper stock, which is too great to be unnoticed, especially when it is 
realized that in the manufacture of the bound book there is a waste in paper of 
more than one-third its weight. 

The Jones Perpetual Ledger Company, whose advertisement appears in our 
columns, are among the pioneers in the manufacture of loose leafs, and from the 
outset have made it their policy to sell direct to the consumer only. In this way 
they find that their customers have the benefit of their immediate personal atten- 
tion. In this way, too, they are able to substantiate their claim that every Jones 
Perpetual Ledger made and sold is still in daily use. 
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IMPORTANT ROLE OF THE BURROUGHS ADDING MACHINE IN 
DAILY BANK AND TRUST COMPANY ROUTINE 


O mechanical, labor or time-saving contrivance, invented within recent years, 
designed to apply especially to the daily routine of banks and trust com- 
panies, has proven so eminently valuable and practical as the adding ma- 

chine, representing the life work and genius of the late William Seward Bur- 
roughs. When Oliver Wendell Holmes coined the phrase, ‘too stupid to make 
a blunder,” the mute virtues of the Burroughs adding machine may have been 
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b WILLIAM SEWARD BORROUGHS 


far from his reflections, but it fits perfectly the one great advantage of this con- 
trivance. The best evidence of its practical worth is the fact that it is to-day in 
almost universal use, that its magic click-click may be heard behind the railings 
of every up-to-date and progressive bank and trust company where time is a 
valuable quantity, where large sums and arrays of figures must be correctly en- 
tered, listed, posted and balanced. In fact, it is only unvarnished truth to state 
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that the introduction of the adding machine, with its superhuman mechanical in- 
fallibility, has revolutionized the system of banking methods behind the counters 
and railing, where accuracy, speed and quick calculation are necessary. It is 
the “lightning calculator,’ which depends not upon special gift, but upon.a me- 
chanical unity as certain and undeviating as the law of gravity. 

William Seward Burroughs died September 14, 1808, still in the prime of 
life, but worn by years of arduous toil, bitter disappointment and ceaseless en- 
deavor. It is the old story, with the one relieving feature that Mr. Burroughs 
lived long enough to witness the triumph for which he had been laboring. Nor 
was his achievement without its humanitarian side. A clerk himself during youth, 
his health was broken by poring over big rows of figures and voluminous ledgers. 
Bending over his books during silent hours of night, endeavoring to strike an 
elusive balance, it may have been the impulse to perfect the thing of which he 
then dreamed, if for no other reason than to lift the load of harrowing toil which 
broke down the health of conscientious clerks in the days—not so long passed— 
when none of the labor-saving devices, modern systems and mechanical devices 
were employed, and to-day make the bank clerk’s lot a comparatively easy one. 

A fitting and living monument was recently completed to the memory of 
William Seward Burroughs when the Burroughs Adding Machine Company re- 
cently completed the construction and installation of the modern plant at Detroit, 
which is the birthplace of the machines which conquer prejudice and win favor 
wherever they are sent. The broad mindedness and generous nature of the in- 
ventor enters into the physical make-up of this great plant and its management. 

It was in the dingy corner of the little machine shop of Joseph Boyer, on 
Dickson street, in St. Louis, which may rightly be designated the birthplace of 
this mechanical device which plays to-day such an important rdle in the bank- 
ing, mercantile and business world, not only in the United States, but wherever 
modern contrivances are adaptable. In an exquisitely bound and printed little 
brochure, recently issued by the Burroughs Adding Machine Company, and dedi- 
cated to the memory of the founder, the biographer sets forth in a plain but touch- 
ing recital his hardships and struggles for success, in the face of repeated dis- 
appointments. 

It was in St. Louis that the inventor finally perfected the adding machine, 
erected a plant, and then, with the knowledge that he had been a faithful servant, 
went into the long sleep. There are to-day other adding machines in the market, 
and other inventors are laboring to effect promised improvements, but Bur- 
roughs’ machine was the pioneer, for many years the only practical one in the 
market, while to-day its universal use, and the fact that there are nearly 25,000 
in use, attests to its uncontested supremacy. 

Until last year the adding machine was manufactured in St. Louis by the 
American Arithmometer Company; but the extraordinary demand for the ma- 
chine, the imperative necessity for greater manufacturing facilities, actuated the 
management to remove to Detroit, where an immense establishment has but re- 
cently been completed, and the output greatly increased. The company was like- 
wise reincorporated under the title of Burroughs Adding Machine Company, so 
as to perpetuate officially the name of the inventor. The capital was at the same 
time largely increased. 

The plant is located at Second and Amsterdam avenues, and the visitor is 
already impressed from afar by the external evidences of paternal care for the 
welfare and hygienic requirements of the host of workmen by the ample pro- 
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visions for light, ventilation, and the general aspect of cleanliness. A wide, hand- 
somely furnished vestibule leads to the executive offices, and from a balcony the 
visitor obtains a general view of the establishment, solid tiers of modern mechani- 
cal devices, arranged like batteries, the army of employees, each intent upon his 
special duty, and all working together with as much harmony and precision as 
the machine which is turned out daily in increasing numbers. Turning to the 
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SUCCESSIVE STAGES IN THE DEVELOPMENT OF THE BURROUGHS 
ADDING MACHINE PLANT 


commodious executive offices, one sees, in well-lighted and neatly-appointed ad- 
joining rooms, a large clerical force, draughtsmen and the experimental force. 
It is at once evident that system is the undisputed law. In the factory proper 
every possible facility and even comfort of the employees is provided for. There 
is a general atmosphere of content and cheerfulness, as though it is a kind instead 
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of hard taskmaster who presides. The lighting arrangement is perfect. The 
factory proper is only one story in height, with high windows and glass skylights. 
There is no jarring noise or confusion. Individual electric motive power reduces 
to a minimum the usually discordant friction, and produces what might be termed 
the “song of the adding machine.” 

There are upward of 250 automatic machine tools in this plant, all of which 
are especially equipped to produce the delicate components of the adding ma- 
chine, and each presided over by skilled operators. The automatic machine tools 
are all peculiarly adapted to the requirements for turning out the individual parts 
of the adding machine, and in themselves suggest how monumental and arduous 
must have been the task of the inventor. There are the various divisions, the 
technical description of which it is not necessary to dwell upon here, but each 
defined to a nicety, and performing without a hitch its given function. Then 





SELLING STAFF OF THE COMPANY 


there is the assembling division, where different forces are engaged in finishing 
‘ a different section of the machine. Finally the visitor comes to the erecting and 

inspecting departments, where each section meets its complementary part, is 
adjusted, encased in handsome beveled plate-glass panels, and subjected to rigid 
tests to ascertain if it runs smoothly, noiselessly, accurately ; whether alignment, 
spacing, automatic action and dial registration are perfect. The late Burroughs 
recalled the first fifty machines sold because they had not reached his standard ’ 
of perfection, threw them upon a waste heap, and provided the purchasers with 
improved machines. It is this desire to maintain the highest standard and com- 
mand the confidence of the patron which still prevails in every detail of manage- 
ment. 

Barely has the establishment been completed, after original designs, when 
General Manager Alvan Macauley makes the announcement that the large in- 
crease in business makes necessary the construction of an extensive addition to 
increase the capacity. Another announcement made recently is that the purchases 
in New York territory alone have increased 100 per cent. over last year. 

Few establishments exhibit the practical solicitude for the welfare of its 700 
employees that characterizes the Burroughs Adding Machine Company. There 
is a Spacious gymnasium and auditorium, 150x 75 feet, for noonday recreation, 
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with facilities for basketball, handball, weekly social gatherings, entertainments, 
etc. In this assembly room are also held the periodical conventions of the large 
selling force, which embraces 150 representatives, who handle the Burroughs 
machine exclusively, and thus deliver the machine direct to the buyer without the 
intervention of retailers. 

The officers of the company are: Joseph Boyer, president; H. Wood, vice- 
president; B. G. Chapman, secretary and treasurer; Alvan Macauley, general 
manager; H. W. Spalding, assistant manager; G. R. Andrews and M. J. Tobey, 
managers of the sales department; E. St. Elmo Lewis, manager of the publicity 
and promotion department; b. G. Chapman, head of the mechanical inspection 
department; and H. E. K’Burg, head of the business systems department, which 
devises new systems to demonstrate the greater ability of the Burroughs adding 
and listing machine. 


DIRECTORY OF DIRECTORS FOR 1905 


“| ‘HE seventh annual edition of the Directory of Directors in the city of New 
| York has just been completed and issued by the Audit Company, of New 
York. This volume furnishes the most complete and comprehensive direc- 
tory of the large business interests of New York City, embracing practically all 
the addresses desired by business men. 
In the first part of the directory is presented a complete alphabetical list of 
directors or trustees having New York City addresses, followed by the names of 
the companies with which each is connected. The second part contains selected 


‘lists of corporations in banking, insurance, transportation, manufacturing and 


other lines of business, alphabetically arranged, accompanied in each case by the 
names of the company’s principal officers and all its directors or trustees. 

The book is now in its seventh year and has grown in volume from a list 
of 12,000 names in the first edition to something over 21,000 appearing in this 
issue. To meet the objection to the increased size the form of the book has been 
changed from single to double columns, and the information, while more complete 
than ever, is so condensed as to be more easy of reference. 

The 1905 edition is- handsomely bound in cloth cover and should be a fixture 
in the library or upon the desk of every business corporation, bank or kindred 
financial institution as a ready and valuable reference guide. The success of this 
enterprising publication has been demonstrated by the increasing demand from 
year to year. 





SAVINGS BANKS DEPOSITS 


CCORDING to the Department of Commerce and Labor, statistics of the 
A savings banks of the world show a grand total of depositors of 82,639,841, 
who have to their credit $10,669,885,102. The United States has a less 
number of depositors than France, Germany, Italy, Japan, or the United King- 
dom, or even Prussia, but has a larger amount of deposits than any other nation, 
the total being $3,060,178,611, except Germany, which has more than three times 
the number of depositors the United States reports, and $3,758,000,000 on deposit. 
The average deposit is $418 in this country and $152.50 in Germany. 


CONNECTICUT INHERITANCE TAX 


CCORDING to a late decision of the Connecticut Supreme Cotrt, under the Connecticut 
A inheritance tax law a person domiciled in Connecticut, but having property in New York. 
must not only pay the transfer tax in New York but the inheritance tax in Connecticut, 

on property wherever situated. 








390 TRUST COMPANIES 


Corporalion Affairs 


The past month was one of unusual 
tension in both the stock and bond mar- 
kets, brought to a climax by heavy liquida- 
tion and declines during the final trading 
day of April. It was a spring cleaning 
process fairly ascribed to overloading, 
professional manipulation and pool trans- 
actions. The trading and stability of the 
market during the first few days of the 
present month conveys the assurance that 
there is a powerful sustaining influence 
and a wholesome condition which makes 
everybody breathe easier. Money rates 
continue easy, and the banking situation is 
not impaired by the heavy withdrawal of 
Government deposits. There is every 
promise that the extreme speculative ele- 
ment will now take a much needed rest 
and that market conditions will rule nor- 
mal and without violent fluctuations. Dé- 
spite the drop in stock market values the 
bond situation remains firm and corporate 
enterprises continue to report continued 
growth. In fact, the general commercial 
and industrial situation reflects uninter- 
rupted activity. The railway develop- 
ments point toward readjustment, and a 
rapproachment between conflicting  inter- 
ests. In all leading financial centers there 
is a strong demand for good investment 
securities and increased demand for 
money. 


Railroad Earnings 


Gross railway earnings for April show a 
gain of 10.7 per cent. over the same 
month last year, and an increase over the 
large earnings reported in _ 1903. The 
earnings for the past three weeks in April 
amounted to $17,483,804. The heaviest 
gains are reported by Southwestern, Pa- 
cific, Southern and Eastern roads. 


C. and E. I. Bond Issue 


Directors of the Chicago & Eastern II- 
linois Railroad Company have called a 
meeting of stockholders for June 29 to 
vote upon a proposition to authorize a 
refunding and improvement mortgage se- 
curing an authorized issue of $55,000,000 
4 per cent. fifty-year gold bonds, redeem- 
able at any time on sixty days’ notice at 
102% and accrued interest. 


Our Iron and Steel Prosperity 


The development of the iron and steel 
industry in the United States is strikingly 
shown by a bulletin of imports and ex- 
ports recently published by the Bureau 
of Statistics. There has been a marked 
decrease in imports and an increase in 
exports within the past twenty years. In 
1885 the imports for eight months were 


over $23,000,000, and the exports were al- 
most exactly one-half that amount, or 
$11,500,000. This year the imports for the 
first eight months are a little over 
$14,000,000 and the exports are over 
$85,000,000. At this rate the excess of ex- 
ports for the full year is likely to be more 
than $100,000,0600. <A recently published 
report on the pig-iron output during 
March shows 1,936,000 tons, and indicates 
a consumption of 2,000,000. Continuous 
production at that figure will raise the 
yearly output to 23,000,000 tons, as against 
a previous high annual record of 18,009,- 
252, in 1903. 


Colorado Southern Bonds 


The banking firm of Hallgarten & Co., 
of New York, with the Berlinger Han- 
dles-Gesellschaft, the Bank fiir Handel 
und Industrie, in Berlin, and the Swiss 
Bankverein, has arranged for the purehase 
of the $17,000,000 4% per cent. refunding 
mortgage bonds which the Colorado 
Southern Railway proposed to issue as 
soon as Governor McDonald of that State 
signs the bill recently passed enabling the 
road to acquire a through line from Fort 
Worth to Galveston, Texas. 


New _— Railways Co. 


At the annual meeting of the New Or- 
leans Railways Company, the old board of 
directors was re-elected. E. C. Foster, of 
New Orleans, president of the company, 
was appointed receiver by the Louisiana 
courts. It is intended to vest in the new 
corporation, which will control all the 
street car lines in New Orleans, the own- 
ership of the stocks and bonds and othér 
property acquired by the reorganization 
committee at foreclosure sale or other- 
wise. The committee is composed of Otto 
T. Bannard, R. M. Walmsley, James A. 
Blair, Jan Lodewyk Pierson and John W. 
Barr, Ir. 


Reorganization Seaboard Air Line 

The time has expired for the deposit of 
Seaboard Air Line Railway voting trust 
certificates with the committee, of which 
Thomas F. Ryan is chairman, under the 
Seaboard Air Line reorganization plan, for 
the consolidation of the Atlanta & Bir- 
mingham Air Line Railway, the Seaboard 
& Roanoke and the Seaboard Air 
Line Railway companies. It is stated that 
the greater part of the stock has been de- 
posited under the agreement at the Mor- 
ton Trust Company of New York, the Old 
Colony Trust Company of Boston, and the 
Continental Trust Company of Baltimore, 
which are the depositaries. 
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Ann Arbor 


The control of the Ann Arbor Railroad 
Company, which has been in the hands of 
the Gould interests during the past three 
years, has been acquired by Rudolph Kley- 
bolte & Co., of Cincinnati. The change of 
control involves the acquisition by Ru- 
dolph Kleybolte & Co. of over two-thirds 
of the $3,250,000 common stock and over 
three-fourths of the $1,000,000 of preferred 
stock of the Ann Arbor Railroad Com- 
pany. This amount of stock was pur- 
chased from George J. Gould, Joseph 
Ramsey, Jr., and the St. Louis-Union Trust 
Company, of St. Louis, who have been 
operating the property in the interests of 
the Gould systems. 


Wheeling and Lake Erie Bonds 


A meeting of the stockholders of the 
Wheeling & Lake Erie Railroad Company 
will be held on May 20 to vote on a propo- 
sition to make a general mortgage to se- 
cure $50,000,000 of 4 per cent. 50-year gold 
bonds, the mortgage covering all the rail- 
roads, property and franchises of the com- 
pany now owned or hereafter acquired by 
the use of proceeds of said bonds, subject 
only to existing liens. 


North American 


John I. Beggs, of the North American 
Company, has been elected president of 
the United Railways Company of St. 
Louis, succeeding Murray Carleton. The 
reorganization of the board of directors 
included the election of George R. Shel- 
don, treasurer of the North American 
Company, in place of E. H. Conrades; W. 
V. N. Powelson, secretary of the Union 
Electric Light & Power Company, instead 
of George L. Edwards; C. W. Wetmore, in 
place of James Brown, of New York; Will- 
iam H. Thompson, instead of Christopher 
D. Smithers. Festus J.. Wade succeeds 
Finis E. Marshall; H. S. Priest instead of 
Corwin H. Spencer, while James Campbell, 
Murray Carleton and Robert McCulloch, 
the latter vice-president and general man- 
ager, retain their places in the directorate. 











Republic Iron and Steel Mortgage 


A mortgage for $10,000,000 made by the 
Republic Iron & Steel Company in favor 
of the First Trust & Savings Bank of 
Illinois and Emil K. Boist of Chicago as 
trustees was recorded on Monday at the 
office of the Register of Hudson County, 
N. J. The mortgage covers all the com- 
pany’s plants in Alabama, Illinois, In- 
diana, Ohio and Pennsylvania, and its 
mines in Michigan and Missouri, besides 
all its stocks and bonds. It was given to 
secure an issue of $10,000,000 bonds bear- 
ing 5 per cent., and redeemable in thirty 
years at I05. 


New York City 


Quarterly Reports from Trust Companies 


Governor Higgins has signed the Davis 
bill requiring trust companies to make a 
statement of condition at least once during 
every three months subject to the call of 
the State Banking Department. At the 
present time the trust companies make 
semi-annual reports on June 30 and De- 
cember 31 of each year. The new law will 
place the trust companies in the same posi- 
tion as that of State banks, which make 
quarterly reports. The passage of this bill 
was not contested by trust company inter- 
ests at Albany, although it was claimed by 
its promoters that it would call forth op- 
position. This shows clearly that trust 
companies welcome the quarterly call, as 
it will emphasize the conservative conduct 
and constant growth of trust companies as 
compared with other banks. The only 
possible objection which the trust com- 
panies might have had to the enactment of 
the Davis bill is that its operation will 
amount to unnecessary labor. The Davis 
bill likewise includes a provision that in 
case of insolvency a list of preferred de- 
posits shall be submitted. 





The Stock Market 


Strong support and steady upward prices 
followed the heavy liquidations and sharp 
stock declines during the closing trading 
days of April. During the height of ex- 
citement, owing to stock declines, the 
prolific Boston publicist, Lawson, circulat- 
ed a statement over his signature, insinuat- 
ing that a local trust company was in 
danger of collapse. This cowardly  state- 
ment was the only basis for the newspaper 
reports to the effect that a bank or trust 
company president of New York had been 
found guilty of looting his institution to 
the extent of $2,000,000. Numerous in- 
quiries were made, but inquiry revealed the 
fact that the only basis was the scurrilous 
telegram circulated by Lawson and that 
the whole thing was to be traced to Law- 
son’s fertile brain. No harm was accom- 
plished because the “Street” has long since 
been taught to discount the drivel which 
is almost daily being ladled out to an un- 
heeding public from Boston. The trust 
companies of New York City have never 
been in a stronger position than at present, 
and their conservative management, to- 
gether with the fact that they are not in- 
terested in stock exchange fluctuations 
labels all such assertions as absurd. 


All Night Bank for New York 
A novel but promising departure in 
banking will be the First Day and Night 
State Bank, which will be located at Fifth 
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avenue and Forty-fourth street. Oakleigh 
Thorne, president of the North American 
Trust Company, will be president of the 
bank, and J. W. Harriman vice-president. 
The project has the support of leading 
financiers of this city. Henry Ives Cobb is 
completing the plans for the building in 
which the bank will be housed. The bank 
will be open all day and all night, every 
day in the year, to afford, especially, the 
facilities of the safe deposit vaults to its 
patrons. 





Annual Meeting of the Guaranty Trust Co. 

At the annual meeting of the stockhold- 
ers of the Guaranty Trust Company, held 
recently, the retiring board of directors 
was re-elected as follows: George S. 
Bowdoin, Walter R. Gillette, James N. 
Jarvie, Augustus D. Juilliard, Norman B. 
Ream, Frederick W. Vanderbilt, Harry 
Payne Whitney, James Speyer and Oscar 
G. Murray; to serve two years, Daniel G. 
Reid. At a subsequent meeting of the 
directors the officers were re-elected as 
follows: J. W. Castles, president; Oscar 
L. Gubelman, vice-president; A. J. Hemp- 
hill, vice-president; William C. Edwards, 
treasurer; F. C. MHarriman, assistant 
treasurer; Max May, manager foreign de- 
partment; E. C. Hebbard, secretary, and 
R. C. Newton, trust officer. 

Alfred M. Barrett, formerly of the Na- 
tional Bank of Commerce, New York City, 
has accepted the position of confidential 
representative of the Guardian Trust 
Company, New York City. Mr. Barrett 
is one of the best known bank men among 
the younger element in the United States. 
When the American Institute of Bank 
Clerks was organized by the American 
Bankers’ Association Mr. Barrett was one 
of the first to become identified with the 
movement, and was one of the prime 
movers in the organization of the Alexan- 
der Hamilton Chapter. When it was pro- 
posed to hold a convention of the national 
body of bank clerks Mr. Barrett was elect- 
ed national treasurer of the organization. 
That convention was held in Cleveland, 
Ohio, in 1903. At the convention held in 
St. Louis during the World’s Fair, Mr. 
Barrett was unanimously elected perma- 
nent chairman of the convention to be 
held in Minneapolis, July 20, 21 and 22, 
1905. 


Metropolitan Bank Succeeds Maiden Lane 
National 


The Metropolitan Bank formally opened 
for business May 1, succeeding the Maiden 
Lane National Bank. The main office is 
located in the Metropolitan Life Building, 
Twenty-third street and Fourth avenue, 
while the former quarters of the Maiden 
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Lane National, at 100 William street, is 
conducted as a branch. The control of 
the Metropolitan is vested in_ interests 
identified with the Metropolitan Life In- 
surance Company and the National Shoe 
& Leather Bank. The officers are: Henry 
Ollesheimer, president; William Perkins, 
vice-president; Gilbert B. Sayres, vice- 
president; C. H. Belling, cashier. Mr. 
Sayres is in active charge of the Maiden 
Lane branch. 


New Control for Phenix National 


The capital stock of the Phenix National 
Bank has been bought by J. P. Morgan & 
Co., August Belmont & Co., E: F. Swin- 
ney, of the First National Bank, of Kan- 
sas City, and F. E. Marshall and asso- 
ciates, of the National Bank of Commerce, 
St. Louis. Mr. Marshall has arrived here 
from St. Louis and becomes president of 
the bank. The new management proposes 
to establish important financial combina- 
tions between this city and the Southwest. 





Van Norden Trust Company Dividend 


Action is contemplated by the directors 
of the Van Norden Trust Company to 
place the stock of the company upon a 
IO per cent. dividend basis. The capital is 
$1,000,000. Under the administration of 


-Warner Van Norden, the company has 


been eminently successful. Its deposits 
are now in the vicinity of $10,000,000. 

The Grand Street Branch, conducted by 
the Van Norden Trust Company, was lo- 
cated in the old Ridley department store 
building, recently destroyed by fire. Tem- 
porary offices have been opened by the 
Van Norden at 327 Grand street. The 
safety vaults withstood the fire, and there 
was no loss aside from fixtures. 





One Million Deposits in One Month 


An exceptional record has been made 
by the new Home Trust Company, of 
Brooklyn, in accumulating nearly $1,000,- 
ooo deposits during the first month of its 
existence. In*’another part of this issue 
of Trust CompaANIEs is published a paper 
by Harold A. Davidson, secretary of the 
Home Trust Company, which explains 
perhaps the reasons for the promising 
condition of this new bank. Mr. David- 
son is an experienced trust company offi- 
cial, having been until recently secretary 
of the Mutual Alliance Trust Company. 
The most modern methods and facilities 
have been introduced into the working or- 
ganization of the Home Trust Company. 
Officers and the staff work with a spirit of 
co-operation and unity, which is perhaps 
one of the most valuable assets of a new 
enterprise. The bank commenced busi- 
ness April 5, with a capital of $500,000 
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and surplus of $250,000. Scandinavian 
patronage is one of the elements of the 
success which has already attended the 
company. 


Jacob H. Schiff Receives Japanese 
Decoration 


The Emperor of Japan has conferred 
upon Jacob H. Schiff, senior member of 
the firm of Kuhn, Loeb & Co., the Order 
of the Sanctified Treasurer of the second 
class in recognition of his services in the 
flotation of Japanese war loans. 


People’s Surety Company 


The newly-organized People’s Surety 
Company will open for business May 15 
in the Garfield building, Brooklyn. <A 
committee to select officers proposed as 
president David A. Sullivan, president of 
the Union and the- Stuyvesant banks; 
James N. Brown, vice-president of the 
new Home Trust Company, and E. Tomp- 
kins as vice-presidents: ex-Sheriff William 
J. Buttling, treasurer. Frank L. Sniffen, 
of the Title Guarantee & Trust Company, 
was suggested as chairman of the execu- 
tive committee. The company has a capital 
of $350,000 and surplus of $500,000. 


New Post for Zelah Van Loan 


Mr. Zelah Van Loan, formerly asso- 
ciated with the old New York Security & 
Trust Company, Wall and William streets, 
was recently appointed assistant secretary 
of the Standard Trust Company. 





The Mortgage Guarantee Co. 


David A. Boody, of Boody, McLennan 
& Co., will be elected president of the 
Mortgage Gtarantee Company, which is 
being organized by the stockholders of the 
United States Guarantee & Indemnity Com- 
pany. The new company will have a capital 
stock of $1,000,000 and surplus of $250,000. 





New York State Bankers’ Convention 


The New York State Bankers’ Associa- 
tion will convene July 13-14 at the Fron- 
tenac, Thousand Islands, St. Lawrence 
River. A number of excursions are 
planned for the entertainment of the dele- 
gates. 


Brayton Ives Retires 


Brayton Ives has retired from the presi- 
dency of the Atlantic Safe Deposit Com- 
pany and has been succeeded by G. Stan- 
ton Floyd Jones. As secretary and man- 
ager Samuel B. Coit has been elected. 
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James |. Raymond 

James I. Raymond, who died April 18 
at Stamford, Conn., was at the head of 
the house of A. A. Vantine & Co. He 
was a director in the Real Estate Trust 
Company and the Lincoln Trust Company, 
and a member of the New York Stock 
Exchange. 


William M. Tomlins, Jr., Elected President 


William M. Tomlins, Jr., who was re- 
cently elected president of the Empire 
State Surety Company, has been connect- 
ed with the company since its organiza- 
tion, April 15, 1901. Mr. Tomlins has had 
about fourteen years’ experience in the 
surety business. He was for a time con- 
nected with the Lawyers’ Surety Com- 
pany, of New York, and also with the 
United States Guarantee Company, of 
New York. 


Private Bank for Armour & Co. in New York 


A plan for starting a banking house in 
this city, as outlined by the leading offi- 
cials of Armour & Co. several months ago, 
has been definitely decided upon. The 
new institution will be a private banking 
house, and will conduct business after the 
style of Blair & Co. and other Eastern 
banking firms of that character. It is not 
intended to carry on a general banking 
business, the object being principally to 
look after the affairs of Armour & Co. in 
New York, and incidentally those of the 
officials of that great concern. Armour 
interests are connected with street rail- 
way, heat, light and power companies in 
many cities in the United States, and it 
becomes necessary to have a private bank- 
ing firm to look after them. J. Ogden 
Armour and P. A. Valentine will be the 
members of the firm, and P. A. Valentine 
& Co. will be the title. Mr. Valentine is 
a director of the Farmers’ Loan & Trust 
Company, and of the National City Bank. 


Union Trust Co. of Albany Increases Surplus 


The board of directors of the Union 
Trust Company, of Albany, has trans- 
ferred $50,000 from the account of undi- 
vided profits to the surplus fund, which 
now totals $300,000. The capital is $250.- 
000. Vice-President and Treasurer T. I. 
Van Antwerp is the active manager of this 
growing company. 


Mr. Kilburn Reappointed 


The State Senate has confirmed the 
nomination of Frederick D. Kilburn, of 
Malone, to succeed himself as State Su- 
perintendent of Banks, at a salary of 
$7,000 a year for a term of three years. 
Superintendent Kilburn was appointed by 
Governor Morton, January 8, 1896. 


Roston 


Special Correspondence 


Boston financial authorities are not in- 
clined to exaggerate the probable increase in 
the volume of stock exchange trading here 
as a consequence of the operation of the 
stock transfer tax in New York. The tax 
may stimulate local trading in United States 
Steel, Amalgamated Copper, Union Pacific 
and Atchison, but there is already consider- 
able business in these issues upon the Bos- 
ton exchange. It is not generally believed 
here that the effect of the tax will be as dis- 
astrous to the New York exchange transac- 
tions as popularly described. Nevertheless, 
it is very likely that trading in certain issues 
will be considerably larger and that trades 
in New York for Boston account will show 
a comparative decrease. 

The statements of conditions of trust com- 
panies April 13 called for by the savings 
bank commissioners again emphasizes the 
steady advance of Boston companies. Their 
conservative management serves to build up 
a growing patronage, while at the same time 
their progressive methods reveal marked in- 
crease of business in all departments. The 
unusually large series of instances of defal- 
cations of individual trustees and published 
court evidence that unscrupulous men make 
a system of securing control of estates for 
the purpose of misapplying funds, directs at- 
tention to the facilities and security of trust 
companies in its fiduciary capacities. This 
is shown by the large proportion of estates 
entrusted to the care of trust companies. The 
latter contribute toward this result by dig- 
nified and effective publicity. 

The Massachusetts Bankers’ Association, 
which is barely a month old, has nearly 200 
members enrolled. The representative bank- 
ing and trust company interests of Boston 
and the Commonwealth are embraced in this 
list. A special committee has been appointed 
to arrange for a meeting of the association in 
June to be held in this city. The social fea- 
tures will be prominent at this first conven- 
tion ‘in order to promote personal acquain- 
tanceship and good will. A number of emi- 
nent speakers will be secured to address the 
convention on practical banking topics. The 
committee to arrange for the meeting con- 
sists of the following: H. M. Batchelder, 
president Merchants’ National, Salem, and 
president of the Massachusetts Bankers’ As: 
sociation: F. G. Newhall, cashier National 
Market Bank, Brighton; Edward H. Lowell, 
cashier of the Winnisimmett National, Chel- 
sea; Pierre Jay, vice-president Old Colony 
Trust Company, and Charles H. Ramsey, 
cashier of the Winthrop National, Boston. 

Under the newly amended cash reserve 
law the trust companies will be enabled to 
maintain balances in banks in New York 
City, Albany and Philadelphia, which will 
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be considered as part of the reserve require- 
ment. Compliance to the new cash reserve 
law of fifteen percentum of aggregate de- 
posits subject to withdrawal upon demand 
or within ten days will not require much 
change in the reserve position of the trust 
companies. The latest reports all show ade- 
quate cash reserve balances in vault and in 
bank. 

It is current information that the officials 
of the Mechanics’ National Bank contemplate 
changing the institution into a trust company 
under State charter. The Federal charter 
was recently renewed for twenty years. Pres- 
ident Dillaway states that such a change is 
contemplated, but that nothing definite has 
been decided. 

Circular letters are being sent out to in- 
terest parties in forming a new trust company 
to be known as the Terminal Trust Company. 
A charter was applied for about one year 
ago, but was given leave to withdraw. It is 
the purpose now to renew the application if 
there is sufficient interest. Should it ma- 
terialize it will be located near the South 
Terminal Station. 

The $7,500,000 Boston Elevated Railway 
Co. 4 per cent. 30-year registered or coupon 
bonds, dated May 1, 1905, have been awarded 
to Kidder, Peabody & Co., representing a 
syndicate. The registered bonds will be 
issued in denominations of $1,000, $5,000, 
$10,000 and $50,000, while the coupon bonds 
will be in denominations of $500 and $1,000. 

A petition has been filed with the savings 
bank commissioners for a charter for the 
Citizens’ Co-operative Bank of Boston. 

Banks and trust companies are well sup- 
plied with funds and there is a strong invest- 
ment demand for high-grade securities. 
Money on call commands 3 to 3% per cent. ; 
on time from 3% to 4 per cent., New York 
funds selling at 10 cents discount for $1,000 
cash. The demand for bonds continues ac- 
tive. The trust companies readily absorb 
new issues of legal municipal bonds for trust 
investments. 

The Puritan Trust Company has increased 
its semi-annual dividend from 2 to 2% per 
cent. 

At a meeting of the directors of the State 
Street Trust Company, Thomas Nelson Per- 
kins and Allston Burr were added to the 
board. 

At a meeting of the directors of the Boyl- 
ston National, to be held the third Wednes- 
day in May, a president will be chosen to fill 
the vacancy caused by the death of the late 
president, Charles Torrey. 

The Beacon Trust Company branch at 
Roxbury Crossing has opened for business. 
This is a new venture for the Beacon Trust 
Company and promises to be a financial suc- 
cess from the start. Sidney B. Moore, for 
five years receiving teller of the First Na- 
tional, of Worcester, is in charge. 
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John J. Donovan, one of the organizers of 
the Lowell Trust Company, and its president 
up to four years ago, died recently at his 
home in Lowell. 


The Waltham Trust Company of Waltham 
has added Albert H. Wiggins, vice-president 
of the Chase National of New York, and 
Ephraim Stearns of Waltham to its board of 
directors. 


At the annual meeting of the Worcester 
Trust Company of Worcester, the following 
officers were re-elected: * President, William 
D. Luey; vice-president, Henry A. Marsh, 
Nathaniel Paine; treasurer, Samuel H. 
Clary; secretary, Alvin J. Daniels; chairman 
of the board of directors, Henry A. Marsh. 


The officers elected by the directors of the 
Bridgeport Trust Co., of Bridgeport, Ct., 
are: President, Francis W. Marsh; vice- 
president, Orange Merwin; secretary, Eg- 
bert Marsh, and treasurer, Edmund H. Jud- 
son. 


The Merchants’ National Bank of Water- 
ville, Me., which was established in 1874, 
is closing up its business preliminary to 
merging its stocks into the Waterville Trust 
Company. 


—— 


Boston Trust Companies’ Reports 


The State Street Trust Company shows 
deposits of $7,705,055, compared with deposits 
of $5,069,726, reported April 15, 1904. Capital 
and surplus are $1,000,000, with $76,299 un- 
divided profits. 


The Puritan Trust Company reports gross 
liabilities of $3,191,911, with capital, surplus 
and undivided profits of $353,155. The de- 
posits exceed $2,800,000. 

The Washington Trust Company reports 
deposits of $1,602,877 and total liabilities of 
$2,371,167. Capital and surplus are $750,000. 

The Beacon Trust Company makes a good 
showing with depoaits of $1,910,664, and 
gross liabilities of $2,436,666. Capital, sur- 
plus and undivided profits aggregate $526,000. 


The Mattapan Deposit & Trust Company 
shows gross assets of $1,337,146. Deposits 
exceed $1,150,000. Capital, surplus and un- 
divided profits are $175,000. 

The Columbia Trust Company reports as- 
sets of $524,712. Deposits are $391,000; 
capital, surplus and _ undivided profits, 
$133,000. 

The Savings Bank Commissioners have re- 
ceived a petition to authorize the organiza- 
tion of a new trust. company in Boston, to be 
known as the Mechanics’ Trust Company. 
The interests identified with the petition are 
those of the Mechanics’ National Bank, which 
it is proposed to change into a trust company. 


Chicago 
Special Correspondence 


The past month was unusually event- 
ful to local -trust company, banking and 
financial interests. The election of Judge 
Dunne to the Mayoralty signifies the first 
ambitious attempt to apply practically the 
theory of municipal ownership of street rail- 
ways. It is rather strange that there was no 
convulsion on the local stock exchange ow- 
ing to the possibility of shifting the control 
of the three great street traction systems of 
the city to the municipality. 

Trust company interests are more directly 
concerned in the announced merger of the 
American Trust & Savings Bank and the 
Federal Trust Company; the incorporation 
of a number of new trust companies; the re- 
port that the Commercial National Bank, of 
which ex-Comptroller Eckels is president, is 
to follow the example of the First National 
Bank in the organization of a trust company 
and savings bank auxiliary, and various 
other items of trust company activities. 

Local brokerage houses, both large and 
small, are credited with a new purpose to 
create a larger market on the local stock 
exchange because of the favorable oppor- 
tunity presented by the tax embargo on 
stock transfers in New York. The local 
stock exchange has suffered steady decline 
during recent years because of the practice 
of the larger brokerage and banking houses 
to negotiate exchanges through New 
York. It is now claimed that traders all 
prefer to deal on the local exchange and 
that the large brokers will readily agree to 
create a new market here instead of sub- 
mitting to the tax on New York transac- 
tions. Bankers also greet the season as fa- 
vorable and believe that an active local mar- 
ket will increase materially the demand for 
loans and likewise transfer New York bor- 
rowing on Chicago account to this city, sup- 
plying the home market at the same time 
with liquid collateral. The governing com- 
mittee of the local stock exchange has al- 
ready taken the initiative by increasing the 
annual dues of members from $40 to $100, 
hoping thereby to weed out the smaller and 
inactive members who have-been detrimental 
to the development of a larger market. The 
movement is watched with growing interest 
in financial circles pending further develop- 
ments in New York. 

President John J. Mitchell, of the Illinois 
Trust & Savings Bank, who is a large 
owner of Chicago City Railway stock, re- 
cently returned from New York, where he 
was in conference with controlling interests 
of the railway company to determine upon 
the policy to pursue toward the proposed 
municipalization of Chicago street railways. 
Mr. Mitchell is quoted as saying that the 
Chicago City Railway Company is willing to 
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sell its properties to the city and that no 
obstacles will be interposed. The general 
impression prevails here, however, that 
Mayor Dunne will not be able to carry the 
municipal ownership plan into effect during 
his present term of office. So far as the 
properties of the Union Traction Company 
are concerned a number of judicial objec- 
tions are encountered. The properties are in 
the hands of receivers and the conduct of 
the properties is dictated by Judge Grosscup. 
No announcement has yet been forthcoming 
as to the attitude of the controlling interests 
of the Union Traction Company toward the 
municipal plans. A legal decision is also re- 
quired to set at rest doubts concerning the 
validity of the Mueller law certificates which 
will be issued in lieu of bonds. The status 
of the various street railway charters is 
likewise a tangled net. Mayor: Dunne is, 
nevertheless, determined to employ all avail- 
able means to expedite the municipal owner- 
ship. An expert arrives here soon from 
Glasgow to tender advice. A commission is 
likewise to be formed to have general control 
of negotiations. 

Stockholders of the Central Trust Com- 
pany of Illinois have voted the reduction in 
the capital stock from $4,000,000 to $2,000,000 
i accordance with the recommendation of 
the board of directors. Nearly all the stock 
of the bank was represented, and it was all 
voted in favor of the reduction. The can- 
cellation of the $2,000,000 stock is made at 
$125 a share, the price paid in for it original- 
ly. This leaves the bank with $2,000,000 
capital, $500,000 surplus and something more 
than $400,000 undivided profits, the book 
value of the shares being about 145. The 
Management expects to pay dividends of 6 
per cent .on the reduced amount of stock, 
as compared with 4 per cent. on the old 
amount. 

A new trust and savings bank opened 
May 1 in the Heyworth building, Wabash 
avenue and Madison street, known as the 
First Mutual Trust & Savings Bank, and 
will be run on the plan of dividing the profits 
among the depositors after 6 per cent. in- 
terest on the capital stock and a guaranteed 
market rate of interest on savings deposits 
shall have been paid. The bank was recently 
incorporated at Springfield, with a capital 
stock of $300,000. Ifthe plan proves success- 
ful the stock will be increased. The incor- 
porators are Lawrence Heyworth, W. C. 
Thorne, James O. Heyworth, Gerald Pierce, 
and F. H. Gansbergen. Another bank, with 
the same amount of capital, has been organ- 
ized by these interests. It will be called the 
Deposit Mutual Trust & Savings Bank. Two 
charters have been applied for as a matter 
of protection and for legal formality. Only 
one bank will be organized and established. 

The Union Bank of Chicago has been or- 
ganized with a capital stock of $200,000 and 
a surplus of $25,000. The location of the 


bank is at the southwest corner of La Salle 
and Randolph streets. The officers are: 
President, Charles E. Schlytern; vice-presi- 
dent, Eos Hegstrom; second vice-president, 
F. A. Lindstrand; cashier, Gustaf Hallbom. 
The bank has been organized to cater to the 
business of small Swedish depositors and 
merchants. It is meant to fill the place left 
more or less vacant by the State Bank of 
Chicago since the latter has grown so pros- 
perous. 

The Illinois Surety Company is being or- 
ganized with a capital of $300,000. J. J. 
Elwood is to be president; A. J. Hopkins, 
vice-president; F. M. Blount, treasurer, and 
A. R. Stewart, secretary. 

The Commercial National Safe Deposit 
Company has been incorporated for $2,000,- 
000, which will own the site and the new 
building to be erected by the Commercial Na- 
tional Bank at Clark and Adams streets. 

The article by President James H. Eckels, 
of the Commercial National, on “The Finan- 
cial Power of the New West,” serves to em- 
phasize the remarkable banking growth of 
the Middle West, and especially Chicago and 
St. Louis during recent years. Since 1887, 
when Congress permitted Chicago, St. Louis 
and other cities to qualify as central reserve 
depositories, the financial independence of 
this section has developed at a remarkable 
rate. Chicago now has $110,000,000 in re- 
serve accounts, a gain of 168 per cent. since 
1898, against a gain of 38 per cent. in re- 
serve accounts by New York during the 
same period, and of 150 per cent. gain by St. 
Louis. Chicago now has $600,000,000 of bank 
deposits, and bank clearing records are 
eclipsing all former figures. 

An official of one of the large trust com- 
panies of this city, in describing the outlook 
for the local money market, said: “Money 
in the West is working into a very strong 
position. The banks are all closely loaned 
up, and demand is increasing. This demand 
is of a general character, but mercantile in- 
terests all over the country form the greater 
part of it. Personally, I believe the require- 
ments for money are going to be large and 
amply substantial during the next few 
months to establish rates firmly at figures 
nearer 5 per cent. Merchants and manufac- 
turers are building their hopes upon the 
splendid outlook for crops and the already 
strong financial position of the West in gen- 
eral. Of course, if crops fail before harvest 
it will change the complexion of things very 
materially. 


Junior bank officers in this city have 
formed a “Six o’Clock Club” for social pur- 
poses. The club promises to become a fix- 
ture. For the purpose of diversion the mem- 
bers of the Chicago Chapter, American In- 
stitute of Bank Clerks, recently gave a min- 
strel show, which was an artistic as well as 
social success. 
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St. Louis 


Special Correspondence 


A heavy demand for money for investment 
purposes has been responsible for a tempo- 
rary shrinkage in deposits. Investment de- 
mand is such as to readily absorb available 
offerings. An illustration of the brisk buy- 
ing demand is the purchase of a large pro- 
portion of the outstanding $10,000,000 St. 
Louis Transit Company improvement twenty 
year 5 per cent. gold bonds. A _ syndicate 
composed of the Mercantile Trust Company, 
of which Festus J. Wade is president, and 
Messrs. Harvey Fisk and Sons of New York, 
purchased $5,000,000 of the entire outstand- 
ing issue from the original underwriters. 
This group has likewise secured an option 
on the remainder. It is reported that the 
purchase price was in the vicinity of 93%. 
After disposing of a large amount for invest- 
ment $1,000,000 of these bonds was offered in 
New York at 97% and accrued interest. The 
principa] and interest of these bonds is guar- 
anteed by the United Railways Company of 
St. Louis by endorsement on each bond and 
the guarantee secured by mortgage upon 
all of its property to the Mercantile Trust 
Company of this city as trustee. The char- 
acter of these bonds for investment purposes 
is assured by the fact that the North Amer- 
ican Company has purchased practically all 
the common stock of the United Railways 
Company and will shortly take over the man- 
agement of the properties. The total capi- 
talization of the United Railways Company 
is $12,963,200 preferred stock, and $24,913,- 
800 common. The bonded debt is $51,980,000. 
The company owns $7,000,000 par value of 
its own preferred stock, not included in the 
statement of capitalization given. The earn- 
ings show that the company is in a very 
flourishing condition. Gross earnings for 
the first quarter of the present year amount- 
ed to $1,840,920.00. 

Vice-President Breckinridge Jones, of the 
Mississippi Valley Trust Company, and Pres- 
ident C. H. Huttig, of the Third National, 
have been elected directors in the North 
American Company. This announcement is 
associated with the report crediting the North 
American Company with formally assuming 
control of the traction lines operated by the 
United Railways Company. It is likewise 
stated that John I. Beggs will succeed Mur- 
ray Carleton as president of the United Rail- 
ways Company. Absorption of the Subur- 
ban system, controlled by the Mississippi 
Valley Trust Company, by the North Amer- 
ican Company is also spoken of. 

The high regard in which local trust com- 
pany and bank stocks is held by investors is 
emphasized by the strong demand for these 
securities and the increase in values. Trust 
company stock advances was the feature of 
activity in the local market. The important 
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merger of the Mechanics’ National and the 
American Exchange National, together with 
prospective increases in dividends and a gen- 
erally wholesome banking condition contrib- 
uted to stimulate interest in the bank stocks. 
In the trust company list the Mississippi 
Valley, Mercantile and Commonwealth made 
the leading advances. Some important trust 
company dividend increase announcements 
are expected to be forthcoming soon. All the 
trust companies report splendid progress. 
There is also a material increase in the de- 
mand for money. The financing of various 
industrial, manufacturing and traction propo- 
sitions in the Southwest indicates the grow- 
ing importance of this city as the metropolis 
of this rich and productive section. 

The following table shows the trust com- 
pany stock quotations on April 1 and April 
8, and the book value: 


Quotation Quotation 
April 1. April 8. Book 
Bid. Ask. id. Ask. Value. 
Commonw’ th $319.25 $320.00 $324.50 $325.00 $293.00 
Mercantile... 389.00 391.00 396.75 398.00 325.00 
Mo.-Lincoln.. 144.87 145.00 148.50 149.00 133.00 
Miss. Valley... 385.00 389.00 387.00 395.00 277.00 
St. Louis Un. - 365.00 369.50 ...... 211.00 

Secretary W. F. Saunders, of the Business 
Men’s League, has made a report showing 
that since the close of the fair 110 new busi- 
ness concerns have located in this city with 
a combined capital of $8,674,000. Permits 
for new buildings valued at $6,839,000 have 
been issued during the same period. But it 
is becoming quite an old and reiterated story 
to dwell upon the tangible and many evi- 
dences of St. Louis’ great prosperity. 

The announcement of the merger of the 
American Exchange National and the Me- 
chanics’ National was somewhat of a sur- 
prise. The consolidated bank will be known 
as the Mechanics’ American Exchange Na- 
tional and will begin with a capital of $2,- 
000,000 and a surplus fund of $2,500,000. 
Walker Hill, the popular president of the 
American Exchange National, will be head 
of the combined bank. The aggregate de- 
posits will be $25,000,000. 


For economic reasons it is not surprising 
that the National banks of this city are fol- 
lowing the example set by trust companies. 
The trust company consolidations have re- 
sulted successfully and equip this city with 
some of the most progressive and largest 
trust companies west of New York. 

Considerable significance as to the grow- 
ing financial importance of this city is at- 
tached to the announcement that the Na- 
tional Bank of Commerce of St. Louis, the 
First National of Kansas City, J. P. Mor- 
gan & Co., and August Belmont & Co., of 
New York, have jointly purchased the Phe- 
nix National of New York City. It is re- 
garded as a move for the establishment of 
closer financial and banking connections be- 
tween Wall Street and St. Louis, together 
with its Southwestern tributaries. F. E. 
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Marshall, vice-president of the National 
Bank of Commerce, of this city, has left for 
New York to assume the position of pres- 
ident of the Phenix National. 

The Commonwealth Trust Company acted 
as agent in the sale of the Carleton Building 
to the Carleton Building Company. The 
price paid for thé building and the lease- 
hold of the ground was $525,000. It is pro- 
posed to add four stories to the Carleton 
Building, making it a fourteen-story struc- 
ture. The Commonwealth secured control 
of the Carleton Building through its absorp- 
tion of the Germania Trust Company. 

The latest addition to the financial insti- 
tutions of this city is the Real Estate Bank 
which will begin business about June 1. It 
will be established in the office of David P. 
Leahy, at the southeast corner of Eighth and 
Chestnut streets. A. R. Schollmeyer and H. 
A. Vrooman probably will be in the direc- 
tory. The bank will arrange to handle deeds 
of trust and to furnish money to wage-earn- 
ers for the building of homes. 

The board of equalization fixed the assess- 
ed valuation of property of St. Louis banks 
at $25,473,580, and of the eight trust com- 
panies at $24,075,810. The assessed valuation 
of trust company property was itemized as 
follows: 


Commonwealth ........0.0.e002 $3,430,390 
RUMEN fo crags cre So Se ceihie cee sieais 2,248,160 
UME 5.0516: 515, aya Boaiesawkined 5,742,670 
Mississippi Valley .............. 4,903,910 
UMMIGEMRDH o.oo cubs Grtiailnscioie wie ieioesessi 1,442,800 
SL a Os: 6,110,830 
MMO ARIAT ANEY. 5.0.5 ic 010.605 0.5 wince 400,000 
RSME co oe a og Saeco taste cet Shes 137,050 

PRN oats oats aie cueassieereee $24,075,810 


The Missouri Bankers’ Association will 
meet in Kansas City May 23 and 24. Some 
of the features of the programme are as 
follows: Addresses are to be delivered by 
Prof. Jesse E. Pope, chair of economics, 
University of Missouri, “The Parts Which 
Banks of Missouri Have Played in the De- 
velopment of the State;” “Bankers’ Stock in 
Trade—An Inventory,” by Hartman Baker, 
cashier of the Merchants’ National Bank, 
Philadelphia, Pa.; E. F. Swinney, president 
of the American Bankers’ Association and 
of the First National Bank of this city, “The 
Development and Promise of the South- 
west ;” Hon. John E. Swanger, Secretary of 
State, “Missouri and Her Banks;” “The Fi- 
nancial Strength of the Middle West,” Fes- 
tus J. Wade, president of the Mercantile 
Trust Company of St. Louis. 

The recently organized Lincoln Trust & 
Title Company will open for business about 
May.1. President A. A. B. Woerheide will 
divide his time between the new company 
and the Missouri-Lincoln Trust Company, of 
which he is vice-president. The office force 
has been organized, with Julius C. Garrell 
and Frank X. Groschan, managers of the 


title department; George P. Potee, manager 
of the safe deposit department; O. J. Mc- 
Cawley, manager of the loan department, 
and Frank Gottlieb, cashier. The Lincoln 
Trust & Title Company has also purchased 
the business of the Real Estate Title Com- 
pany. 

At a meeting of the directors of the St. 
Louis Union Trust Co., Joseph D. Bascom 
and G. A. Finkelnburg were elected directors 
to fill vacancies, the board now being as fol- 
lows: J. D. Bascom, W. K. Bixby, Robert 
S. Brookings, Adolphus Busch, Daniel Cat- 
lin, John T. Davis, Howard Elliott, G. A. 
Finkelnburg, S. W. Fordyce, John Fowler, 
Wm. E. Guy, Henry C. Haarstick, D. M. 
Houser, R. McK. Jones, Edward Mallinc- 
krodt, T. H. Mallinckrodt, L. M. Rumsey, 
John A. Scudder, John Scullin, E. C. Sim- 
mons, FE. O. Stannard, Wm. Taussig, T. H. 
West, Erwards Whitaker, B. F. Yoakum. 

R. L. Gurney. who for the last year and 
a half has been cashier of the Vandeventer 
Bank, presented his resignation recently in 
order to accept the position of manager of 
the- savings department of the Common- 
wealth Trust Company. 


Des Moines, Ia. 


Plans are being completed for the annual 
convention of the Iowa Bankers’ Associa- 
tion, which will be held in this city June 7. 
Ex-United States Attorney General Beck 
will be one of the speakers. 

The movement against private banks in 
this State is resulting in numerous applica- 
tions of private bankers for State charters as 
State banks, trust companies and savings 
banks. 

Iowa depositors will be held as preferred 
creditors of banks, both State and savings. 
Such is the decision of the Supreme Court 
in the case of the Corning State Savings 
Bank, which was placed in the hands of a 
receiver. The court holds plainly that de- 
positors are to receive what is due them 
before any other creditor is paid any portion 
of his claim. 

The T. L. Parson Trust Company, of 
Des Moines County, with a capital of $100,- 
000, has been incorporated by Edwin C. 
Parsons, William W. Parsons, John D. Par- 
sons, Hannah Annette Davis, and Mary A. 
Rouse. 


OPENS A TRUST DEPARTMENT 


The Union Bank & Trust Company of 
Phoenix, Ariz., has opened a trust depart- 
ment under the management of W. H. Ward, 
a large stockholder in the company. This de- 
partment will be conducted separate from the 
bank, and devote its attention to placing 
funds for individuals and estates, and cor- 
porations in first mortgage long-time loans 
at local prevailing rate of interest, charging 
commission on interest collected. 
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Detroil 


Special Correspondence 


A bill pending before the Michigan Legis- 
lature to reduce the minimum capital stock 
under which a bank may operate from $20,000 
to $10,000 is being vigorously opposed by 
conservative banking and trust company of- 
ficials. It is an ill-disguised attempt to per- 
mit mushroom banking, and the passage of 
the law would doubtless undermine the high 
standard which banks and trust companies 
of this State have attained. It is hoped that 
the bill will not be offered for passage, as 
it will materially injure the legitimate bank- 
ing interests. There is renewed interest, 
however, in the effort to secure adequate pri- 
vate banking restrictions. 

The new steamship bonds which the 
Union Trust Company is offering to inves- 
tors find special favor with holders of trust 
funds. Their absolute safety and high stand- 
ing as investments are acknowledged by 
every intelligent investor. The fact that a 
vessel mortgage represents but half the cost 
of the vessel: that the owners and operators 
of the vessel are personally interested in 
their property to the extent of 50 per cent. 
of its value, which interest increases I0 per 
cent. each year until they own the entire 
vessel; the character of the insurance, which 
is all carried in English companies because 
American companies have not yet awakened 
to the desirability of this class of insurance, 
together with various other circumstances of 
like nature, combine to make the steamship 
bonds the safest class of loans which come 
to the trust company. 

Two amendments to the State banking 
laws to widen the scope of bank operations 
have been introduced in the Legislature in 
session at Lansing by Representative George 
Lord, of Detroit, both having the approval 
of the officials of the Michigan Bankers’ As- 
sociation. One permits banks to act as trus- 
tees for mortgages and trustee deeds. The 
other measure provides that in addition to 
the securities the banks may deal in under 
the present law, they may take the bonds is- 
sued by steam and water works and steam- 
ship companies. Before these securities can 
be accepted by the banks they must be ex- 
amined and approved by a “security com- 
mission,” to be composed of the State Bank- 
ing Commissioner, the State Treasurer and 
the Attorney-General. This commission will 
act without additional expense to the State. 

The Detroit Trust Company has rented 
for offices the first floor, east side, of the 
newly erected Penobscot building. It has 
not yet been decided on what date the com- 
pany will move from its present quarters. 


Truman H. Newberry, who has been ap- 
pointed Assistant Secretary of the United 
States Navy, is a director and member of 
the executive committee of the Union Trust 
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Company, director of the State Savings 
Bank, and a member of the Bankers’ Club 
of Detroit. Mr. Newberry was commander 
of the Michigan Naval Guards at the time of 
the Cuban war. 

The annual convention of the Michigan 
Bankers’ Association will be held at some 
point in the upper peninsula. It is likely 
that the convention will be held between 
June 19 and 25. The financiers will meet 
at Detroit, and the trip to the upper penin- 
sula will be made by water. 

The Union Trust Company, of this city, 
will soon place on the market an issue of 
$150,000 in bonds, to draw 4 per cent. in- 
terest per annum, and secured by selected 
farm mortgages. The plan is new here, but 
it is sdid to be common in the West. 

The Detroit Trust Company has been ap- 
pointed a receiver for the private banking firm 
of M. L. Stewart & Co., of Owosso, which 
closed its doors recently. Referee Joslyn, 
who acted in the absence of United States 
Judge Swan, fixed the bond of the reeciver 
at $25,000. 


Richmond, Va. 


Special Correspondence 


At a late meeting of the stockholders of 
the Bank of Richmond, Frank Jay Gould, 
of New York, and William H. Taylor, vice- 
president of the Mercantile National Bank 
and of the Bowling Green Trust Company, 
of New York, were elected directors, filling 
two vacancies on the board which were not 
filled at the annual meeting of stockholders 
in January. John Skelton Williams, the or- 
ganizer, and former president of the Sea- 
board Air Line system, is the president of 
this bank, which has a capital and surplus 
of about a million and a quarter dollars. 

Another new bank is now in the process 
of organization in this city and will probably 
open for business before the end of the year. 
It will be known as the Southern Interstate 
Bank, and will have a capital stock of $1,- 
000,000. The organization committee con- 
sists of: S. Galeski, chairman; D. A. Ritchie 
and Hiram T. Gates, all well known in busi- 
ness circles of the State. 

It is rumored that the National Bank of 
Virginia will take over the Southern Trust 
Company. The directors of both institutions 
have discussed the matter, but no definite. 
action has yet been taken. 


Satt Lake City, Utah.—The Brigham 
Young Trust Company has selected the fol- 
lowing officers: N. W. Clayton, president; 
H. B. Clawson, vice-president, and I. A. 
Clayton, secretary and treasurer. The fol- 
lowing were named for the board of direc- 
tors: H. B. Clawson, Spencer Clawson, L. 
H. Young, C. E. Taylor, J. T. Young, and 
W. A. Jack. 
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Philadelphia 


Special Correspondence 


Will the prestige of Philadelphia as a 
financial and stock exchange center be sub- 
stantially enhanced by the operation of the 
stock transfer tax in New York? This is a 
query exciting keen interest at the present 
time. Bankers and brokers with close New 
York connections incline to the belief that 
the operation of the tax embargo in New 
York will materially increase trading in is- 
sues which are naturally tributary to Phila- 
delphia and stimulate financial transactions 
in general. This view is reflected in the in- 
crease in the price of local stock exchange 
seats, an increase in the volume of stock 
exchange business and the recent announce- 
ment made by the Stock Exchange Clearing 
House that all stocks traded in on the floor 
will be cleared here, in lieu of the previous 
practice of having issues cleared outside. 


Contrary to expectation the Philadelphia 
Clearing House Committee, at a recent meet- 
ing, failed to take action upon the proposi- 
tion to permit trust companies to join in a 
clearing arrangement. That a mutually satis- 
factory plan will be finally adopted is the 
general conviction. Philadelphia banks and 
trust companies are so closely allied that the 
advantages of a clearing system is obvious. 
Moreover, it is recognized that this city is 
behind New York, Boston, Chicago and St. 
Louis and other cities, where clearing facili- 
ties are extended. Although three plans have 
been proposed the most acceptable is that 
which shall permit trust companies to clear 
through its national bank depository instead 
of through an exchange or a trust company 
representative on the clearing floor. In this 
respect the plan now observed in New York 
City will be followed. It is likewise pro- 
posed to change the methods of the Clearing 
House to conform to more modern practice. 
In some quarters there is a disposition to 
attach to the clearing privilege a conditional 
clause, requiring the non-member clearing 
trust company to maintain a reserve. At the 
present time the trust companies maintain 
large reserves in their depository banks. This 
is generally recognized by national banks as 
trust company reserves, and there appears to 
be no arbitrary demand that these reserves 
in bank shall be transferred to the vaults of 
trust companies. The financial stability of 
this city is more secure than New York, 
subject, as the latter is, to violent speculative 
fluctuations and heavy withdrawals. Money 
is not so plentiful here that the bankers urge 
the piling up of a huge volume of inactive 
trust company reserves in vault. In certain 
quarters, however, there is a disposition to 
require trust companies to maintain a fixed 
percentage of deposits in vault in cash and 
a fixed percentage on deposit in bank. 

The new Broad Street Trust Company pro- 


poses tu open for business in June and will 
be located at Broad and Walnut streets. The 
incorporators state that the entire $1,500,000 
capital stock authorized has been subscribed. 
Meetings are being held to decide upon the 
composition of the board of directors. The 
interests identified with the new trust com- 
pany are also associated with the Bellevue 
Realty Company. Plans are being prepared 
for a twenty-two-story office building at Wal- 
nut and Broad streets which will be the 
home of the Broad Street Trust Company. 
There is every indication that the company 
will quickly take its place among the lead- 
ing trust companies of the city. H. J. Verner, 
banker, is one of the incorporators. 

There has been an unusually strong de- 
mand of late for trust company and bank 
stocks. This is evidently an investment de- 
mand because of the excellent conditions of 
trust companies, their increase in earnings 
and attractive dividend position. There have 
been large transactions also in Third National 
and Philadelphia National. 

The group of banks and trust companies 
which generally takes the initiative in ad- 
justing the rate for money recently caused 
considerable surprise by advancing the rate 
on demand loans from 3 per cent. to 3% per 
cent. There was no corresponding increase 
in money rates following the rise in New 
York City and an advance so late in the day 
was therefore unlooked for. 

There is a strong demand for money, and 
most of the banks and trust companies are 
loaned up to the limit.. Nevertheless, call 
money is still being placed at 3 per cent. on 
good collateral. The final week of the month 
witnessed a return flow of money from the 
interior, but the reserves of the national 
banks are nevertheless the lowest in seven 
years. Commercial requirements continue to 
increase, and there is a feeling of confidence 
for the future which is in strong contrast to 
the uncertain conditions prevailing in New 
York. On the stock market there is im- 
provement, especially in the local issues, such 
as United Gas Improvement and Union Trac- 
tion. Lehigh Valley was freely bought for New 
York accounts. 


There is a growing demand for legislation 
which shall prevent a continuance of the in- 
famous get-rich-quick swindles which have 
been perpetrated here of late under various 
disguises. The death of Henry McDevitt, 
a well-known lawyer, who was induced to 
accept the presidency of the insolvent United 
States Trust Company, is attributed to worry 
caused by the exposure of the methods of 
this concern. There is no doubt that Mr. 
McDevitt was as much the victim of the al- 
leged swindler, Stanley Francis, who organ- 
ized the company, as the clients who were 
deceived by promises of quick returns. It 
is therefore high season that such operations 
should be discouraged, and above all laws 
enacted which will make illegal the misuse 
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of the title “trust company.” It is a play upon 
the credulity of the people and their good 
will toward the bona-fide trust company 
which the officers of the latter justly resent. 

The Germantown Trust Company, of which 
Edward Mellor is president, shows in its 
statement, issued this week, the largest sur- 
plus and profit, as well as deposit account, 
ever reported in a statement of the institu- 
tion. Combined with the trust funds, the 
aggregate of the three items is nearly $7,000,- 
000. The vacancy in the presidency of the 
Manayunk Trust Company, caused by the 
death of Charles W. Klauder, has been filled 
by the election of Mr. Ben Kenworthy. J. 
Thompson Littlewood has been elected vice- 
president, to succeed Mr. Kenworthy. 

The executive council of the Pennsylvania 
Bankers’ Association has decided to accept 
the invitation of the associated banks of 
Wilkes Barre to hold the annual convention 
of the organization in that city June 15-16. 
The social features will include a trip to 
Harvey’s Lake and a banquet at the Hotel 
Sterling, which will be the headquarters of 
the delegates. Officers of the association are: 
President, W. H. Peck, cashier of the Third 
National, Scranton; vice-president, John G. 
Reading, president of the Susquehanna Trust 
and Safe Deposit Company, Williamsport ; 
secretary, D. S. Kloss, cashier of the First 
National, Tyrone; treasurer, E. E. Linde- 
muth, treasurer of the Clearfield Trust Com- 
pany, Clearfield. 

“Government Supervision of Trust Com- 
panies” was the subject of an address deliv- 
ered by David R. Carson, of the Central Trust 
& Savings Company, at the last session of 
the Philadelphia chapter of bank clerks. 
Other interesting addresses were delivered 
by Harry T. Leedon, of the Bryn Mawr 
Trust Company, and Edward James Cattell, 
of the Philadelphia Commercial Museum. 

It was announced by President Samuel 
Ashbridge, of the Tradesmens’ Trust Com- 
pany, that work on the erection of its new 
building, at the southeast corner of Juniper 
and Chestnut streets, will be started on 
July 1. 

Philadelphia and New York bankers have 
agreed to underwrite a bond issue of the 
Keystone Telephone Company, of this city. 
The amount to be authorized will be about 
$10,000,000. 

The Franklin Trust Company, of this city, 
has just closed its first six months of busi- 
ness. In a circular issued by President A. 
J. Speese, it is shown that in this time the 


_ company acquired 658 depositors, with de- 


posits amounting to $314,710. In the half- 
year earnings were more than enough to write 
off organization and current expenses. The 
company has a capital of $200,000 and a sur- 
plus of $50,000. 

Customs officers and members of the Phila- 
delphia Stock Exchange have been discussing 
the advisability of interesting the Govern- 
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ment in a proposition to exchange the Stock 
Exchange Building, at Third and Walnut 
streets, for the Customs Building, Chestnut 
street, below Fifth street. 

The Central Trust and Savings Company 
has declared its first dividend, the amount 
being 1% per cent. The Land Title and 
Trust Company has declared a dividend of 4 
per cent., payable May 1. The Germantown 
Trust Company increased its semi-annual 
dividend rate from 3 to 3% per cent. The 
Hamilton Trust Company has increased its 
surplus fund to $60,000. 

Due to a typographical error in the Phila- 
delphia correspondence column of the April 
issue of Trust CompPANIEs, the increase of 
deposits of the Union Trust Company in three 
years was given as from $7,000,000 to $23,000,- 
000. The figures should read $700,000 to 
$2,300,000. 


New Jersey 


The trust companies of New Jersey are 
making great strides. The latest compilation 
of the Commissioner of Banking shows an 
increase of over $5,500,000 in time and de- 
mand deposits since December 31 last. The 
following shows the condition of the com- 
bined trust companies of the State as of 
March 14, while the increases noted are 
since Dec. 31, 1904, as follows:: 


RESOURCES. 
Increase. 
Bonds and mortgages.... $19,109,784 $518,259 
U. S. and other bonds 
and premiums......... 56,033,518 5,461,518 
Demand loans upon col. 29,361,738 514,949 
Time loans upon col.... 7,482,050 *1,458,805 
Loans to cities, towns, 
_or other municipalities 898,201 *1,009,498 
Notes and bills purchased 14,597,283 *156,444 
COVOPEEEUS. 6bccccccciccess 15,910 12,065 
Due from Nat’l, State 
and private banks and 
bankers and trust com- 
GONE 5 os oc saiaacbuess 21,542,157 1,664,424 
Banking house, furniture 
OME BRULOB. 2 oc ss cccee 4,339,104 *14,669 
Other real estate....... 603,116 38,417 
Cash on hand... .......... 2,275,011 *64,792 
Checks and other cash 
WE 5 oo swiss econ as a 214,483 *310,610 
ae 244,366 540 
SOU SUI is. vite cscs 851,790 *80,477 
EMME, rash tes eee $157,607,418 $5,123,878 
LIABILITIES. 
Capital stock paid in..... $12,443,600 $166,100 
Surplus fund............ 13,205,895 165,000 


Undivided profits, less 
current expenses and 


taxes paid............. 8,742,975 331,121 
Dividends a eee 1,195 *139,254 
Deposits on time........ 50,792,569 4,191,905 


Dep. payable on demand 63,227,135 1,479,827 
Due to Nat’l, State and 

private banks and 

bankers and trust com- 


Ne eo bis ond 7,096,550 *1,710,323 
Bills payable.:.......... 305,000 250,000 
Bonds outstanding....... 843,300 *13,400 
Other liabilities.......... 849,197 302,813 

NN occ cnititaine e.0de.w alow se $157,607,418 $5,123,878 


*Decrease 





402 TRUST COMPANIES 


The Jefferson Trust Company of Hoboken 
has sent out notices for the final payments 
on all stock subscribed, together with 25 per 
cent. additional to be used as a reserve fund, 
to be paid on or before May 10. It is ex- 
pected that the trust company will open its 
bank at Jefferson and First streets June I. 

North Hudson will soon witness the open- 
ing of a new trust company to be known as 
the Hamilton Trust Company. Among the 
incorporators are: Dr. J. Clement Justin, 
William H. Schmidt, Fred Walker, Henry 
G. Gordon, Louis Emmerich, Assemblyman 
John Callery, H. Watson, William J. Eyp- 
per, Henry Frank, A. C. Eppinger and Jo- 
seph Stilz. The company will be capitalized 
at $100,000 with a paid in surplus of $25,000. 

William Ryle has retired from the presi- 
dency of the Silk City Safe Deposit & Trust 
Co. of Patterson. William C. Martin has 
been chosen as his successor. 

F. W. Edwards has been elected president 
of the Bayonne Trust Company, vacating 
the position of vice-president. 

Frank L. Luff, of East Orange, has accept- 
ed the position of secretary-treasurer of the 
Federal Trust Company of Newark. 

At a meeting of the directors of the Ham- 
ilton Trust Company, of Paterson, it was 
decided to recommend to the stockholders 
that the stock be increased from $150,000 to 
$300,000, the increase to be paid for out of 
the undivided profits. This practically means 
a dividend of 100 per cent., as every stock- 
holder will receive an additional share for 
every one that he holds. 


Union Bank and Trust Company, Helena, 
Mont. 


The Union Bank & Trust Company, of 
Helena, Mont., capital $250,000, has issued 
a neat circular setting forth its resources and 
liabilities at the close of business April 12, 
at the call of the State Bank Examiner, as 
follows: 

RESOURCES. 
Loans and discounts.. $816,734.25 


Bonds and warrants... 187,537.40 $1,004,271.65 
Furniture and fix- 


NEE =<c sie 1a Sie cciein\e:0 10sec 0.00 
Bank building ....... 65,000.00 
RRO Eee 147,359.78 
Due from banks....... 514,334.80 661,694.58 

$1,730,966.23 
LIABILITIES. 
I Bi acters 06-05-05 $250,000.00 
Undivided profits ..... 45,643.18 295,643.18 
SOOOE oo ccccscc Bees 1,435,323.05 
WM 640654564464: $1,730,966.23 


The officers of this enterprising bank are: 
George L. Ramsey, president; A. P. Curtin, 
vice-president; Frank Bogart, cashier; S. 
McKennan, treasurer; C. F. Morris, secre- 
tary. 

As trustee the company has assets of 
$9,460.873, and as executor $894,901. 


Dittsburg¢ 


Special Correspondence 


One of the striking features of trust com- 
pany management in this city is the growing 
preponderance of comparatively young men 
who are intrusted with the responsible offi- 
cial positions. The trust companies have not 
only revolutionized banking methods in this 
city, but have set a pace of aggressiveness in 
securing new business which is decidedly 
modern. The banking resources and capital 
have increased within a few years to pro- 
portions which eclipse all previous records. 
The competition for deposits between banks 
and trust companies is keen. Perhaps in 
some instances the interest inducements held 
out are not altogether compatible with old- 
style and conservative banking, but the 
merciless law of survival demands new and 
energetic blood. It is not surprising, there- 
fore, to find that a number of the successful 
trust companies are officered by young men. 
The scope and possibilities of the trust com- 
pany is also attracting to that field the ablest 
and most progressive young bankers and 
financiers. 

There is one complaint, however, which 
one may hear generally, and that is the in- 
creasing tendency of corporations, headed by 
the steel corporations, to borrow their neces- 
sary capital in the East and the transfer of 
control in the richest productive industrials 
to New York interests. The report is again 
revived that Mr. Frick will follow the ex- 
ample of other great steel men and make 
New York his permanent abode. There is 
no doubt reason for the complaint that the 
men who acquire their wealth in this rich 
district migrate to the more congenial sur- 
roundings of New York, but it is reassuring 
to notice that financial and banking interests 
are fully alive to the necessity of taking 
strong steps to prevent further exodus of 
men of wealth. The spirit of loyalty is very 
pronounced in the Pittsburg citizen, and this 
will doubtless in time result in keeping the 
riches at home. 

The Real Estate Trust Company has mate- 
rially added to its force by securing Wilbur 
L. Slack to take the place of the late Fred 
H. Boyles as manager of the industrial de- 
partment of the company. The Land Trust 
Company has secured the services of J. S. 
Christy as a member of its title department. 
Mr. Christy has been for several years with 
the Guarantee Title & Trust Company. 

The Real Estate Trust Company is one of 
the live and progressive institutions of the 
city. Its capital and surplus amount to 
$4,000,000. Its real estate operations are es- 
pecially profitable. A valuable adjunct to 
this department is the ably edited weekly 
publication, called The Shield, which pre- 
sents an excellent weekly review of building, 
real estate and financial operations in Pitts- 
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burg. The publication is forwarded free to 
all applicants. 

A deal has been closed in Braddock where- 
by the Braddock Trust Company secured the 
control of the Citizens’ Bank of Braddock, 
and will move the latter institution into the 
trust company’s building at Braddock avenue 
and Library street. The combined institu- 
tions will now have a capital of $1,200,000. 

At the annual meeting of the stockholders 
of the South Side Trust Company, held April 
20, the following board of directors was 
elected: Wm. Larimer Jones, Frederick G. 
Kay, Frank J. Klumpp, James H. Lockhart, 
Robt. Pitcairn, Jr., Chas. E. Breitwieser, 
George A. Howe, Wm. H. Schuette, J. P. 
Kerr, W. S. Thomas, F. C. Beinhauer, Ben- 
jamin Page, John H. Ricketson, Jr., A. G. 
Mitchell, H. D. W. English, R. J. Munhall, 
J. B. Laughlin. Mr. Pitcairn, the new di- 
rector, is a son of Robert Pitcairn, the resi- 
dent assistant to the president of the Pennsyl- 
vania Railroad Company. 

One of the most important and largest real 
estate transactions in the city’s history has 
been closed by the Pittsburg Life & Trust 
Company buying the Smith block at the 
northeast corner of Sixth and Liberty streets 
for $1,000,000. The deal gives the Life & 
Trust Company a permanent home, and means 
the ultimate erection of a new skyscraper. 

Directors of, the Colonial Trust Company 
have decided to increase the capital to $4,000,- 
000, the full amount authorized when the com- 
pany obtained a new charter in 1903. At 
present the capital is $3,881,445. To bring 
it to the full amount, there will be issued 
1,185%2 new shares, which will be offered to 
stockholders at $400 a share, the rights be- 
ing in proportion to the present holdings, or 
about 3% shares on the 100. No fractional 
shares will be issued, but may be adjusted 
at the price of $400. The surplus from the 
sale of stock will be added to the surplus 
and undivided profit account, which will in- 
crease the surplus to $6,000,000. 


A bill has been introduced into the Pennsyl- 
vania Legislature to require brokers to fur- 
nish a bond for $100,000 before they can 
transact business in this State. The brokers 
do not object, as they think it might assist 
to drive out bucket shops. 


The following dividends have been de- 
clared by local financial institutions: Colo- 
nial Trust Company, 3 per cent., regular 
quarterly; Manchester Savings Bank and 
Trust Company, 1% per cent., regular quar- 
terly; The Workingman’s Savings and Trust 
Company, Allegheny. 3 per cent., regular 
quarterly ; Merchants’ Savings and Trust, 14 
per cent., regular quarterly ; Union Trust Com- 
pany, 15 per cent., regular quarterly; Provi- 
dent Trust Company, Allegheny, 1% per cent., 
regular quarterly; Guarantee Title & Trust 
Company, 1% per cent., regular quarterly. 

The Equitable Trust Company has issued 
a statement of its condition at the end of 


March, showing an increase of over $1,000,000 
since January 1, 1904. The deposits at the 
present time amount to $1,432,650. The presi- 
dent of this institution is James B. Eias- 
man; vice-president, Durbin Horne, of the 
Joseph Horne Company. 

Call and time loans continue to rule here 
at 5 to6 per cent. The banks and trust com- 
panies are well supplied with funds. The 
stock market is fairly active and the demand 
for bonds also continue heavy. 

Governor Pennypacker, on April 20, signed 
the Greater Pittsburg bill, which provides for 
the consolidation of the cities of Pittsburg 
and Allegheny. 

James I. Buchanan, president of the Pitts- 
burg Trust Company, gave a dinner at the 
Duquesne Club to the officers and employees 
of the company, in honor of John W. Hoff- 
man, one of the receiving tellers, who was 
married April 26. 

A new trust company is now in process of 
formation. A former official of the Guar- 
dian Trust Company is at the head of the 
new enterprise. ; 


George W. Johnson, president of the Law- 
rence Savings and Trust Company, New 
Castle, Pa., has been elected a director of 
the Pittsburg Life and Trust Company. J. 
Marshall Lockhart has been elected a di- 
rector of the Union Trust Company, suc- 
ceeding his father, the late Charles Lockhart. 

At a meeting of the directors of the First 
National, of Crafton, and the Crafton Trust 
Company, the resignation of S. C. Cover, 
cashier of the bank and secretary and treas- 
urer of the trust company, was accepted. H. 
H. Johns, assistant cashier of the bank, was 
elected cashier of the bank and secretary and 
treasurer of the trust company. 


M. S. Hershey, W. H. Lebkicker and John 
E. Snyder have applied for a charter for the 
Hershey Trust Company, to be located at 
Derry. 


Columbus 


Organization of the new Capital Savings 
& Trust Company of this city was completed 
recently. The officers selected were: First 
vice-president, Stephen Monypeny, Colum- 
bus; second vice-president, W. W. Miller, 
Columbus; third vice-president, H. V. Stew- 
art, Canton. A. W. McKenvie, at present 
assistant secretary of the Ohio Trust Com- 
pany, was elected secretary and treasurer of 
the new company. He was elected a direc- 
tor, as was A. H. Thayer, of the Elk County 
National Bank. The executive committee 
will consist of President Walter D. Guilbert, 
the vice-presidents, and Dr. E. J. Wilson, a 
director. Work on the company’s proposed 
sixteen-story building on the site of the old 
Smith Hotel has begun. The president is 
W. D. Guilbert, former Auditor of State. 
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Cincinnati 


Special Correspondence 


The strong position of the Union Savings 
Bank & Trust Company, which was subject- 
ed to a run because of an unwarranted 
statement, is shown by the reports rendered 
at the annual meeting recently. The report 
shows that the individual deposits aggregate 
$18,749,442.20, an increase of $646,756.02 over 
the deposits which were reported in the bank 
on March 23, just preceding the run. An 
unusual feature of the statement is its show- 
ing of actual cash on hand and in other 
banks. At the close of its last fiscal year 
$3,352.742.42 was credited to this fund. On 
March 6 this fund stood at $2,418,330.53, an 
increase of very nearly $1,000,000 in actual 
money which the bank has available for im- 
mediate use. During the past year $478,- 
417.99 was paid out to depositors in interest 
on their accounts. The surplus fund has 
been increased from $1,000,000 to $1,500,000 
by transferring $500,000 from the undivided 
profits fund, which now stands well over 
$100,000. The net earnings of the bank last 
year were $368,000, of which $40,000 will be 
paid out to stockholders as dividends, $38,890 
goes to employees in the shape of dividends 
and for pension fund, and $289,119 is charged 
to surplus for the further protection of the 
depositors. The employees of the bank, who 
number about fifty, will share almost as 
much as the stockholders receive in divi- 
dends. The bank sets'aside 15 per cent. of 
net earnings for employees, which is divided 
according to time of service. 

Referring to the recent run, President J. 
G. Schmidlapp stated: 

“Had we followed the strict savings bank 
rules. such as are observed in the Eastern 
States, we would have paid out less than 
half the amount withdrawn, a result that 
would have inured to the benefit of onr de- 
positors, as they now admit. As it was, our 
loss, figuring with reference to the savings 
department alone, was II per cent., or, as to 
our general deposits, only 9 per cent. This 
was more than made up by large depositors, 
so that on Saturday we showed nearly 
$1,000,000 more in cash on hand and in bank 
than when the excessive withdrawals began. 
The anxiety displaved by some of our de- 
positors was caused by various rumors of 
malicious origin. There was absolutely no 
ground for any of these reports. Further- 
more, no officer or director of this institution 
can under any circumstances borrow a dollar 
from it, so that a failure of any officer or 
director would in no way affect its solvency.” 


W. S. Rowe, president of the First Na- 
tional, was elected a director to succeed 
Charles H. Kellogg. president of the Third 
National, who retires. The other directors 
were re-elected as follows: J. G. Schmid- 
lapp, A. B. Voorheis, Louis E. Miller, Gen- 
eral Michael Ryan, General Lewis Season- 


good, Edward Senior, E. P. Stout, Morris 
M. White, Milton A. McRae, Lawrence Max- 
well, Jr., R. A. Koehler, R. D. Barney, Will- 
iam H. Alms and Thomas W. Allen. The 
board organized by re-electing the following 
officers: J. G. Schmidlapp, president; A. B. 
Voorheis, Louis E. Miller, E. P. Stout, vice- 
presidents; R. A. Koehler, secretary and 
treasurer. 


Clifford B. Wright has been elected presi- 
dent of the Clearing House Association, suc- 
ceeding George H. Bohrer. Charles H. Kel- 
logg has been chosen vice-president and 
Casper H. Rowe, Rudolph Kleybolte, George 
Guckenberger, W. W. Brown, and G. W. 
Williams, committee of management. W. 
D. Duble has been reappointed manager. 





ZANESVILLE, Ohio.—The newly organized 
Security Trust & Savings Company of this 
city has selected officers and directors. R. H. 
Evans, recently elected president of the 
Chamber of Commerce, is president. A 
strong board of directors was elected. 





Newark, O.—A charter has been granted 
the Commercial Savings & Trust Company, 
with a capital of $100,000. The incorpor- 
ators are: G. W. Havens, William Hul- 
shizer, H. B. Stewart, Josiah McKinney, E. 
M. P. Brister, and John Tucker. 


International Trust Company of Denver 


The statement of condition issued by the 
International Trust Company, of Denver, 
Colo., April 1, shows excellent growth. The 
resources and liabilities were reported as 
follows: 


RESOURCES. 


Cash in vault and 
due from banks. .$2,345,420.06 
Loans payable on 


demand ....55... 470,636.67 
DOMES \.coccuksanas 1,176,497.16 
—————— $3.902,553.80 
MIM WORHS. os6 5a. Reise o cies 815,025.86 
$4,807,579.75 
LIABILITIES. 
Deposits (demand) .$1,568,268.77 
Deposits (time).... 2,717,677.67 
———— $4,285,946.44 
SEO | ee ae $250,000.00 
Surplus .........2¢.  2§0;00000 
Undivided profits... 21,633.31 


521,633.31 


$4,807,579.75 
The officers are: D. H. Moffat, president; 


F. B. Gibson, vice-president ; S. G. Gill, sec- 
retary, and R. F. Watkins, assistant secretary. 


XUM 
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Cleveland 
Special Correspondence 


Vigorous action will be taken at the com- 
ing annual convention of the Ohio Bank- 
ers’ Association to be held in this city for 
definite legislation in behalf of banks. The 
recent bank failure at Lorain adds another 
to the alarmingly large list of private bank 
failures. In a recent interview Governor 
Herrick, who is also an able banker, stated 
that five members of a delegation of seven 
bankers who called upon him to protest 
against the passage of a banking bill in this 
State, had already failed. The representa- 
tive and legitimate bank and trust company 
interests of Ohio are now thoroughly alive 
to the necessity of legislation. Governor 
Herrick has promised to render all support 
in his power to influence legislation at Colum- 
bus at the next session of the Legislature in 
behalf of the banking fraternity. Secretary 
S. B. Rankin, of the Ohio Bankers’ Associa- 
tion, is preparing a bill which will be sub- 
mitted for discussion at the coming conven- 


tion. The trust companies are especially de-- 


sirous of securing legislation which shall 
definitely determine the authority of the 
trust company in its fiduciary capacities. 

Steamship bonds promise to become a 
popular investment in this section, where 
their value and security are appreciated. The 
Guardian Savings & Trust Company has 
purchased $1,000,000 bonds from the Ameri- 
can Shipbuilding Company. These bonds 
are mortgages on vessels in course of con- 
struction and are issued as occasion requires. 
Initial sales have been large and promising. 

At the celebration of the twenty-first an- 
niversary of the Broadway Savings & Trust 
Company’s existence a comparative state- 
ment was shown, with a capital of $30,000 
paid in and a surplus of $200 at the end of 
the first year, as against capital paid in $300,- 
000, surplus $250,000 at the end of the 
twenty-first year. Reports were read con- 
cerning the affairs of the bank, followed by 
refreshments and speech making, attended 
by the officers and employees of the Wood- 
land Avenue Savings & Trust Company, as 
well as those of the Broadway. The con- 
solidation of the Euclid Park National and 
the First National banks has been completed. 
The bank will continue business under the 
name of the First National Bank, and the 
affairs of the Euclid Park will be liquidated. 
The capital of the consolidated bank will be 
$2,500,000. 

A dividend of 10 per cent. has been de- 
clared by the liquidating trustees of the 
American Trust Company. At the time of 
the merger of the American and the Citizens’ 
Savings and Trust Company certain assets 
of the former were withheld for the benefit 
of the stockholders of record at that time. 


The liquidating trustee for the City Trust 
Company, taken over by the State Banking 
& Trust Company about a year ago, will pay 
a dividend of 40 per cent., being the first 
payment the holders of the securities of this 
institution have received since the liquida- 
tion. 

The final dividend in the liquidation of 
the affairs of the American Exchange 
National has been paid and amounts to 13% 
per cent., making a total of 108% the share- 
holders have received for their stock. 

The new directors elected by the board of 
the Dime Savings & Banking Company to 
fill vacancies made by the resignation of di- 
rectors, at the time of the transfer of the 
controlling interest to the new _ syndicate, 
are: R. E. Burdick, S$. T. Wellman, Edward 
F. Dyer, John Gill and F. H. Townsend. 

The discharge of the Everett-Moore trus- 
tees, Col. F. S. Dickson, Calvary Morris and 
H. R. Newcomb, winds up the legal tangles 
of the big traction-telephone syndicate and 
makes further protection by the bankers’ 
committee unnecessary. 

Unauthoritative statements are circulated 
that the Cleveland Trust Company is pre- 
paring to absorb the Lake Shore Banking & 
Trust Company. 

The latest statement of the Citizens’ Sav- 
ings and Trust Company, of this city, shows 
its excellent condition as follows: Cash and 
due from banks, $7,131,070; loans secured by 
first mortgages on real estate, $6,006,500; 
loans secured by approved collateral, $11,- 
234,440; capital stock, $4,000,000; surplus 
fund, $2,000,000; undivided profits, $191,708; 
deposits, $31,869,192; total resources, $38,- 
060,899. The officials of the company are: 
President, H. R. Newcombe; vice-presidents, 
D. Z. Norton, W. G. Mather, D. Leuty and 
H. B. Corner; secretary, J. R. Nutt; treas- 
urer, E. V. Hale; assistant secretaries, O. C. 
Nelson, H. S. Newberry and F. F. Sanford; 
assistant treasurers, George Lomnitz, W. M. 
Baldwin and W. H. Fowler. 

Mayor Johnson is actively pushing his 
plans for the ultimate municipal ownership 
of the properties of the Cleveland Electric 
Railway Company. The preliminary plan is 
to lease the lines. 





Muskocege, I. T.—The Bradley Realty, 
Bank & Trust Company and the Territorial 
Trust & Surety Company, each capitalized 
at $150,000, have been consolidated under the 
name of the Bank of Commerce. The new 
company is capitalized at half a million dol- 
lars, $300,000 of which is paid up. The of- 
ficers are: W. E. Rowsey, president; S. M. 
Young, vice-president and secretary; C. W. 
Reid, treasurer. 

DeNvER, .Col.—The German-American 
Trust Company has been formed here with 
a capital of $250,000. The busiess of the 
Schirmer Insurance & Investment Company 
will be taken over. 
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Baltimore 


Special Correspondence 


Visitors to this city are astonished at the 
progress which has been made in reconstruct- 
ing the district swept by the great fire. The 
trust companies and banks have resumed 
business at their former quarters, either in 
new or rehabilitated buildings. The large 
financial and commercial houses are again 
established as formerly. Baltimore street, 
the leading business thoroughfare, has been 
almost rebuilt completely. 

The proposition for ending the receiver- 
ship of the Maryland Trust Company has 
been worked out, and only a few prelimina- 
ries are yet to be completed before the con- 
summation of the plan begins. The first step 
toward rendering the plan operative will be 
to call the stockholders to deposit their stock 
under the plan. The proposition has a num- 
ber of interesting features, namely: resump- 
tion of business by the Maryland Trust Com- 
pany in an absolutely solvent condition with 
new business assured; transfer of assets of 
the insolvent company to the Maryland Fi- 
nance Corporation, and the assumption by 
the latter of the liabilities of the Trust Com- 
pany; investment of $1,000,000 in cash in the 
reorganized company by the New York bank- 
.ing interests. 

Six new directors were elected to the 
board of the Union Trust Company at the 
annual meeting of the stockholders, held 
April 11. The new directors are: W. Irv- 
ine Keyser, F. F. Peard, William Penrose, 
John Bauernschmidt and Henry Williams, 
of this city, and James Clark, of Cumber- 
land. The directors of the Union Trust Com- 
pany have authorized the resumption of the 
regular dividend of 5 per cent. on the stock 
of the company. 

J. H. Wheelwright, vice-president of the 
Consolidation Coal Company, and its allied 
properties, was recently elected a director in 
the Continental Trust Company. This brings 
the directorate of this corporation up to 24 
members. 

The shareholders of the Fidelity and De- 
posit Company have increased the capitali- 
zation of the company from _ $500,000 to 
$1,000,000. On May 3 the directors of the 
company, who are also the shareholders, will 
meet and ratify the action taken. The shares 
will be sold at $150. ; 

The organization committee of the United 
Surety Company, of which Mr. Olin Bryan 
is chairman, has sent out a prospectus and 
final requests for subscriptions to its capital 
stock. 


Etern, Ill.—At a recent meeting of the 
directors of the Kane County Title & Trust 
Company, the following new officers were 
elected: William Grote, president; T. B. 
Stewart, vice-president, and W. M. Mercer. 
secretary and treasurer. 


Indianapolis 


Special Correspondence 

The Security Trust Company, of this city, 
is the first trust company of the State to take 
advantage of the Hugg law, passed at the 
last session of the Legislature, providing for 
a reduction in capitalization. The Security 
Trust Company has filed a certificate of 
notification with the Secretary of State, an- 
nouncing the reduction of the amount of its 
capital stock from $500,000 to $325,000. Un- 
der the Hugg law, trust companies contem- 
plating a reduction of this sort must serve 
ten days’ notice on stockholders of such in- 
tention and have their books examined under 
the direction of the Auditor of State. The 
notice filed with the Secretary of State was 
signed by the following directors of the 
company: A. A. Young, F. J. Powell, A. M. 
Ocle, George J. Marott, John L. Griffiths, 
and Gavin L. Payne. 

President Payne of the Security Trust 
Company recently entertained the directors 
at dinner at the Columbia Club recently, the 
occasion being a farewell to John L. Griffiths, 
one of the directors of the company. 

At the annual meeting of the stockholders 
of the Farmers’ & Merchants’ Trust Com- 
pany, of Connersville, the following directors 
were elected: F. T. Roots, E. W. Ansted, 
L. T. Bower, B. F. Thiebaud, Scott Michener, 
James McCann and F. R. Beeson. The di- 
rectors elected the following officers for the 
year: Francis T. Roots, president; E. W. 
Ansted, vice-president; Clarence S. Roots, 
second vice-president; Benjamin F. Thie- 
baud, cashier; Florence R. Beeson, assistant 
cashier. 

Since the bill to regulate the supervision 
of private banks has became a law the 
Auditor of State has prepared for the re- 
ception of the private banks under State 
supervision. The law provides that on or 
before July 1 each private bank shall file 
with the Auditor a statement containing the 
name of the proposed bank, a copy of the 
articles of copartnership, the county and the 
city or town in which the bank is to do 
business, the amount of capital stock paid 
into the business, a statement that the net 
worth of the individual members of the firm 
is equal to an amount at least double the 
amount invested, and the names of the of- 
ficers of the bank. 


SPRINGFIELD, Mo.—The Springfield Trust 
Company has elected four new directors as 
follows: W. H. Horine, John S. Farring- 
ton, Julius E. Martin, and O. L. Milligan. 

CHETOPA, Kan.—The Chetopa State Bank 
has been absorbed by the Banking Trust 
Company of Kansas City, Kan. The con- 
trolling interest was held by M. H. Norton, 
who recently purchased the Kansas State 
Bank of Kansas City, Kan. 
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New Orleans 


Special Correspondence 


The following condition of Louisiana State 
banks and trust companies is shown in the 
official statement just issued by State Ex- 
aminer of State Banks L. E. Thomas for the 
quarter ending March, which shows a total 
of 132 institutions doing business under the 
State banking laws, as compared with 114 
at the close of March, 1904, an increase for 
the year of 18. The total resources are 
given as $71,178,210, as against $63,649,428 
last year. Loans and discounts total $44,- 
754,102, against $39,374,165 last year. Cash 
and sight exchange show an increase of 
$1,912,458. The total deposits are $31,895,599, 
as against $27,408,217, an increase for the 
year of $4,487,381. 

Efforts are reported to be in progress for 
the combination of the Canal Bank & Trust 
Company with the Provident Bank & Trust 
Company. The basis of consolidation will 
probably be ten shares of the latter for eight 
of the Canal Bank. Present capitalization 
is: Canal, $1,000,000; Provident, $250,000, 
and the capital of the former will probably 
be increased to $1,250,000. A joint meeting 
of the board of directors of both institutions 
was held recently, and the details connected 
with the proposed merger were discussed. 
Should the present plans be acted upon fa- 
vorably, the Provident will be maintained as 
the savings department of the Canal Bank 
& Trust Company, and George W. Young 
will have charge of this department. Stocks 
of both institutions have been very active 
in the market of late and have risen in price 
from 25 to 30 points. The amalgamation of 
these two institutions would establish a 
bank with deposits aggregating $10,000,000 
and a combined capital of $1,450,000. 

A new bank is in course of organization 
here. The new institution will probably be 
capitalized at $1,000,000 and $500,000 surplus, 
and will devote its’ chief attention to 
financing real estate operations, loaning 
money on real estate and doing a business 
generally in the interest of the commodity 
which is attracting considerable attention in 
the city at present. It is probable that the 
institution will take the name of the Real 
Estate Bank and that Charles Godchaux will 
be its president. Prominent financial inter- 
ests are connected with the enterprise. 

New Orleans is to have another trust com- 
pany with a capital of -$500,000. Officers are 
to be in the Crescent building, in Camp 
street. It is stated that the Merchants’ Na- 
tional Bank is to form a consolidation with 
the new capitalists and that nearly all the 
stock has been subscribed and taken by some 
of the best known business men in New 
Orleans. 


The Louisiana Bankers’ Association held a 
most successful convention April 25 and 26 
in this city. The sessions and banquet were 
held at the St. Charles Hotel. The address 
of welcome was made by Mayor Martin 
Behrman, to which response on behalf of the 
financiers was made by A. H. Leonard, 
president of the Merchants’ & Farmers’ Bank 
& Trust Company, Shreveport. Then fol- 
lowed the annual address of the president, 
D. M. Reymond, president of the First Na- 
tional, Baton Rouge, after which reports of 
the committees and other routine business 
were heard. At the first session addresses 
were delivered by J. E. McAshan, cashier of 
the South Texas National, Houston, Texas, 
on “Bankers’ Associations ;” J. W. Porch, of 
New Orleans, on “The Panama Canal ;” 
Hon. L. E. Thomas, State Commissioner of 
Banking, on “Needed Legislation.” The 
second day’s session opened with an address 
by E. T. Merrick, of New Orleans, on “The 
Bankruptcy Act,” followed by Charles A. 
Janvier, president of the Canal Bank & Trust 
Company, New Orleans, on “The Banker 
and Good Citizenship ;” Hon. J. Y. Sanders, 
Lieutenant-Governor of Louisiana, on “Banks 
and Their Relation to the State.” Walker 
Hill, president of the American Exchange 
National of St. Louis, Mo., addressed the 
convention on “Relations of Railroads to the 
People.” 

The Columbia Bank & Trust Company is 
to start business July 1 with a capital stock 
of $250,000, with Ovide Lacour as president, 
and a list of directors whose names will soon 
be made public. 

The Metropolitan Bank of this city has 
called a meeting for the purpose of submit- 
ting to the stockholders a proposition to in- 
crease the capital stock from $250,000 to 
$400,000. The board of directors is to be in- 
creased proportionately. 


MontreaL, Canada—The Montreal Trust 
& Deposit Company, a controlling interest in 
which was recently purchased from Mr. Da- 
vid Russell by a syndicate represented by 
Mr. R. Wilson Smith, announces its inten- 
tion of increasing its capital to $1,500,000. 


Union Hitt, N. J.—The fourth trust com- 
pany to be established in Union Hill in the 
last ten years will be the Hamilton Trust 
Company. The promoters of the enterprise 
are: Henry Gordon, Frederick Walker, 
Louis Emmerich, William H. Schmidt, and 
John Callery. 


New Haven, Conn.—The organization of 
the People’s Bank & Trust Company seems 
assured. Those identified with the new in- 
stitution are: C. F. Boyd, Abner Hendee, 
H. G. Newton, A. R. Bradley, and Samuel 
H. Reed. 
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Southern States 


The Florida Bank & Trust Company, of 
Jacksonville, Fla., which began business Jan- 
uary 5 of this year, taking over the business 
of the Mercantile Exchange Bank, is plan- 
ning a new building, or an extension of its 
present building, which will at least double 
its present office room. This bank began 
business with deposits of $1,100,000 and now 
has $1,726,000, an increase of over $600,000 
in less than three months. 


The Citizens’ Bank & Trust Company, of 
Tampa, reports excellent progress. It was 
organized in 1895 with a paid-up capital of 
$100,000. Deposits now aggregate $2,500,000. 
The increase in business has been especially 
marked during the present year. The com- 
pany pays a dividend of 8 per cent. and has 
$100,000 surplus fund. Its. officers are: 
President, John Trice; vice-president, Ed. 
M. Hendry; cashier, C. E. Allen; assistant 
cashiers, T. A. Chancellor and T. L. Ken- 
nedy, Jr. 


The North Carolina Bankers’ Association 
will meet in Winston-Salem on May 17, 18 
and 19. Mr. Hannis Taylor. of Washing- 
ton City, will address the delegates on this 
occasion. A reception will be tendered the 
guests by Mr. and Mrs. F. H. Fries at their 
home during the convention. Mr. Fries is 
the president of the Wachovia Loan & Trust 
Company of Winston-Salem. 


_A charter has been issued for the Caro- 
lina Real Estate & Trust Company, of Wil- 
mington, N. C., with a capital of $100,000. 


_ The Arkansas Bankers’ Association held 
its annual convention recently at Little Rock. 
Among the leading bankers who addressed 
the convention was Walker Hill, presi- 
dent of the American Exchange National, of 
St. Louis. J. F. Allen, of the Oriental Bank 
of New York, who recently delivered an 
address before the Bankers’ Association of 
Texas. also addressed the convention. C. B. 
Foster of the Interstate Trust & Banking 
Company of New Orleans, advocated the 
co-operation of banks in the floating of in- 
dustrial bonds. 

The excellent condition of banks in the 
State of Alabama is shown by the statement 
of the State banks at the end of business 
March 23. The increase in loans and dis- 
counts from October 31 to March 23 was 
$2,782,174. The number of banks increased 
from 114 to 123, and the increase in capital 
paid in was $547,110. The increase in sur- 
plus and undivided profits was $84,568 and 
in deposits $1,890,649. The increase in ag- 
gregate resources was $2,587,070. 

The New Market Banking & Trust Com- 
pany was incorporated under the laws of 
Alabama recently to engage in the banking 
business at New Market, Ala. 


At a meeting of the board of directors of 
the Nashville Trust Company, of Nashville, 
Tenn., the resignation of Hillman Ewing, 
secretary, was accepted and Murphy Webb 
was elected to succeed him. Mr. Ewing has 
accepted a position with the Memphis Trust 
Company. 

W. F. McCauley, vice-president of the 
Savannah Bank & Trust Company, returned 
recently from a trip to New York. 


The stockholders of the Upson Banking & 
Trust Company, of Thomaston, Ga., will 
hold a meeting to consider the question of 
increasing the capital from $25,000 to $50,000. 

The directors of the First National Bank, 
of Nashville, Tenn., as stockholders of the 
First Savings Bank & Trust Company, for 
which a charter was recently granted, met 
and elected a directorate identical with that 
of the First National. The capital stock of 
the new bank is $100,000. 


A new trust company is being organized 
at Albany, Ga. 

The Delta Bank & Trust Company, of 
Yazoo, Miss., issued a statement of condi- 
tion March 3, as follows: 


Resources. 
TRIMS POCERGADIE: 555.5 o.0c0s.018:0.0)00 010. $266,828 69 
LOANS OF COLOR. .o.o.0i00.00.0.6:0 0:80: 49,778 09 
COUOMORAING. .ac.c5cs0scseaceucens 16,005 57 
RN MMMM 5g acecetsvaicnsinie- ata siaaes 4,000 00 
Building and fAxtures...........% 7,105 77 
Bends atid StOcKs..........:. 0s 0:00. 108,493 90 
Profit and loss a by wanes nee 1,350 00 
Expenses and taxes...... ... 880410 
TE GREE oon sin cinsccscnises 144,090 39 
GBA a As sn a saesinssicieie osislore 8,785 83 
pS Oe ee ee ee eee $615,242 34 

Liabilities 
Cael SU a6 are 5 c.5:sie, sasetsiscin oes $112,500 00 
Undivided -Ofolits ........06006 560. 24,826 68 
PREIS, MAMEIIEO 35.556) 525 bsb.010:0 oeeisine.s sie 60,000 00 
ES eee e rere es ree S 417,915 66 
MEE fi sicarda brecausewle aoe eae $615,242 34 


The Darlington Trust Company has been 
organized at Darlington, S. C., with a capital 
of $200,000. Robert Keith Dargan is presi- 
dent. 


The annual meeting of the West Virginia 
Bankers’ Association will be held June 13 
and 14 at Fairmont. The annual convention 
of the Georgia and Florida Bankers’ Asso- 
ciation will be held June 9 and 10 at Atlantic 
Beach, Fla. The Mississippi Bankers’ Asso- 
ciation meets May 10 at Vicksburg. The 
Alabama bankers will meet at Mobile May 
26 and 27. 


Captain A. C. Danner has recently been 
elected president of the Central Trust Com- 
pany, of Mobile; F. B. Merrill is vice-presi- 
dent and F. B. Horton secretary and treas- 
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urer. With capital $250,000, the company 
has $62,500 surplus and about $250,000 de- 
posits. 

The citizens of Mangham, La., have or- 
ganized the Mangham Bank & Trust. Com- 
pany; capital, $50,000. O. A. Wright has 
been elected president, and S. M. Hixon, 
vice-president. 

The Pike County Bank of Mississippi has 
added a trust department to its business 
under the management of T. W. James, trust 
officer, and will be known hereafter as the 
Pike County Bank & Trust Company. On 
March 15, it made the following statement: 
Capital, $100,000; surplus and profits, net, 
$29,249; deposits, $385,274; loans, stock, 
bonds and county warrants, $504,880; cash 
and sight exchange, $79,913; total resources, 
$606,591. The officers are: W. F. Holmes, 
president; J. J. White and V. L. Terrell, 
vice-presidents; W. R. Caston, cashier, and 
Leigh Watkins, assistant cashier. 

The Wachovia Loan & Trust Company, 
with home office at Winston-Salem and 
branches at Asheville, Salisbury and High 
Point, in statement of March 14 shows cap- 
ital $600,000; net profits accrued since Jan- 
uary, 1903, $600,000; net profits accrued since 
January, 1903, $65,367; deposits, $3,373,037; 
loans and bonds, $3,374,612; cash and in 
banks, $676,424; total resources, $4,134,404. 
A very rapid growth is evidenced by a com- 
parative statement which shows not only a 
handsome increase between December, 1893, 
and December, 1900, but that between De- 
cember, 1900, and March, 1905, deposits in- 
creased nearly $2,500,000, and assets nearly 
$3,000,000. The president of this splendidly 
managed institution is F. H. Fries, presi- 
dent of the North Carolina Bankers’ Asso- 
ciation and member of the executive committee 
of the Trust Company Section, American Bank- 
ers’ Association. 

The Tennessee Trust Company, of Mem- 
phis, Tenn., together with Little Rock, Ark., 
parties have purchased the $250,000 St. Fran- 
cis levee bonds. 


Fisk & Robinson Investment Offerings 


In the monthly bulletin of investments 
issued for May by Fisk & Robinson are of- 
fered the following investments, among 
others, subject to previous sale and market 
adjustment: State of New York canal im- 
provement tax exempt gold 3s; City of New 
York tax exempt 50-year gold 3%s; City 
of Philadelphia 30-year 3%s; Manhattan 
Railway Company consolidated mortgage 
gold 4s; New York Central & Hudson River 
Railroad Company refunding mortgage gold 
3%s; American Telephone & Telegraph 
Company collateral trust gold 4s; Chesa- 
peake & Ohio Railway Company general 


mortgage gold 4%s, and a number of other 
issues. 


Pacific Coast 


At a recent meeting the stockholders of 
the Bank of California at San Francisco 
voted to increase the capital stock of that 
bank from its present amount of $3,000,000 
in 30,000 shares of the par value of $100 
per share to $4,000,000 in 40,000 shares of 
$100 each. This step has been made neces- 
sary by the large growth of the business of 
the bank, which lately acquired the Pacific 
Coast business of the London & San Fran- 
cisco Bank, Limited. 


George Pearsons, president of the South- 
western Securities Company of Los Angeles, 
has resigned that office, owing to the in- 
creasing volume of his duties as president of 
the Colonial Mortgage & Trust Company, 
to which he intends to devote all his time. 
He has been succeeded as president of the 
Southwestern Securities Company by Frank 
A. Seabert. Mr. Pearson will retain his 
position on the board of directors of the 
Southwestern Securities Company. 


Catesby C. Thom has been appointed man- 
ager of the bond department of the new 
Metropolitan Bank & Trust Company, Los 
Angeles, recently organized by United States 
Senator Frank P. Flint and Frank M. Kel- 
sey. 


Col. Willis F. Paine, of New York, is in 
Los Angeles. He has been extended many 
courtesies by the local banking fraternity. 


The Equitable Securities Company of Los 
Angeles has been incorporated. Its capital 
stock is $500,000. The directors are: G. 
Crump, L. Vail, A. S. Van Etten, D. T. 
Jones, Paul S. Honberger, R. P. Congdon, 
H. F. Newell, all of Pasadena. 


The National Securities Company of Los 
Angeles has incorporated with a capital stock 
of $500,000. The directors are: W. H. 
Allen, Jr., W. C. Patterson, W.. Mead, Dr. 
J. R. Haynes, J. C. Kays, W. D. Stephens, 
A. B. Cass, all of Los Angeles; T. H. Dud- 
ley, Santa Monica; C. E. Sumner, Toledo, 
Ohio. 


It is stated that Jacob H. Schiff, E. H. 
Harriman, and Col. Dudley Evans, all of 
New York. are to be three of the new di- 
rectors of the new Consolidated Wells-Fargo 
Nevada National Bank of San Francisco. 


Wilham A. Read & Co. 


Wm. A. Read & Co., of New York City, 
offer a line of high-class investments in 
their latest circular which includes New 
York City 3% gold exempt bonds, City of 
Cambridge, Mass., bonds, United New 
Jersey Railroad’ & Canal stock and vari- 
ous other issues. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 
Pp  benesit of tr NOTICE: This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 





out the country in the various legal capacities necessary. 


DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 


The Union National Bank of Wilming- 
ton. 


FLORIDA. 
JACKSONVILLE. 
FLEMING & FLEMING, 
Attorneys-at-Law, 
Jacksonville, Fla. 


Firm: Francis P. Fleming and Francis 
P, Fleming, Jr. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 


Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for: 
The Corn Exchange National Bank, 
The Northern Trust Company, of Chi- 
cago. 


INDIANA. 
FORT WAYNE. 
VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne, 
Ind. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for: 
Fort Wayne Tryst Co. 
Tri-State Loan & Trust Co. 
First National Bank of Fort Wayne. 


COLLECTIONS AND CORPORATION 
BUSINESS our Specialties. 





IOWA. 
DES MOINES. 

C. A. Dudley, N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS. 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 
The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 
BALTIMORE, 
GANS & HAMAN, 


Counselors-at-Law, 


Y. M. C. A. Building. 

Members of firm: Edward H. Gans, B. 

Howard Haman, Vernon Cook, W. Calvin 

Chestnut ;-. associate, John P. Horsey. Lon- 

don, 1 Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 

Refers to: International Trust Company, 
Baltimore, Md. 


ATV 
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MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 
: 101 Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 
GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 


The Michigan Trust Company, 
The Grand Rapids National Bank. 





KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 
Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 
pany, St. Louis, Mo. 
NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References: Camden State Deposit & 
Trust Co., Security Trust Company. 


OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. ~ 
1416-1421 Williamson Bldg. 
Refer to: 
First National Bank, Cleveland, 
Market National Bank, Cleveland, 
The Citizens’ Savings & Trust Com- 
pany, Cleveland, 
The Guardian Savings & Trust Com- 
pany, Cleveland. 





YOUNGSTOWN. 

ARREL, McVEY, ROWLAND & HAR- 

RINGTON, 

Attorneys-at-Law. 

Address: The Dollar Savings & Trust Com- 

pany Building, Youngstown. 

Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 
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TEXAS. 


HOUSTON. 
HUNT & MYER, 
Lawyers. 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Myer, Richard G. Maury. 
References: The Merchants National Bank, 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bank- 
ers; National Bank of Commerce; Puget 
Sound National Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 





SPOKANE. 
TOLMAN & KIMBALL. 
Address: Suite 515 The. Rookery, Spo- 
kane, Wash. 
Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 
Special attention given to the interests of 
non-resident clients. 
References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 





CANADA. 
TORONTO. 
BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. 
A. Lash, K. C.; Walter Cassels, K. C.; W. 
H. Blake, K. C.; Hume Blake, Edward F. 
Blake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable. address, “Blakes,” Toronto. 





MALONE, MALONE & HOLDEN, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trusts Bldgs., corner Yonge 
and Colborne Sts., Toronto Can. 
Members of firm: E. T. Malone, K. C.; 
A. L. Malone, John B. Holden. 
Solicitors for: 
The Toronto General Trusts Corpora- 
tion, 
The Central Canada Loan & Savings 
Company, 
The Imperial Life Assurance Com- 
pany of Canada, 
The Provident Investment Company. 








TRUST COMPANIES 





shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casualty Conysany of America 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 


52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 





MONTREAL. 


McGIBBON, CASGRAIN, MITCHELL & 
SURVEYER, 
Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C.; 
Th. Chase Casgrain, K. C., M. P.; Victor E. 
Mitchell, Edouard Surveyer, Douglas Ar- 
mour, A. Chase Casgain. 

Cable address: “Montgibb.” 
Counsel for: 


The Royal Trust Company, 
The National Trust Company, 
The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


NORTHWEST TERRITORY. 
CALGARY. 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, L. L. B.; H. A. Allison, L. L. B. 


Cables: Lougheed Calgary. 


Solicitors. for: : 


Bank of Montreal, Canadian Bank of Commerce. Bank of 
Nova Scotia, Merchants’ Bank of Canada, Canadian Pa- 
cific Railway, Irrigation and British Columbia Land De- 
partment, R. G. Dun & Company, Royal Trust Company, 
Union Trust Company, Hudson’s Bay Company, Bell Tele- 
phone Company of Canada, Massey- Harris C« mpany. 


Jersey Stock Exchange 


Incorporation papers for the New Jer- 
sey Stock Exchange have been filed at 
Trenton by Attorney James B. Dill. It is 
proposed to maintain an exchange for the 
purchase and sale of stocks. in Jersey City. 
The enterprise is associated with the 
operation of the new stock transfer tax 
law and to facilitate transfers across the 
river where they will escape the tax. 


Change in Bank Ownership 


The Mount Vernon Trust Company, 
which owned 80 per cent. of the stock of 
the Mount Pleasant Bank, has sold _ its 
holdings to local interests at Pleasant- 
ville at a handsome profit to the trust 
company. Messrs. A. A. Lisman and A. 
F. Gescheidt, representing the trust com- 
pany, have resigned as directors of the 
Mount Pleasant Bank. 


Success of New Orleans Railway 


Reorganization 

To Otto T. Bannard, president of the New 
York Trust Company, belongs a large share 
of the credit for the reorganization of the 
New Orleans Railway Company. The new 
plan of capitalization has been successfully 
launched and the most gratifying factor is 
the popularity of the bond and stocks among 
New Orleans investors and stockholders. 
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| | Condition of Greater New York Trust Companies 


Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, ° a = - 

OF MANHATTAN. Jan. 1, 1905. Jan. 1, 1905. Jan. 1, 1905. Par. Bid. Ask, Div. 
Bankers’ Trust Co........ Gaadaghersdaeseacassbests $1,000,000 $703,598 $18,497,504 100 500 530 6 
Re 5 hss sescccescdonecessansonsscence 2,500,000 2,855,310 19,471,363 100 210 217 6 
PUI aio otras wea cicuakscocsaconessniae 700,000 435,035 4,315,104 100 165 175 6 
‘ C5 ss doc cecsisdencbetcsousenresexcassceass 1,000,000 14,052,176 46,674,569 100 2200 te 80 
Central Realty Bond & Trust .................. 1,000,000 5,008,272 9,810,804 100 690 700 12 
WN ik hackis casas tenccsnsshcedssocsaacesceatanseees 1,000,000 1,801,103 15,439,826 100 365 380 8 
ER resi tsnlcacecankncsakssscccpesassescossessaues 1,000,000 1,628,904 26,069,373 100 365 380 a 

INI on csnscacsincaccknsesansssacsdaseees 500,000 16,849 608,100 100 85 100 
. RN io cal sos. casa ocaiasnsasncnashapaeeke 500,000 1,014,293 2,770,543 100 235 250 cea 
MUD onc cacwcasbadavaaecsnesancasedscns 3,000,000 9,639,130 41,327,225 100 625 650 10 
Parmers’ Loan. & Trust...........<ccccocsccasses 1,000,000 7,336,456 82,878,343 25 1470 1485 40 


Fifth Avenue 1,472,955 17,876,864 100 560 575 17 








IN cs dns cents sskcsonedavaasdcossanebasaccs 5,507,196 59,316,128 100 670 685 20 
: re acre Si on ealaaian ‘ 543,623 2,517,420 100 200 viatd Pa 
Knickerbocker 2,480,679 55,322,252 100 980 — 35 
Lawyers’ Title Insurance & Trust........ 5,000,000 =... a sss a 322 328 > 
| ti cccalsieasiatcdenleauiininnnici 698,440 13,150,250 100 550 ..... 
1 Manhattan............ 2,300,196 16,607,435 30 485 500 10 
| I osc ec Acc catins 6,481,285 76,494,519 100 990 1020 30 
CR TER ANE 1,198,737 3,367,617 100 105 125... 
Metropolitan 6,326,798 27,371,087 100 625 640 16 
ince cucpsacenntsocihsdaireaesnnacteuens 6,587,311 53,544,220 100 900 920 20 
Mutual Alliance 500,000 526,525 5,491,387 100 205 215 a: 
N. Y. Life Ins. & Trust 4,211,043 33,337,355 100 1060 1085 40 
New York Trust Co 9,504,636 51,407,607 100 725 id a 32 
North American 3,291,958 17,838,960 100 325 340 7 
Real Estate Trust 500 650,889 7,720,366 100 330 acm 10 
SRN as aco cos cobancankstancoacancsasacaconde 1,036,540 17,464,651 100 390 es: 6 
Trust Co. of America 3,343,802 19,382,470 100 565 585 14 
Title Guarantee & Trust ................ccsseces 4,375,000 5,458,230 22,631,753 100 672 682 12 
¢ Re os I A Oia ciccsssccseacacdsssccscnccsess 2,000,000 4,072,734 30,269,789 100 510 525 16 
LD Ee ae 1,000,000 7,854,972 53,828,481 100 1420 1470 50 
I sso cccrincaacdecbusecenssanccosssese 2,000,000 12,342,673 58,243,693 100 1500 1530 50 
MR AIR oan. ccs coaxeessuosieasedesdaacssecasibe 1,000,000 1,209,584 8,222,954 100 295 310 : 
3 RINNE, has 5 ookoscsnssnandscssssacetcossisasouse 500,000 1,005,337 10,460,179 100 430 450 12 
: NEE osc kis iccsaicapencdcacokccasaenseceouesssies 1,000,000 570,398 5,441,668 100 205 215 . 
BROOKLYN 
:s SII xi isinsioniscotsinticleinbiliedienaiiennenicninonnaie 1,000,000 2,044,576 15,855,194 100 420 485 16 
NT tin cic thdeotclbandnisisitpieabsincuasissaniit 200,000 155,300 1,964,944 100 210... 6 
j en Ee 1,000,000 1,726,017 10,492,508 100 325 345 12 
SO a 500,000 1,076,726 7,125,490 100 330 bon 8 
RN ak occg tsa cckacecasbance 500,000 1,382,298 10,342,998 100 470 san 10 
Long Island Loan & Trust................sceces 1,556,820 7,777,371 100 300 315 10 
Nassau ...... ‘nebtaehcnentaphchacesseakhegusassancausie 566,366 7,714,516 100 260 275 6 
EAR lak 1,632,995 15,146,739 100 330 ... 12 
Queens County... 102,060 205,927 pists ets 


Williamsburgh............--sccssocccccccccccccee 515,096 6,094,902... «28045 B 
*Corrected by Wm. E, Nichols & Co., 15 Wall St., N. Y. City. 











' 
j CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 
Gross 

Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
NG AMS aa cscs concsscacsasnsncetens $1,000,000 $250,000 $5,200,000 100 140 145 = 
American Loan and Trust Co.................. 1,000,000 1,707,000 8,126,000 100 250 535% 8 
SOG TRS PESOS. os ccc scccuccsecssescsaciessce 500,000 520,000 5,200,000 oa see ae i 
BOON FO onnssansaccsacsiocccsecsescesense 300,000 220,000 1,910,000 100 200 250 8 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,256,000 11,497,000 100 800 800 12 
I I icc sdaspchncvancsccccpspassonsccescces 1,000,000 1,371,000 11,680,000 100 300 Sas 8 
Columbia Trust Co... 33,000 400,000 100 se is + 
; OE PG OD icninciacensvesesescrisccosescoese 500,000 123,000 2,200,000 100 104 2 5 
i International Trust Co 3,674,000 14,320,000 100 400 400 16 
Mattapan Deposit and Trust Co.............. 100,000 75,000 1.160,000 100 150 otens o 
Mercantile Trust Co................cccccccsseceeee 500,000 230,000 5,814,000 100 175 175 a 
New England Trust Co..............c.cecsesesees 1,000,000 2,188,000 17,276,000 100 Me ee 12 
Old Colony Trust Co...............cccesesssssooes 1,500,000 5,479,000 34,068,000 100 800 ... 12 
Puritan Trust Co........ isaopabenobancansacocsneas 200,000 BORON costes 100 118 ies 4 
State Street Trust Co............cccccccseees sees 600,000 476,000 7,705,000 100... oes 6 
United States Trust Co..............ccsccsesceeee 200,000 473,000 4,063,000 100 +s. ++. 10 
Washington DPUSt Oo .......0cssseccsesscessseess 500,000 268,000 1,602,000 100 §=160 160 és 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided *Last 
Capital. Profits. Deposits *Par. Sale. *Date. 
American Trust Co $500,000 $49,842 $473,997 50 32 8-19-03 
Central Trust and Savings ..............c.ce00s 500,000 167,994 2,086,257 50 8214 12-21-04 
City Trust, Safe Deposit and Surety........ 500.000 279,766 2,580,817 100 91 3-1-05 
Colonial Trust 250,000 265,446 515,828 50 101 9-21-04 
Columbia Ave. Sav. Fund,Safe Dep. T.& T 400,000 185,008 2,009,469 100 100% ~—s«46 -1-04 
Commonwealth Title Insurance & Trust.. 2,000,000 1,139,639 6,376,143 100 318 12-21-04 
Commercial Trust 1.000,000 1,524,882 12,404,157 100 400 4-11-05 
1,000,000 190,290 3,390,811 50 37 9-28-04 
Equitable Trust Co 1,000,000 288,337 3,888,966 100 128 2-16-05 
Excelsior Trust and Saving Fund 300,000 16,411 606,047 50 29 12-14-04 
EI PORE OO ccc sncecceaccieie occicsesseces 2,000,000 5,862,929 24,661,418 100 700 
Finance Co. of Pennsylvania 1st pref 1,707,100 100 112 -31-05 
Finance Co. of Pennsylvania 2d pref 1,786,100 aeons 100 100 -16-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 84,199 1,314,021 50 69 
German-American Title & Trust Co........ 500,000 130,183 1.901,893 50 7044 
Germantown Trust Co 600,000 522,710 3,104,236 100 203 
Girard Trust Co 2,500,000 8,975,018 27,055,779 100 716 
Guarantee Trust and Safe Deposit 1,000,000 461,073 6,428,140 100 21614 
Hamilton Trust Co 500,000 38,018 841,277 50 60 
Industrial Trust, Title and Savings........ 500,000 498,306 3,279,174 50 Rt 
Integrity Title Ins., Trust & Safe Dep 500,000 632,346 3,263,230 50 105 
Investment Co. of Philadelphia 2,000,000 1,119,923 2,673,248 50 63 
Land Title & Trust Co 2,000,000 1,914,683 8,143,996 100 280 
Lincoln Savings & Trust Co 500,000 27,529 288,590 50 2514 
Manayunk Trust 250,000 aieinneanis ; 25 50 
Merchants’ Trust Co 500,000 112,009 1,177,150 100 116 
Mortgage Trust Co. of Pennsylvania 500,000 248,022 126,890 100 19% 6-19-97 
Northern Trust Co 500,000 789,386 6,061,277 100 225 2-25-04 
Penna.Co. forIns.on Lives& Grant.Annu, 2,000,000 3,009,885 18,577,183 100 551 3-16-05 
Philadelphia Mortgage and Trust Co 1,000,000 96,300 23,908 100 30 1-4-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,357,352 8,266,245 100 508 
Provident Life & Trust Co. of Phila 1,000,000 4,104,611 10,350,067 100 770 
Real Estate Title Insurance & Trust Co... 1,000,000 448,163 3,790,856 100 162 
Real Estate Trust Co 1,500,000 1,429,707 7,266,404 100 340 
Tacony Savings Fund, Safe Dep. T.&T. 150,000 80,116 548,216 100 105 
Tradesmen’s Trust and Savings Fund.... 250,000 145,292 1,594,908 50 30 
Trust Co. of North America 1,000,000 254,687 3,015,533 100 120 
Union Trust Co 500,000 71,913 2,374,087 50 3614 
United Sec. Life Insurance & Trust Co... 1,000,000 651,061 1,540,635 100 131 
West End Trust Co 1,000,000 929,817 4,238,718 50 1673, 
500,000 209,922 2,525,981 50 8144 
*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) it 


Capital. Surplus. Der: osits. Par. 
American Tr. & Savings Bank...............0. $2,000,000 $1,374,720.64 $21,873,621.75 100 
MMRNE TEUMG OO. 6... ccaccccncosncscccscsesccoese 2,000,000 897,000.00 10,328,563.77 100 
Colonial Trust Co 200,000 97,092.38 1,335,056.63 100 
Equitable Trust Co : 500,000 450,000.00 5,100,000.00 100 
Federal Trust & Savings Bark................ 2,000,000 850,544.80  10,307,930.70 100 
Illinois Trust & Savings Bank 4,000,000 6,187,677.16 89,698,121.70 100 
Jackson Tr. & Savings Bank 250,000 65,173.67 1,139,943.74 100 
Merchants’ Loan and Trust Co 3,000,000 3,591,572.04  51,547,487.68 100 
Metropolitan Trust & Savings Bank 750,000 231,536.82 4,382,842.03 100 
Northern Trust Co 1,680,503.37 30,088,678.67 100 
Royal Trust Co 427,604.48 4,930,534.36 100 
Union Trust Co 1,000,000 530,139.96 10,920,762.99 100 

1,000,000 171,954.73 4,540,483.90 100 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. 

Commonwealth Trust Co $2,000,000 $3,851,730 $9,978,462 100 825 
Mercantile Trust Company 3,000,000 6,754,320 16,265,060 100 395 400 
Missouri Lincoln Trust Company 1,000,000 9,000,000 100 14234 144 

Mississippi Valley Trust Co 3,500,000 16,140,000 100 ans 

St. Louis Union Trust Co 5,349.000 22,852,847 100 mae 
807,400 100 65 70 


Oorrected by A. G. Edwards & Sons Brokerage Company, St. Louts, Mo. 


e pio fm 
Q- AWBWOnw: Hr wUr Dw 








XUM 


COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWO BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


oo OF FICERS.. 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
CORD MEYER, 
JAMES W. TAPPIN, 
PHILIP 8. BABCOCK, 
ARPAD 8. GROSSMANN, Treasurer EDMUND L. JUDSON, Seoretary 
JOSEPH N. BABCOOK, Trust Officer 


-» TRUSTEES... 


Henry O. HaveMuEyeER, President American Sugar Refin- L.C. Dmssar, Attorney-at-Law 

ing Co. Heney N. WHITNEY, H. N. Whitney & Sons, Bankers 
Anson R. FiowEr, Flower & Co., Bankers VrRnon H. Brown, Cunard Steamship Co. 
Wma. T. WaRDWELL, Standard Oil Company Taro, W. Myers, Ex-Comptroller, City of New York 
LOWELL M. Paumer, Railroads and Transportation Gro. WARREN SMITH, Capitalist 
JouN E. Bogne, President RicHaARD DELAFIELD, President, National Park Bank, 
PERCIVAL KtuNE, Knauth, Nachod & Kiihne, Bankers N. Y. 
Corp MEYER, Real Estate and Manufacturing James W. Tapprn, Vice-President 
PERRY BELMONT, New York Gro. W. QurnTaRD, Quintard Iron Works 
Dante. O’Day, Vice-President National Transit Co. Gro. Epwarp Ipsz, President, Home Life Insurance 
Seta M. MILLIEER, Dry Goods Commission Oo., N. Y. 
Franx Ourtiss, President Sixth Avenue Railroad Co. STEPHEN Pgeaxsopy, New York. 


Vice-Presidente 
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Letters of Credit 


For Travelers 
Available in all parts of the world, issued by 


Redmond & Co. 


BANKERS 
41 WALL STREET, NEW YORK. 
607 CHESTNUT ST., PHILADELPHIA. 


The most satispactory method to carry 
funds while traveling. 


Descriptive pamphlet on request. 
REDMOND & 00/8 Letters of Credit 
are obtainable through Banks and Bankers generally. 
ALSO DEALERS IN 
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~ High Grade Investment Securities 
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